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get deadline for 
heavy weapons 

International mediators have given B osnian Serbs 
until next weekend to place their heavy weapons 
around four key Bosnian cities under UN control. 
The mediators, Cyrus Vance and Lord Owen, 
who are chairing a new! international peace confer- 
ence on the former Yugoslavia, issued their state- 
ment in Geneva. Page 3 ' 

Enroflghter rescOe bid: Changes in the 
European Fighter Aircraft programme, mrindrng 
a switch to' one 'engine instead of two; are being 
considered by its industrial partners in an attempt 
to rescue the £30hn ($39i)bn) project Page 14; 
Airbus delays launch. Page 5 ' 

Eurotunnel and contractors building the Channel 
tunnel appeared unlikely to beat a deadline to 
resolve their latest' financial crisis by today. 

Page M • 

Push for fedoraBsm: South. Africa’s ruling 
National party is hosting a co n ference of right-of- 
centre political parties in an attempt to build - 

a uni ted fr nnf hahfwl thp i tonand far a fwteral . 

constitution for post-apartheid South Africa. 

Pages 

Immigration sgrasment: Airlme passengers 
flying toi the US from London’s two main airports 
will clear American immigration before leaving 
Britain following a UK-US agreement to ease 
border controls. Page 14 

Israeli budget attacked: Israel’s central 
bank ha&delivered a sharp attack an the Labour-led 
government’s 1993 $39-8bn budget plan, saying 
the propossQs lacked the right measures to stimu- 
late growth and employment in the immigration- 
burdened economy. Page 6 

European Monetary Systems The DMark 
remains at the top of the grid, following Friday’s 
poor employment figures In the US which, triggered 
heavy investment in the German currency. The 
D-Mark^ the hardest currency in Europe, is nor- 
mally at the centre of thetable, allowing the , 
monetary policies and exchange rates of other . 
currencies to be aBered around it Its strong posi- 
tion is potting pressure on other member currenr 
des, wfrhsterh^ stiU firmly at the bottom of 
the table. But footiK government's decision last 
week to buy pounife rathe foreign erabanges - 
by means of an EeulObn ($14.3bn) irem baw eased . 
the -pound's differential against the rtROigest 
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The chart shtxos the member currencies of the 
ezchange rate mechanism measured against the 
weakest currency in the SMS's narrow Z2S per 
cent flu c tuat i on band. In practice, currencies m 
the SMS narrow band carmat rise morethan.Z25 
per cent from the weakest currency mthat part 
Of the system. Sterling; the Spanish peseta arid. 
thePortugnese escudo operate' tiwlft Spier cent - 

fluctuation bands. ■" 

GPA shake-ups GPA,the world’s largest aircraft 
leasing group, announced a wide-ranging manage- 
ment shake-up following its aborted stock market 
flotation in June. Page 13 .. 

Baltic istatea loam The European Ccanmunity 
intends to provide a $300mmedium-tenulDan. 
to help the three Baltic republks erf Latvia. Lithua- 
nia and Estonia reduce their balaiKe of payments 
deficit. Page 2 

Mediobanca, Italy’s leading merchant hapi^ ■ 
recorded a 20 per cent increase in annual net / 
profits to L2fi2J.bn (J244m) from L22Q.4bn previ- 
ously, after a redrartionmtiteprowrioataiasH:. . 
loans at riskandwrlte-downs in the bapk*8share 
portfolio. Page 17’ 

Communal ww eniph: Tajikistan, the fonner 
Soviet-Union's poorest republic, is being fora 
apart by communal warfare and political and 
economic chaos,' ydth independent armies forming 
in the north and south as central axithority crum- 
bles. Page 3 '■ 


Reactor Cloa tal ? Utb a snin tins closed a faulty 
nuclear reactor near The border withUelarus, . 
the Finnish Centre forRadlatlon ana Nuclear . 
Safety said. .There was no radioactive leakage. : 
The station, which generates about half of (fee 
Baltic state’s power, is the largest' of the Ifcanriear 
plants In the former Soviet Union using reactors 
sbnilar to-tlwjse at ChenmbyL seme of the world's 
worst nuefear accident is IBf®.,, , 


Doubts surface over European Community efforts to stabilise financial markets 

EMS faces fresh test of credibility 


By Peter Norman and Andrew 
HU! in London 

THE European Monetary System 
feces a new test of credibility this 

week after the strongest reaffir- 
mation to date of existing 
exchange rates by European 
Community governments. 

Doubts surfaced yesterday as 
to whether the latest effort by EC 
finance ministers to buttress the 

PTM.9 and calm fmanrriat piar fcg fo 
would be effective after Mr Hel- 
mut Schlesinger. the Bundesbank 
president, appeared unconcerned 
over the outcome of informal 
weekend talks in Bath. 
Discussions among ministers 


and central bankers, dominated 
by recent currency turmoil and 
growing signs of weaker EC eco- 
nomic activity, secured a pledge 
from the Bundesbank that it 
would not increase its interest 
rates “in present circumstances’’. 
However, Mr Schlesinger. speak- 
ing yesterday on BBC radio, 
declined to give explicit support 
to a statement issued by Mr Nor- 
man t .aiwnnt: , the UK chancellor 
of the exchequer, that EMS coun- 
tries would not realign their cur- 
rencies. 

Mr Lament, as chairman of the 
meeting, announced that the 
ministers had decided: 

• To reaffirm their August 28 


ERM and Maastricht ...Page 2 

The Week Ahead Page 6 

German policy ...Page 13 

Observer Page 13 

UK Gilts .... Page 20 

Currencies Page 31 

agreement not to realign the 
EMS currencies in the exchange 
rate mechanism. 

• To intervene if needed in 
exchange markets, “exploiting as 
fully as necessary the m eans and 
instruments" provided under the 
EMS. 

• To enohasise the importance 


of EC member states implement- 
ing economic policies to curb 
budget deficits and inflation. 

• To take advantage of any 
opportunity to reduce interest 
rates. 

Speaking on Saturday after 
nine hours of hard bargaining, 
including concerted pressure on 
Germany to cut interest rates. Mr 
Lament said he hoped that the 
Bundesbank's promise would 
contribute to stability on 
exchange markets. 

Officials believe it could 
change expectations in financial 

markets by malting rlfeir fhat the 

next move in German rates 
would be downwards. But Mr 


Lamont made clear that Britain 
would raise its interest rates if 
necessary to safeguard sterling. 

Mr Michel Sapin, French 
finance minister, said all coun- 
tries agreed they should move to 
lower interest rates. “That's a 
great novelty," he said. He 
stressed that EC central bankers, 
who are in Basle today and 
tomorrow for regular monthly 
meetings at the Bank for Interna- 
tional Settlements, have 
“immense means" at their dis- 
posal to steady currencies. Mr 
Carlos Solchaga, Spanish finance 
minister, said “We are betting 
that the results of the meeting 
will give enough confidence to 


markets to re-establish stability.” 

However, on the BBC's World 
this Weekend yesterday, the 
Bundesbank's Mr Schlesinger 
appeared to cast doubt on his 
commitment to ruling out a 
realignment of currencies in the 
European ERM. He told his inter- 
viewer that the question went to 
his heart and the answer was 
therefore something which he 
would not moke public. 

Mr Paul Chertkow, head of 
Global Currency Research at 
UBS, the Swiss bank, said: “Not 
enough has been done.” Me added 
that European central banks 

Continued on Page 14 


Barman racist attack* continues 

rioters clashed with police In the eastern town 
afEserMttenstadt, scene of rightwing attacks 
on a refugees' hostel, and vandala kmxAeddown 
^ravestemesat a Jewish cemeteryinBeriinas : - 
raci s t assa ults in both east and west Germany, 
mainly by rightwing groups, co nt in u ed for the 
ihird successive weekend. 

tourists die In coach errata Twenty-one . 
wopla were killed ana 30 Injured when* tourist 
Mach carrying mainly elderly tourists collided - . 
itfth a car rolled on to its ride on a German 
notorway Mar the Black Forest. 
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Major to 
spell out 
EC tasks 
if France 
yotes No 


By Alison Smith in London and 
WUllam Dawkins in Paris 

MR JOHN MAJOR will today 
emphasise the scope for further 
development within the Euro- 
pean Community even if the 
result of the French referendum 
is a No to the Maastricht treaty 
on European union. 

The prime minister will restate 
his commitment to the agree- 
ment as the best way forward for 
the Community and his desire to 
see it ratified. He will also use a 
speeeh at a London conference bn 
foe future of foe EC to highlight 
the other ways, such as inter-gov- 
ernmental co-operation, in which 
. links between the 12 EC members 
can be strengthened. 

The; speech is also likely to 
sock f^undfitiine commitment to 
the exchange rate mechanism. 
UK ministers are keen to ensure 
that the ERM survives in the 
long term as well as enduring 
whatever disturbances in the 
markets would follow a No vote. 

- Mr Major will spell out the 
tasks that remain on tbe EC 
agenda, irrespective of Maas- 
tricht these include progress 
towards enlargement changes to 
the community’s financing and 
decision-making arrangements, 
and the completion of the single 
market ' 

.. “If the French vote No. the 
world would not come to an end.” 
one minister said yesterday. 

Mr Valery Giscard d’Estaing, 
former French president, mean- 
while warned both sides in foe 
referendum campaign against 
playing on fears of German domi- 
nation. That was “a grave error" 
which “can do us great harm", he 
said on television, urging a Tes 
vote in the September 20 referen- 
dum. 

Mr Giscard d’Estaing’s appear- 
ance, following . & television 
appeal last Thursday by Presi- 
dent Francois Mitterrand, came 
as another poll showed a small 
advance In the proportion of vot- 
ers - 56 per cent - in favour of 
monetary and political union. 

Yesterday's' poll, by Ipsos .for 
Journal du Dimanche, showed a 1 
percentage point advance in foe 
proportion of Yes voters from a 
CSA poll on Friday. However, the 
outcome is still in the balance 
because 24 per cent of foe total 
polled by Ipsos did not know or 
did not indicate which way they 
would vote - a level in line with 
most polls taken since Mr Mitter- 
rand announced a referendum in 
early June. The 56 per cent 
majority in yesterday’s survey is 
simply a proportion erf those who 
stated s\n opinion. 

Mt Giscard d’Estaing, president 
of the centre-right' UDF opposi- 
tion party, 

stressed that the treaty could 
hot be renegotiated in tbe event 
of a No vote on September 20. It 
was a p ainstaking ly fought com- 
promise, between the 12 EC gov- 
ernments and renegotiation was 
“impossible”. 



Kohl moves to 
end divisions on 
unification costs 


Former French Socialist prime ministers Laurent Fabius (Right) and 
campaigning for a Yes vote in the French referendum on European 


Pierre Mauroy at a rally 
union on September 20 


By Quentin Peel in Bonn 

CHANCELLOR Helmut Kohl last 
night summoned his German 
coalition partners for top-level 
talks to reconcile deep divisions 
in the government, primarily 
about how to finance the balloon- 
ing costs of German unification. 

The meeting follows an 
upsurge in criticism of Mr Kohl's 
leadership from within his own 
Christian Democratic Union, and 
a rash of speculation about the 
need for a “grand coalition" of 
Christian Democrats and Social 
Democrats (SPD) to hanrite the 
country's gathering problems. 

The talks, expected to last late 
into the night, were specifically 
intended to coordinate the coali- 
tion position before the Bundes- 
tag reconvenes today after the 
summer break and is plunged 
straight into the annual budget 
debate tomorrow. The leaders of 
the three' ruling parties were also 
likely to discuss the malaise in 
their coalition, which includes 
the Free Democrats (FDP) and 
Bavaria-based Christian Social 
Union as well as the CDU. 

The coalition partners have 
come to a belated recognition in 
the summer that Germany's 
yawning fiscal gap, which has 
grown as a result of transfers to 


east Germany running at a net 
DMISObn a year, must be 
reduced. They cannot agree how. 

The parliamentary leadership 
or the CDU. headed by Mr Wolf- 
gang Schauble, has proposed a 
compulsory bond or levy to be 
imposed on the better paid to 
help finance east German recov- 
ery - an idea which may well 
appeal to the SPD. but is not 
wholly supported in foe CDU. 

The minority CSU, headed by 
Mr Theo Waigel, foe finance min- 
ister. is adamant that no new 
measure should be compulsory. 
Mr Waigel has suggested a volun- 
tary “Germany bond" which 
would earn a low interest rate, 
tax free. The FDP, led by Mr Otto 
Lambsdorff, is in the middle. 

Even if the party leaders could 
agree, it is unclear how a compul- 
sory bond could be introduced. 
Mr Kohl will do anything to 
avoid the impression that he is 
considering a new tax to finance 
unification • something he and 
Mr Waigel have repeatedly said 
was out of the question. 

There has been growing criti- 
cism of Mr Kohl within the CDU. 
as a result of the coalition’s 
uncertain handling of the out- 
break of extreme rightwing 

Continued on Page 14 
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Ford invests $lbn 
in engine plant 


By Kevin Done, Motor Industry 
Correspondent, in London 

FORD, foe US carmaker, is to 
invest more than Slbn for devel- 
opment and production of a new 
small engine range in Valencia. 
Spain. 

The new plant, which will have 
capacity to build up to 550,000 
engines a year Is expected to 
start production in May 1995 on 
an existing site, with full produc- 
tion to be reached in 1997. 

The engines will be used 
mainly in Ford’s Fiesta and 
Escort cars and will replace the 
group’s HCS small engine range, 
also produced at Valencia. 

The investment is a farther 
step In Ford’s ambitious plan to 
replace most of Us European 
engine range by tbe mid-1990s 
and follows the launch late last 
year of its medium-sized Zeta 
engines, produced at its Bridgend 
plant in south Wales, where 
about £300m has been invested. 

The $2bn Zeta engine pro- 
gramme is for a 1 * 2.0 litre fam- 
ily of engines. They will also be 
produced in Cologne, Germany, 
and in Mexico. In Europe they 
are already fitted in the Escort/ 
Orion and will also power the 
replacement car for the existing 
Sierra to be launched next year. 

The Sigma engine to be built in 
Valencia, will be a four cylinder, 
16 valve, twin-cam power unit, 
with an aluminium block and 
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cylinder bead. It will be a range 
of L0-1.4 litre engines. 

The new engine has been 
designed and developed for Ford 
by Yamaha of Japan, which won 
a contract for foe full develop- 
ment erf foe engine up to the pro- 
totype stage. Yamaha is responsi- 
ble for about a third of tbe total 
development work on foe engine. 

This is the first time Ford of 
Europe has contracted out such 
an important element of its main- 
stream engine development pro- 
gramme to an outside engineer- 
ing company and the first time it 
has tamed to Japan. 

Ford says the scale of its exist- 
ing commitments to develop new 
engines made it impossible to 
develop foe entire Sigma engine 
project with its own engineering 
resources in Europe. Ford itself 
will carry oat the testing, evalua- 
tion and production engineering 
for the engine^ 

It has previously indicated that 
it could invest in a second pro- 
duction phase for the Sigma 
engine with an additional capac- 
ity for 300,000 engines a year, 
which would probably be built at 
Valencia or at Bridgend. 

Ford's engine programme is 
being drastically updated, how- 
ever, and it Is also working to 
develop the Orbital two-stroke 
engine as an alternative unit to 
power small cars, including a 
possible mini-car smaller than its 
Fiesta supermini. 
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Bundesbank allows flicker of hope 

The Bath meeting may mark beginning of the end of Europe’s high interest rates, writes Peter Norman 
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WITH any luck, the meeting 
last weekend of European 
Community finance ministers 
in Bath will mark the begin- 
ning of the end. of the present 
protracted period of high inter- 
est rates in Europe. 

Mr Norman Lamont, the UK 
chancellor, who chaired the 
meeting, altered the nature of 
interest rate expectations on 
financial markets by obtaining 
the Bundesbank's assent to a 
statement that it “in present 
circumstances has no intention 
to increase rates". 

Pears of an Increase in the 
internationally important Ger- 
man Lombard rate from its 
current 9.75 per cent level have 
preyed on financial markets 
ever since the Bundesbank 
increased its discount rate by 
0.75 percentage points to 8.75 
per cent in mid-July. By put- 
ting on record its intention not 
to increase rates, the Bundes- 
bank should ensure that expec- 
tations of future German rate 
movements in Europe will be 
downwards. 

Big question marks still 
hang over the timing of a 
relaxation in German mone- 
tary policy. And the Bundes- 
bank pledge does not exclude 


the possibility of other nations 
having to raise rates in the 
event of external shocks such 
as a further downwards spiral 
of the dollar or a French No 
vote in the country’s Septem- 
ber 20 referendum on the Maas- 
tricht treaty. 

But the UK chancellor, 
underlining It was "the first 
time'* the Bundesbank had 
committed itself "openly and 
publicly" not to raise rates, 
said he regarded the promise 
as "a significant outcome” of 
the talks. Mr Michel Sapin, the 
French finance minister, said 
he detected "a new spirit” in 
the talks. “The outlook is for 
lower interest rates. The Bund- 
esbank is no longer in a frame 
of mind to raise rates.” he said. 

It was an unexpected result 
won only after some tough 
talking- The Bath meeting, 
which opened under the cloud 
of serious dollar weakness and 
renewed strains in the Euro- 
pean exchange rate mechanism 
last FYiday, was supposed to 
give the 12 finance ministers 1 
and central bank governors a 
chance to discuss such issues 
as the future work of the EC 
economic and finance minis- 
ters' council; the state of nego- 


EC joins in loan 
for Baltic states 


By Andrew Hill 


THE European Community 
intends to provide a $300m 
l£150.7m) medium-term loan to 
help the three Baltic republics 
reduce their balance of pay- 
ments deficit. 

The BC loan will make up 
half of a $600m package of 
loans to Latvia, Lithuania and 
Estonia from the Group of 24 
industrialised n atio ns 

So for some $260m of loans 
have been committed by other 
G24 nations, with members of 
the European Free Trade Asso- 
ciation shouldering a large 
port of the burden. Most of the 
remaining S40m should come 
from the US. 

EC finance ministers agreed 
provisionally to go ahead with 
their half of the loan package 
during their weekend meeting 
in Bath. The Community 
should give its formal approval 
to the Baltic loan at a formal 
meeting this autumn. 

A year ago, in advance of the 
first EC mission to the Baltic 
.states, Brussels officials esti- 
mated that the three republics 
would require between S2bn 
and $3bn annually in the form 
of emergency and technical 
assistance, project loans and 
balance of payments aid. 


Since then the economic situ- 
ation has deteriorated still fur- 
ther. An IMF study published 
in April forecast a 30 per cent 
drop in Latvian GDP this year 
and a 15 to 30 per cent decline 
in Lithuanian output. 

The 5800m G24 loan is sup- 
posed to apply to this year, and 
Mr Henning Chrlstophersen, 
the EC finance commissioner, 
said after the Bath meeting 
that he expected a quick deci- 
sion on the EC half of the loan 
within the next few weeks. 

Discussion of the EC econ- 
omy and the need to calm for- 
eign exchange markets swept 
most other items off the Bath 
agenda, but ministers did have 
time over lunch to hear from 
Mr Jacques Attali, president of 
the European Bank for Recon- 
struction and Development 

Mr Attali urged ministers to 
improve the flow of trade 
between the Community and 
eastern Europe. 

Mr Norman Lamont. the 
chancellor of the exchequer, 
who chaired the meeting, later 
reiterated the EC's intention to 
move to “a more liberal trad- 
ing position with eastern 
Europe”. He invited Mr Attali 
to address finance ministers 
later during the British presi- 
dency of the EC. 


Athens wins praise 
for narrowing gap 


By Andrew Hill 


GREECE was given a gentle 
pat on the back by the Euro- 
pean Commission at the week- 
end for Its attempts to narrow 
the economic gap with the rest 
of the European Community. 

EC finance ministers meet- 
ing in Bath - preoccupied 
with the tension In the Euro- 
pean monetary system - were 
able only to glance at a report 
on the Greek economy. 

But Mr Henning Christopher- 
sen. the EC commissioner for 
economic affairs, said after- 
wards that the Community had 
seen "clear progress during the 
last few months” as Greece 
laboured to meet economic 
convergence targets set by the 
Maastricht treaty. Mr Chris- 
tuphersen said he expected 


Greece’s convergence pro- 
gramme to be discussed by 
finance ministers at a formal 
meeting in October or Novem- 
ber. 

The Commission’s comments 
are particularly heartening for 
Greece coming just two days 
after a critical report on the 
country’s economy by the Par- 
is-based Organisation for Eco- 
nomic Cooperation and Devel- 
opment The OECD said Greece 
would have to apply its eco- 
nomic adjustment programme 
much more rigorously to curb 
tax evasion and improve effi- 
ciency In the public sector. 

Mr Stefanos Man os, the 
Greek finance minister, said at 
the weekend that Greece had 
been “working very hard" to 
recover from the economic 
problems of the issos. 


‘Governors stand 
ready to intervene’ 


AT the conclusion of the 
meeting on September 5 of 
ministers and central bank 
governors, Mr Norman 
Lamont, the chancellor of 
the exchequer, said in a 
statement: 

"In the face of the ten- 
sions in the exchange mar- 
kets the following deci- 
sions have been taken. 

I l. The August 26 agree- 
ment not to proceed to a 
realignment in the Euro- 
pean Monetary System has 
been confirmed. 

II. The governors stand 
ready to intervene in the 
exchange markets to 
counter tensions In those 
markets, exploiting as fully 
as necessary the means 
and instruments provided 
under the EMS for member 
states. 

III. The ministers and gov- 
ernors have also examined 
the present economic situ- 
ation in the Community 
and in this context they 


emphasised the impor- 
tance of early and full 
implementation of strict 
convergence programmes, 
in particular to consolidate 
fiscal positions and to keep 
under control wage and 
other cost pressures. They 
particularly welcomed the 
recent policy decisions by 
the Italian government, 
and its firm commitment to 
achieve a substantial pri- 
mary budget surplus in 
1993. 

IV. In the light of a slowing 
of the growth prospects of 
their economies, and inso- 
far as the disinflationary 
process allows it, they 
have decided to take 
advantage of any opportu- 
nity to reduce Interest 
rates. They welcomed the 
fed that the Bundesbank in 
present circumstances has 
no intention to increase 
rates and is watching the 
further development of the 
economy." 


tiations in the Uruguay Round 
of trade liberalisation talks, 
and monetary relations 
between non-ERM countries 
and the EC member states in 
the run-up to European eco- 
nomic and monetary union. 

These agenda items were 
scrapped and the talks, which 
overran their planned duration 
by more than an hour, concen- 
trated on the state of the Euro- 


European interest rates at a 
time of economic slowdown in 
Europe was hatched by Mr 
Lamont and UK officials after 
an informal dinn er for the min- 
isters on Friday night. 

Huddled before an open fire 
in a secluded back room of 
Bath's Royal Crescent Hotel, 
the UK delegation decided to 
seek the support of France, 
Spain, Italy, Ireland and Den- 


UK officials hatched a plan as 
they huddled before an open fire 


pean economy and the strains 
in the ERM. 

Instead, Germany came 
under “colossal pressure" to 
cut interest rates, according to 
Mr Anders Fogh Rasmussen, 
the n ^pish economy minister. 
The pressure from the U coun- 
tries was “far more than I’ve 
ever experienced," he said. 

The plan for Germany's EC 
partners to mount a strong 
wwnprig n to persuade Mr Theo 
Waigei, the German finance 
minister, and Mr Helmut 
Schlesinger, the Bundesbank 
president, of the need lor lower 


mark for concerted pressure on 
Germany. 

Little wonder Mr Waigei 
looked uncomfortable on Sat- 
urday as he protested he was 
not going to be “put in the 
dock” over Germany's interest 
rate policy. As usual, Mr Wai- 
gei put up a spirited defence, of 
Germany’s position. People 
should remember how they 
profited from the boom after 
German unification, he said. 
Criticism of Germany's fiscal 
policy was unwarranted. His 
budget proposals for 1993 
would be the most stringent of 


any in the EC. he promised. 

After the meeting there was 
disappointment Germany had 
not promised to lower Interest 
rates. But such a pledge was 
never in the realm of realistic 
expectation. Setting interest 
rate policy is the prerogative of 
the independent Bundesbank’s 
decision-making central coun- 
cil. in which Mr Schlesinger 
sits only as a primus inter 
pores. He therefore anticipates 
its decisions at his peril. 

The Bundesbank president 
was able to indicate that Ger- 
man interest rates had peaked 
because that was one of the 
conclusions the council 
reached last Thursday in its 
regular fortnightly meeting. 

Although Mr Lament's state- 
ment, which sain the Bundes- 
bank would be "watching 
closely the further develop- 
ment of the economy" 
appeared to suggest the Ger- 
man central bank could be 
poised to cut rates in the event 
of a serious economic down- 
turn in Germany. Mr Schles- 
inger was predictably guarded 
about the interest rate outlook. 

He insisted that there was no 
scope for a reduction in Ger- 
man short-term interest rates 


as long as Germany’s money 
supply continued to grow at its 
current rapid pace and there 
was no clear easing in infla- 
tionary tensions. 

But his willingness to agree 
to the "no Increase” statement 
marked something of a change 
of heart at the top of the Bund- 
esbank. Before the July dis- 
count rate increase senior 
Bundesbank officials were 
complaining that the bank had 
missed an opportunity to 
clamp down hard on inflation 
by not lifting the Lombard rate 
above 10 per cent during the 
previous winter. 

While Mr Schlesinger 
appeared to stifle hopes of an 
early German interest rate cut, 
Mr Waigei was more receptive 
to the idea. Referring to his 
budget plans and the need for 
Germany’s wage negotiators to 
keep pay increases down, the 
minister said: “We will do 
what we can. . . to achieve 
scope for reducing interest 
rates as soon as possible.” 

Although Mr Waigei put on a 
show of public solidarity with 
the Bundesbank president at a 
press conference after the 
talks, some of his officials gave 
tiie impression that the Bonn 
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finance ministry sympathised 
with other EC countries In 
wanting German rates to foil 
sooner rather than later. 

However, as Mr Lamont 
pointed out, Mr Waigei has his 
share of responsibility for Ger- 
many’s high rates. The policy 
mix in Germany was “a matter 
of some concern and some dis- 
cussion", Mr Lamont said. 

Specifically, the chancellor is 
worried that the large-scale 
granting of subsidised credits 
to eastern Germany is boosting 
German money supply growth 
and helping to perpetuate high 
German interest rates. Despite 
Mr Waigel’s protestations of 


fiscal rectitude, Mr Lamont 
and other EC finance ministers 
are also concerned that the 
government can' increase its 

borrowings through , state 
organisations such as the Treu- 
hand and the German post 
office without such fund-rals-: 
ing counting as part' of the Ger- 
man public sector borrowing 
requirement V 
While the Bath meeting 
offered some, hope of lower 
interest rates, there are many 
hurdles before that prospect 
becomes reality; fir the 'mean- 
time, Mr Waigei can expect to 
find himself "in the dock* -at : 
international, meetings. 





Italians’ vessel 
risks capsize in 
choppy water 


Norman Lamont in Bath: tough talking has altered the nature of interest rate expectations on financial markets 


Militant farmers sow discord 


T he countdown to 

the September 20 refer- 
endum on the Maas- 
tricht treaty in France has 
become a nightmare for the 
I talian government. 

Mr Giuliano Amato, the 
prime minister, and his col- 
leagues know full well the 
uncertainties over the fntare of 
the European Community in 
the wake of a No vote would 
profoundly affect a member 
like Italy with a huge public 
sector deficit, high indebted- 
ness, above average Inflation 
and a weak currency. 

The judgment of the finan- 
cial markets was brutally clear 
: last week. The lira was pushed, 
to its floor level, within the. 
Exchange Rate Mechanism 
against the D-Mark on Thurs- 
day and Friday. The Bank of 
Italy on Friday was forced to 
raise the discount rate by L75 
points to 15 per cent and 
obliged to resort to Buropean 
Monetary System credit fedU- 
ties enabling it to borrow 


French smallholders fear for livelihood, writes William Dawkins 


t MR Jacques 
Laigneau, a 
cereal producer 

’ in south-west- 
ern France, is 
typical of the 
thousands of 
French farmers 
who believe their livelihood 
will be wrecked by the Maas- 
tricht treaty on European 
union. 

For Mr Laigneau, 58, Maas- 
tricht will bring “US food. Chi- 
nese clothes. Japanese cars 
and French unemployment". It 
will turn France into a "dust- 
bin for cheap US cattlefeed”, 
he claims, spreading his meaty 
hands in despair. 

Just why Mr Laigneau 
believes this is so illustrates an 
important point in France's 
agonising over its European 
future in the run-up to the Sep- 
tember 20 referendum. 

For, like many No voters, his 
objections are complex and 
wide-ranging; only partly 
based on the details of the 
Maastricht plan Itself 
Mr Laigneau admits to being 
motivated by a general fear of 
being trampled in a Europe 
ruled by free- market forces, in 
which national governments 
wffi have little power to help 
victims of open competition. 

Mr Laigneau represents one 
of the toughest layers in the 
bedrock of anti-Maastricht 
opinion in France. He is presi- 
dent and a founder member of 
Coordination Rurale, the 
extreme splinter group of 
10.000 mainly small farmers. 
The group, which represents a 
tiny minority of French form- 
ers, was formed last December 
in protest against mainstream 
agricultural unions' acceptance 
of the principle of European 
Community agriculture policy 
reforms. 

Coordination Rurale 
achieved notoriety early this 
summer when it or ganise d 
tractor road blocks across 
motorways in protest against 
EC price cuts and cheap 
imports from Eastern Europe. 
This was the predecessor of the 
much more damaging nation- 
wide blockade later imposed by 
the truckers, another group in 
which anti-EC feeling runs 
strung. 

Over the next fortnight. 
Coordination Rurale will con- 
tinue its campaign. Tractors 
will crawl towards Paris at 
snail's pace on busy roads from 


LE PEN ATTACKS ‘TREASON’ 


MS Jean-Marie Le Pen, leader of the far-right French National 
Front, yesterday stepped up his call for his countrymen to 
mobilise against the "felons" In their government who had 
committed "treason" by signing the Maastricht treaty on Euro- 
pean union, writes David Buc han in Reims. 

In the heart of the champagne country he held his rally 
against the historic backdrop of Reims cathedral, site of the 
baptism ot Clovis, King of the Franks, In the 5th century and of 
the coronation of subsequent French kings. The archbishop 
cancelled Sunday morning services to keep the Front out of the 
cathedral itself. 

Hammering home calls for “judgment and punishment" in the 
September 20 referendum, Mr Le Pen suggested that he and 
others in the No camp would have handled President Francois 
Mitterrand far more toughly in last Thursday’s TV debate than 
the lacklustre neo-Gaullist, Mr Philippe Seguin. The president’s 
choice of Mr Seguin as sparring partner, Mr Le Pen told 2,000 
supporters, was all part of the “manipulation" of French public 
opinion by its political establishment 

judging by the Reims crowd, Mr Le Pen is not succeeding in 
using Maastricht to recruit many anti-EC rejectionists from 
other parties, which all have their own No candidates. 


seven corners of France, tow- 
ing dustbins loaded with copies 
of the treaty. The group is also 
planning to send several hun- 
dred formers to distribute anti- 
Maastricht tracts and to lobby 
In the streets of the capital in 
the final week before the refer- 
endum. 

Mr Laigneau enumerates his 
concrete objections to the 
treaty as he perches on a ply- 
wood chair In the dingy ware- 
house that forms the Coordina- 
tion Rurale’s headquarters 
west of Toulouse. 

He accepts that Coordination 
Rnrale’s main aim - to try to 
overturn the cereals and meat 
price cuts agreed by EC mem- 
ber states earlier this year - 
has no direct link with the 
Maastricht treaty. 

However. Mr Laigneau 
knows the treaty well and 
points to the clauses pledging 


to work towards open Euro- 
pean markets and free compe- 
tition. These will only rein- 
force agriculture policy 
reforms and spell the death of 
“European preference", by 
which Mr Laigneau means 
European consumers' obliga- 
tion to buy European agricul- 
ture produce, even at produc- 
tion prices well above world 
levels. French farmers need 
this protection because they 
cannot compete on equal terms 
against the cheapest world pro- 
ducers. 

“Competition against other 
Europeans Is OK, because we 
are competing against people 
with a similar culture and 
standard of living," he 
explains. 

Coordination Rurale also 
shares other Maastricht oppo- 
nents' fears of perceived dom- 
ination by the Brussels burea- 


The plight of French agriculture 
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cracy and German influence, 
he adds. 

“It is like the prospect of 
marriage. If you say Yes, it is 
irreversible, but if you say No, 
you can still rethink. And you 
don't marry a woman who 
makes you frightened," he 
says. 

Many members of the main- 
stream agriculture onions, like 
the FNSEA, share the Coordi- 
nation Rurale’s general fears of 
European union. 

Like the Coordination 
Rurale, the FNSEA comes 
mainly from the right wing, 
where sensitivity about loss of 
sovereignty Is strong. 

But the FNSEA believes the 
Coordination Rurale’s opposi- 
tion to the price cuts is unre- 
alistic and that French agricul- 
ture must face up to a measure 
of international competition - 
a theme implicit in the treaty. 

Mr Laigneau has do time for 
this argument, nor for the 
recent reminder by Mr Jacques 
Defers, president of the Euro- 
pean Commission, that French 
farming would in the long term 
suffer even more without the 
reforms. 

The Coordination Rurale rep- 
resents those forms hardest hit 
by the reduction in EC price 
support, so it can be expected 
to take a hard line, says Mr 
Laigneau. It is no accident that 
the movement was bom in the 
south-west, a region dotted 
with poor smallholders, in con- 
trast to the large farms of the 
fertile Paris basin, where the 
FNSEA is strong. 

Take his own case. Mr Laig- 
neau is well off by the stan- 
dards of most of his members, 
with a cereals form of 105 hect- 
ares. Yet he has seen his 
annual set income dwindle 
from FFr200,000 (£21,000) to a 
mere FFr50.000 (£5,250) over 
the past three years, thanks to 
a halving in prices and steep 
rise in costs over the period. 
He expects to be out of busi- 
ness in another two years if 
the trend continues. 

Many of his neighbours have 
tried to diversify into quality 
farm goods like foie gras or 
melons, but have found the 
price competition as tough 
there as as on their original 
production. "Diversification is 
a trap." says Mr Laigneau. 
Faced with that problem, it is 
understandable that Coordina- 
tion Rurale’s members fed cor- 
nered. 


Rome is linking 
ratification of the 
Maastricht treaty 
with financial 
reform, writes 
Robert Graham 


unlimited amounts of strong 
currencies for up to 2 Vi 
months to defend the lira’s par- 
ity. 

It is only tire third time in 30 
years Italy has had to force 
such a steep jump in the dis- 
count rate to defend its cur- 
rency. Despite this and the 
reassurance of the EC finance 
ministers’ commitment to 
existing parties within the 
EMS over the weekend at Bath, 
the government recognises 
each day in the markets will 
have to be treated on its merits 
until the French referendum 
result is known. 

The weapons with which 
Italy can protect the lira are 
limited and drastic measures 
such as the discount rate rise 
risk being self-defeating as 
they squeeze Industry in reces- 
sion and add to the burden of 
state debt which in turn com- 
plicates the reduction of the 
overall budget defirir 

"We may be in the same boat 
as the rest of our [EC] partners 
but we are having to row twice 
as hard now and are the onn^ 
taking in the water," said a 
senior nffirial 

Over the weekend Mr Cesare 
Romiti, chief executive of the 
Fiat group, called on the gov- 
ernment to speed up privatisa- 
tion with some concrete mea- 
sures "to give a signal to the 
markets that there really is a 

will to do something”. But the 
government has its hands tied 
by parliamentary procedures 
and tiie complex process of pre- 
paring the 1993 budget ■ 

The central feature of the 
1993 budget will be structural 
reforms of four key areas - 
Italy’s generous pensions sys- 
tem, the inefficient dvfl ser- 
vice. overspending public 
health and regional adminis- 
tration, The government is 
seeking special “delegated 
authority" from parliament to 
carry out these reforms. This 
means both houses of parlia- 
ment need merely approve the 
broad outline of the reforms. 

If this authority is denied, 
then all budget calculations 
are undermined - at least 


their timescale. But equally a 
traditionally leisurely parlte- .. 
meat has to debate In commit- ... 
tee and full session - a pro- 
cess repeated in each house - 
- in record tuna The budget has . 
to be presented before Septem- 
ber 30 by law.. . 

At the same time parliament . * 
has to process Daly’s own rati- 
fication of the Maastricht: 
treaty. This should fie compar- . . 
atlvely easy and ratification 
could be through the Senate 
before tin French vote on Sep- ^ 
tember 30. Only one of the 18. 
parties in parliament, Becom- 
structed Communism, has . 
shown reservations about 
_ Maastricht in that it links Italy _ 
too closely with the disciplines 
of a market economy. 

A real debate about Europe . 
has never taken place. Italian 
politicians have always 
assumed Italy formal an inte- 
gral part of Europe, have never 
questioned loss of sovereignty *: - 
and have seen the EC as an ' . 
essentially beneficial institu- . 
tion. This still seems true : 
today even though painful Obli- 
gations such as defending the . v 
lira have supplanted the old . . 
privileges. Yet it also means 
Italy is wholly unprepared for ~ 
any alteration in the direction 
cf the EC given a No vote in ; 
France. 

The Italian government’s 
confidence about parliament’s ' .' 
pro-Europe leanings is such 
that it is wring ratification - in .. 
arguments for the politicians 
to endorse Its finance d reform . 
package. Last week in the Sen- . 
ate introducing the issue of ' 
ratifying Maastricht, Mir Bmflfo 
Colombo, the foreign minister, 
said: “The ratification of the 
treaty will be credible if the r. 
Senate approves textnally the 
law delegating- authority Ito : . 
the government) for the reform . 
of the country’s finances." - 
In other words parliament is 
being told it would be lnomsis- 1 
tent to be pro-European and 
ratify Maastricht while reject- ' 
ing fundamental financial , 
reforms which are essentialfor 
Italy to be part of the Europe 
conceived by Maastricht- 
But the real pressure will - 
continue to come from the 
markets which will almost cer- 
tainly demonstrate- that, 
whether or not the French ref- 
erendum endorses Maastricht, ; _ 

Italy will be expected to put its V V . 
house in order along 'the lines ' 
of the treaty. 
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Russia takes hard line in Kuriles dispute Pretoria seeks 
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. By Steven Butterbi Tokyo 
and John Lloyd _ 

HOPES of a breakthrough on 
the* Kurile' Islands row 
between Japan and Russia 
were further dampened yester- 
day when Russian President 
Boris Yeltsin warned Japan 
not to expect.him to hand back 
any of the Islands when he vis- 
its Tokyo next week, - 
Failure to resolve the prob- 
lem has became a stumbling 
block in efforts to improve 
ties. Japan has refused to con- 
template large economic aid to 


Russia until it recognises Jap- 
anese sovereignty over the 
four islands. Mr Yeltsin was 
speaking on Japanese TV via a 
satellite link-up. An interna- 
tional report on the Kuriles 
plumps for transfer of the 
islands to Japan. The report 
was written by experts drawn 
from Russia, Japan and the 
US. co-chaired by academics 
from each of the three coun- 
tries. 

It has no official status, but 
all three chairmen, Prof Gra- 
ham Allison of Harvard’s 
Kennedy School of Govern- 


ment, Prof Hiroshi Kimora of 
the International Research 
Centre for Japanese Studies at 
Kyoto, and Dr Konstantin Sar- 
kisov, head of the Russian 
Centre for Japanese Studies, 
have ‘lies to their countries’ 
policy communities" and are 
likely to be taken seriously. 

They call on Mr Yeltsin to 
apply the principles of “law 
and justice” to the issue by 
offering to band over two of 
the four islands (the Habomais 
group, and Shikotan) at once, 
negotiating the handover of 
the remaining two (Iturup/Eto- 


rofa and Kunashir) within a 
fixed one to two years. 

The report proposes Japan 
set up a comprehensive eco- 
nomic co-operation and aid 
programme to help Russian 
reforms, at a cost of S50bn 
{£2fibn) over the next 10 years. 
It urges Japan to lead the 
Group of Seven nations in pro- 
viding assistance in convert- 
ing defence plants to civilian 
use, investment and aid to the 
Far East region, and expertise 
on de-nuclearisation and envi- 
ronmental dean-up. 

Mr Yeltsin's overall tone 


was cordial. He wished to dis- 
cuss a wide range of issues, 
not focus on the territorial dis- 
pute. “Some people have been 
making hysterical remarks 
about the dispute, but 1 have 
no plans to cancel the visit,” 
he said. He is likely to find 
any talks rough going unless 
he brings a compromise on the 
islands, called the Northern 
Territories in Japan and the 
Southern Kuriles in Russia. 

The experts' report argues 
that a referendum in Russia 
on the issue, sought by oppo- 
nents of a handover, is not 


Bosnian Serbs given heavy-weapons deadline 


By Laura S liber in Belgrade 
and agencies In Geneva 

INTERNATIONAL mediators 
have given Bosnian Serbs until 
□ext weekend to place their 
heavy weapons around four 
key .Bosnian cities under UN 
control, they said yesterday. 
The mediators, Mr Cyrus 

Summit 

condemns 

ethnic 

cleansing 

By WHttam Keeling to Jakarta 

THE Non-Aligned Movement 
(NAM) yesterday ended its 
s ummit in Jakarta with a com 
muniqnd condemning ■‘the 
obnoxious policy of ethnic 
cleansing by Serbs in Bosnia- 
Hercegovfaa’V 
The Yugoslav delegation, 
representing Serbia and Mon- 
tenegro, refected the condem- 
nation, saying the movement 
had “changed the document 
after adoption”. Before the 
final draft, the communique 
had not singled. out the Serbs 
as responsible- for . ethnic 
cleansing. The Yugoslavs . 
called the changes, “deplor- ' 
able”. Insisting “all three sides 
to the conflict, including 
Croats and Moslems mBasnia- 
Hercegbrina*. are involved . in 
such practices”. Some member - 
states want to expel Yugo- 
slavia: Croatia, Slovenia and 
Bosnli^erdegmdiia^ re-appfied 
for-fott 'oTtroSOTer status.'-’ 


Vance and Lord Owen, who are 
chairing a new international 
peace conference on the former 
Yugoslavia, issued their state- 
ment tn Geneva. 

They called on Bosnian Serb 
leader Mr Radovan Karadzic to 
“honour the seven-day dead- 
line by concentrating the 
weapons concerned at notified 


locations around the four 
cities" - Sarajevo, Gorazde, 
Bihac and Jajce. In Sarajevo 
yesterday, the 380,000 inhabit- 
ants were trapped without 
water supplies while the 
humanitarian airlift to the Bos- 
nian capital stays suspended. 

Mortar shells destroyed a 
truck at a UN supply ware- 


house and UN officials said it 
seemed the relief effort was 
being deliberately targeted. 
Doctors in Sarajevo said chol- 
era and hepatitis had broken 
out People collected rainwater 
after water supplies were cut 
off on Saturday. - 
Snow fell in the city, warn- 
ing of an early winter. The last 


lifeline to the Bosnian capital 
was severed on Thursday when 
an Italian aid flight crashed 
west of the city. UN teams are 
trying to determine if the air- 
craft was shot down. UN offi- 
cials said food supplies were 
extremely low in the city, 
where six people were killed on 
Saturday. 


constitutionally essential. In 
an appended working paper, 
Mr Vassily Saplin, deputy 
director of the Pacific and 
South-East Asia department of 
the Russian Foreign Ministry, 
says opponents of the present 
government would blame Mr 
Yeltsin for “capitulating”. 
This could “become a serious 
destabilising factor for Yelt- 
sin's government". 

Beyond Cold War to Trilateral 

Co-operation m the Asia Pacific 
Region; the Kennedy School of 
Government, Harvard Univer- 
sity. Cambridge, Mass. US. 
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Bthnic Serb soldiers sit in a track after leaving their positions In eastern Bosnia. The Bosnian Serb army Is withdrawing from its 
poMtiomt'teotnid'Goraibdie in accbrdaitee wfih toe agreement reached at the London conference on Yugoslavia 


Tajikistan torn apart by communal war 

Weapons flow freely to criminal groups, Steve Levine reports from Kurgan-Tyube 


T ajikistan, the former 
Soviet Union’s poorest 
republic, is .being torn . 
apart by communal warfare 
and political - and economic 
chaos. 

fa Kurgan-Tyube; an agricul- 
tural region in the south, com- 
munal fig h tin g rages, while' in 
the capital Dushanbe,- Presi- 
dent Rakhxnon Nabiyev has 
gone into hiding in an attempt 
to avert the latest effort to top- 
ple him. In the north and 
south, independent armies 
have formed as central author- 
ity has crumbled. Weapons 
flow freely over the Afghan 
border to Tajik political groups 
and crime syndicates. 

In the south-east, daily farm- 
ers are reportedly dumping 
rpflfc Into rivers because a fuel 
shortage stops them getting it 
to market “Everybody comes 
here and nobody helps , us," 
says Mrs Tamara Ramkrn, who. 
lives 300 yards from the centre 
of fighting in Kurgan-Tyube, a- 
region of 80,000 people. “Take ’ 
us with you. They have even 
closed the hospital. Today a 
woman had to give birth in toe 
basement here." 

Residents say they were- 
without milk: bread or fuel for 
three days last week. 


Today, Tajikistan’s parlia- 
ment will try to end the latest 
crisis. Opposition leaders try- 
ing to dislodge Mr- Nabiyev 
believe that while he is 
unlikely to resign, they will 
muster enough votes to trans- 
fer his powers to the parlia- 
ment and council of ministers. 

Constitutionally Mr Nabiyev 
will be president until he.qtdts. 
Even if the opposition suc- 
ceeds, transfer of power is 
unlikely to en d the chaos. - 

For the second time this 
year, the opposition has tried 
-to seize power. The first stand- 
off, which toft scores dead, 
ended fa May when Mr Nabi- 
yev surrendered eight of the 
most powerful jobs to his 24- 
member ^cabinet to opponents. 
Trouble resumed immediately 
with the- communal war in 
Kurgan-Tyube, in which 2,000 
people have died since May. 

The opposition, a coalition of 
Democratic' nnd Islamic par- 
ties, has succeeded only in run- 
ning Mr Nabiyev out of his pal- 
ace, arid pushing back his 
militia' in Kurgan-Tyube. 

Since the Soviet Union col- 
lapsed last December, Tajiki- 
stan has struggled to recover 
its Persian; Islamic past It is a 
struggle to defeat entrenched 


communism and to overcome 
fears among potential foreign 
investors and donors that its 
religious liberalisation pres- 
ages an extremist government. 

There is a regional issue as 
well Concerned about arms 
flowing from Afghanistan, 
Moscow and three central 
Asian republics last week 



vowed to take "any necessary 
steps" to prevent Tajikistan 
from plunging into civil war. 

The fighting has begun to 
isolate the nation of 5m people 


who share a HOO-mlle border 
with China and Afghanistan. 
In July, the neighbouring 
republic of Uzbekistan halted 
flights to Tajikistan. 

Mr Nabiyev. Tajikistan's ex- 
communist party boss, is popu- 
larly blamed for his country's 
problems. His support has 
dropped steadily since he won 

Russia will temporarily 
assume responsibility for poli- 
cing toe borders of Central 
Asian republics to stop the 
flow of arms and drugs, Mr 
Yevgeny Primakov, bead of 
Russia's intelligence service, 
said at the weekend, writes 
Leyla Boulton in Moscow. 
Since the Soviet Union col- 
lapsed in December, the Cen- 
tral Asian republics have been 
toe least able of the newly-in- 
dependent states to create 
their own border forces. A bor- 
der control pact was concluded 
last month with Tajikistan, 
where civil war is fuelled by 
weapons from Afghanistan. 

election last November with 60 
per cent of the vote. Today, he 
has broad support in only one 
of Tajikistan’s five regions, 
Kulyab. The republic's econ- 


omy shrank 13 per cent in the 
first quarter of this year and 20 
per cent in the second. The fuel 
shortage has raised tbe price of 
what petrol can be found to 
five times toe Moscow leveL 

In the Pamir mountain 
region, hospitals have closed, 
according to reports from the 
area. Lorries carrying fresh 
produce, such as grain and 
milk, are finding it impossible 
to reach remote regions. 

Aside from troops from the 
Commonwealth of Independent 
States, there is no security 
force in Dushanbe. Robberies 
and kidnappings have surged. 
Two regions have formed their 
own security forces. 

Mr Nabiyev's native region, 
industrial Leninabad, has 
taken control of central gov- 
ernment offices fa tbe north 
and set up a 2,000-strong army. 
Mr Nabiyev has formed a mili- 
tia fa Kulyab. The force is now 
fighting in Kurgan-Tyube, led 
by Mr Safarov Sangak who, 
before his current job, spent 23 
years in jaiL 

In Kurgan-Tyube, the streets 
are deserted. Sniper fire whis- 
tles overhead. Tartar and Tajik 
women wail they have no part 
in the war. "What did I do?” 
one asks. "Why am I guilty?" 


CUBA’S President Fidel Castro 
said at the weekend his gov- 
ernment was suspending indef- 
initely the construction of 
Cuba's first nuclear power 
plant because it could not 
afford to complete it, Reuter 
reports from Havana. The proj- 
ect was the latest casualty of 
Cuba’s current economic cri- 
sis, triggered by the collapse 
of preferential trade links with 
east Europe. Havana was 
unable to accept Russia's con- 
ditions to help complete the 
project near Cienfnegos. 

Caracas posts 
8.5% growth 

Venezuela's economy posted 

8.5 per cent real growth in toe 
first half of 1992, against the 
same period last year, the 
state planning ministry Cordi- 
plan said, writes Joe Mann in 
Caracas. At the current rate of 
growth, Caracas expects eco- 
nomic expansion for the year 
to exceed its 4-5 per cent esti- 
mate. The private sector grew 

15.5 per cent, with construc- 
tion np 33.8 per cent, distribu- 
tion of goods up 22A par cent, 
and industry up 142 per cent 

‘Mafia boss’ 
arrested 

Italian police yesterday 
arrested Mr Giuseppe 
Madonia, a mafia boss 
believed to be implicated in 
toe killings of leading anti-Ma- 
fia magistrates Mr Paolo Bor- 
sellino and Mr Giovani Fal- 
cone, writes Robert Graham in 
Rome. Mr Madonia has been 
wanted by police since 1984. 
The Madonia family controls 
the city of Gela in Sicily. Yes- 
terday, police said Mr Madonia 
was probably number two in 
tbe Cosa Nostra hierarchy. 

Armenia seeks 
Turkish grain 

The former Soviet republic of 
Armenia has asked Turkey, 
seen by many Armenians as a 
foe, for 100,000 tonnes of 
grain, writes Leyla Boulton in 
Moscow. Armenia is waging a 
war over Nagorno-Karabakh 
with Azerbaijan, a former 
Soviet republic friendly with 
Turkey. Turkey has worked to 
build cordial ties with Armen- 
ia's President Levon Ter-Petro- 
sian and help end the 
Nagorno-Karabakh dispute. 

Shining Path 
strikes again 

Maoist Shining Path gnerrillas 
have detonated 350 kilos of 
dynamite in Lima, killing 
seven people and wounding 
scores of others, police said, 
Reuter reports from Lima. The 
van exploded at a stop on toe 
Pan American Highway. 


By Patti Waldmelr 
in Johannesburg 

SOUTH Africa’s ruling 
National Party will today host 
a conference of right-of-centre 
political parties in an attempt 
to build a united front behind 
toe demand for a federal con- 
stitution for post-apartheid 
South Africa. 

The issue of federalism - the 
degree to which political power 
is devolved to regional and 
local level in the new South 

Africa - is likely to prove the 
most contentious issue to be 
resolved whenever formal talks 
on a new constitution resume 
between the National Party 
and its main black opponent, 
the African National Congress 
(ANC). 

Though the ANC pays lip- 
service to the concept that 
power should be devolved to 
regions, it nevertheless envis- 
ages a highly centralised state 
where most important deci- 
sions are taken at central gov- 
ernment leveL The power to 
levy taxes would also be highly 
centralised, undermining fur- 
ther the political power of 
regional parliaments. 

The National Party, along 
with federalist allies such as 
toe mainly Zulu Inkatoa Free- 
dom Party, toe governments of 
black homelands such as 
Bophuthatswana and Ciskei, 
and some of the many Afrika- 
ner separatist movements, 
believe that South Africa’s 
highly fractious multi-ethnic 
society cannot be governed 
peacefully by a majority party 
ruling from the centre. 

Under a federal constitution, 
these ethnically based minor- 
ity parties would retain a far 
greater share of power than in 
a centralised, unitary state, 
and for this reason, the ANC 
remains highly sceptical of 
such a constitution. 

ANC officials say govern- 
ment uses federalism as cam- 
ouflage for its real aim: to pre- 



Buthelezi: ANC’s arch-rival 

serve white privilege in a black 
state, by guaranteeing the 
National Party a disproportion- 
ately large share of power. 
Many also oppose federalism 
because it would give the 
ANC's arch-rival. Chief Mango- 
suthu Buthclezi of the Inkathu 
Freedom Party, probable con- 
trol over what is now Natal 
Province (boundaries would be 
redrawn under a new constitu- 
tion). 

The ruling party will today 
try to counter these criticisms 
by presenting proposals on 
how political and fiscal power 
should be distributed between 
central, regional and local 
leveL The other main partici- 
pants at the conference will be 
Inkatha and other black home- 
land parties, as well as the new 
Afrikaner Volksunic party, 
formed after last month's split 
in the ultra-right Conservative 
Party. The liberal Democratic 
Party, which has long advo- 
cated federalism, will send 
only an observer delegation; it 
says it is reluctant to join a 
National Party coalition 
against the ANC. 


Vietnam accuses China 
in offshore oil dispute 


By Victor Mallet in Bangkok 

VIETNAM'S dispute with 
China over maritime bound- 
aries has worsened, with Hanoi 
accusing Beijing at the week- 
end of establishing an illegal 
drilling platform to explore for 
oil in Vietnamese waters fa the 
Gulf of Tonkin. 

China and Vietnam restored 
“normal" relations in Novem- 
ber after years of tension, but 
the rapprochement was 
quickly soured by territorial 
disputes on land and at sea. 

In May, China signed an 
agreement with Crestone 
Energy of the US to explore for 
oil in an area of the South 
China Sea between Vietnam 
and Malaysia and 1,000km 
south of the Chinese island of 
Hainan. Vie tnam said the zone 
was on its continental shelf. 

The latest dispute concerns a 
Chinese rig and seismic survey 
ships working off the northern 
Vietnamese province of Thai 
R inh fa the Gulf of Tonkin. 

“I think China will have to 
respond to the Vietnamese 


requests for an immediate halt 
to the oil-drilling and other 
activities fa Vietnam's territo- 
rial waters," Mr Le Mai, Viet- 
namese deputy foreign minis- 
ter, told Reuters at the 
non-aligned summit in Jakarta. 

Asked if Vietnam would use 
force, he said; "We do not want 
to seem as if we are preparing 
for confrontation. The question 
of territorial sovereignty is 
sacred to every nation." 

On Saturday the Chinese for- 
eign ministry said the Chinese 
ships were exploring in waters 
under Chinese jurisdiction. 
“This is not something new, 
hut the continuation of toe oil 
exploration that has been 
going on there for quite some 
time.” it said. 

Even if Hanoi wanted to 
retaliate, Vietnam's navy is 
apparently too weak to mount 
operations against Chinese 
incursions or deter further 
encroachments. Instead, Viet- 
nam Is seeking common cause 
with other countries concerned 
about possible Chinese expan- 
sionism. 


Voting in southern Lebanon 


VOTING opened in southern 
Lebanon yesterday in the third 
and final round of its general 
election, despite a Christian 
boycott. Renter reports from 
Sidon. Over 500,000 voters are 
eligible to choose from among 
131 candidates competing for 
23 seats in the new 128-seat 
national assembly. 


The Syrian-backed govern- 
ment tightened security yester- 
day, with thousands of troops 
guarding towns and villages. 
Christians say the polls are n 
ploy by Syria to tighten Its grip 
on Lebanon. They want the 
elections held after Syrian 
troops withdraw from Beirut 
and nearby areas. 


Whisky sales push ouzo makers to seek markets in Europe 

Confidence is returning to the. larger producers as exports find their way onto more supermarket shelves, writes Kerin Hope 


THERE Is noth- 
ing as. Greek as 
ouzo, the ani- 
seed flavoured 
fiery liquor 
which is the 
traditional 
EUROPEAN 'drink ' of . the 
MARicIrr country. But 
SSSSL there is nothing 
modem Greeks like better than 
whisky, and -that has stimu- 
lated the ouzo industry to seek 
new raaritefs; in'Europe. r 
A surge in whisky drinking 
over the past decade has trans- 
formed the Greek spirits mar- 
ket, traditionally dominated by 
ouzo and locally produced 
brandy. The Greeks are now 
among the world’s largest per 
capita consumers of whisky, 
arid drink considerably more 
vodka and-' other' imported 
spirits than' they used to. 

Ouzo accounts for just over 
30 per cent of liquor sales, 
down from. 7Q- per-cent in the 
mid-1980s. Another 30 per cent 


is covered by whisky, followed 

-by vodka, and gin. 

A -recent study by leap, a 
Greek market research com- 
pany, found that .ouzo con- 
sumption in Greece dropped to 
13.6m litres in 1991 from 24.3m 
litres five- years earlier. Small 
ouzo. producers who -relied on 
bulk sales or were unable to 
distribute outside a regional 
network suffered most from 
the change in drinking habits. 

- However, there is returning 
confidence among larger ouzo 
producers. Not only is their 
product now recognised abroad 
as exclusively Greek, but their 
re quest to retain a -reduced 
VAT rate was upheld in last 
month’s provisional European. 
Community agreement on indi- 
rect taxation. 

Exports have shot up, mainly 
to Germany' where ouzo is no 
longer drank only by expatri- 
ate workers from Greece' and 
Turkey, or in the country’s 
6,000 Greek, restaurants. Ouzo 


is on the shelves of a number 
of large supermarket chains. 

In addition, Greece's export 
promotion baud has financed 
a Dr200m (£578,000) advertising 
cam paig n this summer to pro- 
mote ouzo in Germany. But, 
after consultation with ouzo- 
makers, the campaign's design- 
ers were careful to avoid the 
“blue sea and bouzouki music” 
imagery associated with 
Greece. 

“There is only so for you can 
go with a tourist souvenir 
product We're more interested 
fa positioning ouzo in its own 
right, as a unique drink," says 
Mr Dimitris Papazimouris, 
brand manager of Ouzo 12, the 
leading ouzo manufacturer. 

Last year, l0-3m bottles of 
ouzo were sold in Germany, a 
sharp rise from 5.6m three 
years ago. Germany now 
absorbs 70 per cent of ouzo 
exports, while other traditional 
markets, mainly the US and 
Australia, show little change. 


The turn towards exports 
even extends to a traditional 
ouzo producer on the remote 
Greek island of Lesvos. The 
Distillers' Union of Mytilene 
(Epom) is spending Dr200m on 
a new production line for its 
ouzo plant 

After several years of rapid 
sales growth in the Athens 
area, where competition is 
fierce among ouzo manufactur- 
ers, Epom plans to boost 
exports. It hopes it will be able 
to carve out a niche in an 
expanding ouzo market in 
northern Europe. 

Epora's turnover doubled to 
Drl.3bn over the past three 
years, largely as a result of 
selling directly to cafes and 
restaurants in Greece. Mr 
Nikos Kalamidiotis, sales direc- 
tor, says: 'If we can keep up 
with the big mainland produc- 
ers, we can certainly sell more 
abroad, where quality is appre- 
ciated and margins are much 
higher." 


Greece: ouzo exports 
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Lesvos has a reputation for 
producing good quality ouzo 
with a distinctive aroma that 
comes from flavouring with 
mountain-grown aniseed. Some 
Greek distillers claim that 
ouzo, exported to France in the 
late 19th century, inspired the 


invention of other aniseed-fla- 
voured aperitifs, such as Per- 
nod. 

Epom. owned by 17 local 
ouzo-making families, devel- 
oped a brand much lighter 
than traditional ouzo, with an 
alcohol content of 36 per cent 


Most ouzos are over 40 per cent 
alcohoL 

“We may have an edge in 
quality, but our disadvantage 
is in being 18 hours’ sailing 
time from Athens. We have to 
keep much bigger alcohol 
stocks in case of transport 
problems. Overall, our produc- 
tion costs are about 5 per cent 
higher,” Mr Kalamidiotis says. 

There are other obstacles to 
expansion. Getting permission 
to extend the Epom factory on 
the outskirts of Mytilene, the 
island’s capital, is time-con- 
suming because it is built over 
the nuns of toe ancient port 

The stainless steel vats for 
storing alcohol cannot be kept 
underground because of objec- 
tions by the archaeological ser- 
vice. 

At the other end of the scale. 
Ouzo 12, with a 40 per cent 
share of the domestic ouzo 
market was acquired last year 
for $40m by Grand Metropoli- 
tan, the British food, drinks 


and retailing group which 
already owns Metaxa, the lead- 
ing Greek brandy producer. 

A relaunch for Ouzo 12 is 
planned for next year, both in 
Greece and across Europe. The 
company’s elderly copper stills 
are being transferred from its 
factory in Thebes in central 
Greece to a new computer-con- 
trolled distillery at the Metaxa 
plant in Athens. 

As a result of gaining access 
to an international distribution 
network, Ouzo 12 sales have 
already grown in the rest uf 
the European Community. Last 
year, over tin bottles were sold 
in western Europe, mainly in 
Belgium, the Netherlands and 
Britain. 

Mr Papazimouris says; “We 
think that onzo has the poten- 
tial to become an international 
brand. With the right support, 
there’s no reason why it 
shouldn't become as popular as 
tequila." 
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‘Open skies’ accord could set trend 


By Nikki Talt and Paul Betts 

THE “open skies'* agreement 
between the US and the 
Netherlands reached on Friday 
should be a mould-breaking 
accord and a model for future 
aviation pacts. 

It is expected to intensify the 
controversy in Europe over 
negotiation of future bilateral 
aviation agreements with the 
US. 

Instead of the usual bilateral 
restrictions on destinations to 
which carriers can Dy, KLM, 
the Netherlands’ flagship car- 
rier, for example essentially 
gains authority to fly into any 
US city. US carriers will be 
offered unrestricted access to 
any Dutch destination. 

Mr Andrew Card, the new US 
transportantion secretary, 
described it as “a very signifi- 
cant event in international avi- 
ation" while “a dream treaty" 
was the description from Mrs 
Harua Majj-Weggen, the Dutch 
transport minister. 

But while this may not be 
the last “open skies'* agree- 
ment signed in the near future, 
there now seems little likeli- 
hood that a host or similar 
deals will follow - especially 
with more significant Euro- 
pean nations. 

Relations between the 
US and France on aviation 
reached a low ebb this 
summer as the French 
demanded tighter control on 
US carriers’ Insatiable appetite 
for International access. 

The position with Germany 


Is broadly similar. 

British Airways, the UK’s 
flagship carrier, currently 
stands accused of sneaking 
around bilateral restrictions 
with its plan to invest 5750m in 
USAir, a sizable US domestic 
carrier, in return for a minor- 
ity stake. 

“Open skies’* has been a clar- 
ion call in US aviation policy 
for many months. It has, how- 
ever, been prompted by self-in- 
terest rather than high-minded 
principle. As US airlines know 
to their cost, travel within the 
domestic market is depressed. 

The big US carriers such as 
American. United and Delta 
have spent hundreds of mil- 
lions of dollars acquiring inter- 
national route authorities. 
And. for once. luck was on the 
buyers’ side: financial prob- 
lems at the likes of Pan Am 
and Trans World Airlines 
turned these airlines - once 
flagships for the US industry 
abroad - into forced sellers. 

But the large surviving US 
airlines would like to do more 
than merely take over the 
routes which their ailing 
brethen used to serve. The 
obstacle is restrictive bilateral 
agreements which govern the 
access of airlines to non-domes- 
tic markets. Hence, the pres- 
sure for "open skies". 

The US transportation 
department a month ago sum- 
marised the key provisions of 
“open skies" as: 

• Open entry and unrestricted 
capacity or frequency on all 
routes - including the right to 


The U S-Netherlands agreement will 
intensify controversy in Europe over 
bilateral aviation accords with America 


operate services between any 
point in the US and any point 
in the relevant foreign country. 

• Flexible fare-setting 
arrangements. 

• Liberal charter and cargo 
arrangements. 

• Open code-sharing oppor- 
tunities and non-discriminatory 
access to computer reservation 
systems. - 

• Hie right of any carrier to 
run its own handling 
operations at the overseas air- 
port 

• The ability to convert and 
remit overseas earnings. 

However, the DoT’s final 
order then muddied the waters. 
First, government officials 
suggested that “depending on 
the characteristics of a particu- 
lar bilateral relationship, we 
might find that arfriitimiai ele- 
ments beyond those 
listed.. .would have to be 
Included”. 

Second, they said that they 
would assess case-by-case 
whether each criterion had to 
be present for an “open skies” 
relationship to exist 

Some industry watchers 
view these qualifications as a 
disappointment “The entire 
effort to develop a firm defini- 
tion of open skies appears to 
have been a waste of time,” 
said Avmark, the US-based avi- 


ation consultancy, “since deci- 
sions will still be made on a 
case-by-case basis, permitting 
flexible interpretlon of the 
eleven points, and taking into 
account other factors, such as 
airline ownership and control-’* 

The thorny matter of foreign 
ownership is. in fact left out 
on the "open skies” definition 
altogether. At present, US 
rules limit foreigners to a 25 
per cent voting interest in any 
US carrier, although equity 
stakes of up 49 per cent can be 
held without automatically 
being deemed foreign control. 

Some parties had urged the 
DoT to make liberal ownership 
provisions part of any “open 
skies" agreeement- But, ag a i n , 
the DoT fudged: “We feel that 
the best way to proceed is to 
address these matters on a 
case-by-case basis,” it said. 

Yet, in the light of the BA-U- 
SAir plan, it seems that owner- 
ship and control are becoming 
the relevant subjects. 

US carriers, having read the 
fine details of the BA invest- 
ment agreement, note that its 
board presence would allow it 
to block all key derisions to be 
made by USAir - its annual 
budget, for example, or big cap- 
ital expenditures. 

Moreover, they contend, if 
BA is allowed to make the pur- 


chase, this “controlling inter- 
est" in USAir, the British gov- 
ernment will have no incentive 
to negotiates more liberal 
bilateral agreement. If the 
nation's only major airline has 
effective access to the US mar- 
ket, why should it be moved to 
grant US carriers be gra nted 
additional inroads into the UK? 

BA retorts that this is all 
anti-competitive, driven by the 
Big Three's desire to maintain 
dominance in their domestic 
market and starve USAir - 
debt-burdened and lossmaking 
- of new capital. 

The European commission is 
pressing for development of a 
common European external 
aviation policy to coincide with 
the European single market 
next year, and to enable the EC 
to negotiate as a block aviation 
accords with other industrial 
blocks like the US and Japan. 

But EC officials have warned 
that unilateral action by some 
member countries risks under- 
mining this move towards a 
common aviation policy. They 
aim fear some member states 
may negotiate new bilaterals 
with the US, which may be 
favourable to their national 
flag-carriers but would weaken 
the broader interests of the 
Community at large. 

Meanwhile, the DoT has yet 
to rule on the BA/US Air deal - 
indeed, it has not even deter- 
mined a procedure for the deci- 
sion-making. 

The skies may be opening in 
Holland, but elsewhere the 
clouds are just gathering. 


Collor fiddles while public opinion burns 

Brazil’s president remains impervious to demands that he quit, writes Christina Lamb 

N OBODY can fault Bra- by helicopter and reach the 
zhian President Fern- platform through a tunnel to 
ando Collor for deter- avoid contact with the public. 


N OBODY can fault Bra- 
zilian President Fern- 
ando Collor for deter- 
mination. 

Since the publication two 
weeks ago of a congressional 
report accusing him and his 
family of receiving millions or 
dollars from an influence-ped- 
dling racket, Mr Collor has 
remained impervious to huge 
street demonstrations and 
demands for his resignation 
from lawyers, intellectuals, 
business organisations, bish- 
ops, trade onions, students mid 
leading newspapers. 

Last week, as impeachment 
proceedings began, a poll indi- 
cated that 69 per cent of the 
population no longer trust him. 
The Brazilian Karate Associa- 
tion even wants to strip him of 
his black belt 

Despite such isolation, Mr 
Collor remains ensconced in 
his office on the third floor of 
the modernist presidential pal- 
ace, tenaciously clinging to 
power as if sheer force of win 
can save him.In the last 67 
years, only one civilian presi- 
dent has ever finished his man- 
date. 

Such Is Mr Conor’s bravado 
that he Is insisting on attend- 
ing today's Independence Day 
parade even if he has to travel 


by helicopter and reach the 
platform through a tunnel to 
avoid contact with the public. 

So nonchalant does the 49- 
year-old forma- playboy seem 
that observers conclude that 
he must either be supremely 
arrogant or is falling to grasp 
or believe what Is happening. 
Ministers say that he refuses to 
read the papers .and last week 
he described the situation to 
Argentine television as “abso- 
lutely normal". 

Mr Cofioris cabinet is less 
confident. The group of so- 
called “ethical ministers," led 
by Economy Minister MarriUo 
Marques Moreira, is now 
referred to as the “Politburo." 
having effectively wrested 
power, signing a pact of gover- 
nabfliiy to ensure the running 
of the administration while the 
crisis continues. 

Mr Collor has formed a polit- 
ical team comprising a group 
of people frequently portrayed 
as gangsters by Brazilian car- 
toonists. They include Mr 
Ricardo Fiuza, a well known 
political operator and the 
social action minister, Mr 
Eraldo Tlnoco, the education 
minister, and the presidents of 
the state-owned Banco do 
Brasil and the National 
Savings Bank. Their task is to 



President Collon increasingly isolated from reality 


win the support of 168 
congressmen, the number Mr 
Collor requires to withstand 
impeachment In the vote 
expected to take place in the 
next six weeks. 

While the ethical ministers 
try to maintain a tight grip on 


treasury coffers, Mr Fiuza has 
been spending. Last month 
alone he directed Cr59.1bn 
(£6m) to projects in municipali- 
ties where congressmen are 
standing as candidates in next 
month's elections. With no new 
money available undp? the gov- 


ernment’s austerity plan, funds 
are instead being “redirected” 
from other ministries. Econ- 
omy Ministry officials admit 
that, in the last two months, 
Cr6,000bn has been redirected. 

There is little attempt to 
mask this Strategy. At a dinner 
of congressmen last week, Mr 
Collor crudely promised to 
“benefit later those who sup- 
port me now.” His time is 
spent breakfasting, lunching, 
dining and cajoling the very 
type of porkbarrel politicians 
that he always said he 
detested. To avoid photogra- 
phers they are smuggled in 
and out of Mr Conor’s bunker 
in the palace through a side 
door or tunnel. 

Nearby, In the offices of the 
Attorney Generalstaff are sift- 
ing through 40,000 cheques and 
other documents, to decide 
whether a criminal process 
should be started. 

Perhaps the most important 
focus of attention is the Army 
Ministry. The current crisis is 
the first this century in which 
the military has not Inter- 
vened, but the forces’ insis- 
tence on sticking to a constitu- 
tional solution may be 
weakened if the crisis is pro- 
longed. 

See Observer. 


Israeli 

budget 

proposals 

attacked 


By Hugh Camegy 
In Jerusalem 

ISRAEL'S central bank 
yesterday delivered a sharp 
attack on the Labour-led gov- 
ernment's 1993 budget plan - 
its first broad economic policy 
Initiative since coming to 
power in July - saying the 
proposals lacked the right mea- 
sures to stimulate growth and 
employment In the immigra- 
tixm-burdened economy. 

Mr Avraham Shochat, the 
finance minister, was released 
from hospital where he was 
being treated for a leg infection 
to present his ShkSSbn (£2Gbn) 
budget to the cabinet. It is 
meant to shift the emphasis 
laid by the previous Likud gov- 
ernment on construction - 
especially in Jewish settle- 
ments in the occupied territo- 
ries - towards increasing 
employment in the private sec- 
tor within Israel “proper" 
where unemployment is run- 
ning at more than U per cent 
A package of proposals for 
significant structural reforms, 
including liberalisation in the 
capital markets, the Import 
regime and the state's monop- 
oly in telecommunications, 
was also presented to minis- 
ters. The budget encompasses 
a ShkSOOm tax cut and a mod- 
est shift to greater spending on 
infrastructure. 

But Mr Jacob Frenkel, the 
governor of the Bank of Israel 
told the cabinet it did not go 
far enough. “A greater increase 
of investments in infrastruc- 
ture. additional tax reductions 
which will increase employ- 
ment in the business sector 
and flHdHrinnai investments in 
human Infrastructure by 
increasing education budgets 
are required,” he said. “In the 
budget submitted today there 
is no satisfactory concentra- 
tion of such steps." 

Mr Frenkel said the govern- 
ment should be willing to cut 
the welfare and defence bud- 
gets to finance extra invest- 
ment. Both areas, which 
together make up almost half 
of government expenditure, 
were largely untouched in Mr 
Shochafa proposals. Nonethe- 
less, leftist members of the 
government attacked the bud- 
get for not allocating more to 
social spending. 

They also called for deeper 
cuts on spending next year on 
Jewish settlements which is 
estimated to total around 
ShkSSbn, mainly on housing 
envisaged by the previous gov- 
ernment 

Mr Shochafs reform propos- 
als included: abandoning pref- 
erential government bonds 
issued to trade union pension 
funds; breaking the monopoly 
of Bezeq, the state telecommu- 
nications company, on interna- 
tional telephone links and 
mobile phones, and freeing 
imports of petrol and meat 



By Francis Ghlles in Rabat 

MOROCCO has over- 
whelmingly endorsed constitu- 
tional reforms at liber- 

alising one of the Moslem 
world’s oldest monarchies, 
where all power has tradition- 
ally beat vested in the head of 
state. 

However, the size oT the 
majority officially reported - 
up to 100 per cent in some 
areas - is likely to be met 
with some scepticism abroad. 

According to the Ministry of 
the Interior, 99.96 per cent of 
the vote in Friday’s referen- 
dum endorsed the reforms. 
This rose to 100 per cent in the 
main cities. The ministry also 
reported that three of the four 
Western Saharan- provinces, 
which, though occupied by 
Morocco since Spain left in 
1976, are not recognised as 
Moroccan by the United 
Nations and the main western 
powers, also voted ZOO per cent 
in favour. 

This comes even though 
leading opposition parties 
called on their supporters to 
Abstain and the two mx\n trade 
unions urged a No votes. 

The 100 per cent figures 
smack of eastern Europe before 
the fall of communism, and, in 
the Western Sahara, such fig- 
ures could make UN efforts to 
implement plans for a referen- 
dum even more difficult 

As for Morocco's well-wish- 
ers abroad, they can only be 
embarrassed. While the coun- 
try has travelled a long way 
towards modernising its econ- 


omy, the need for a more mod- 
em political systemts pressing. 
King Hassan is well aware of 
that need. but. bis powerful 
minister -of the Interior, Mr 
Driss Basri, may not have 
helped by providing, such 
neatly tailored results: 

Nevertheless,' the referen- 
dum was considered by many 
Moroccans as a trial rim for 
three elections duo in the next 
few months: for local councils, 
and professional bodies (which 
provide a thirdof all members - 
or parliament); arid then e geo-' 
eral election. - f v 

The reforms would not turn 
Morocco into a western-style 
constitutional monarchy,, but 
King Hassan has indica t ed he 
wants to delegate some, powers 
In recognition of changes in 
the kingdom over the past 20 
years, requiring a more mod- 
ern political machine. 

The new constitution' 
requires Moroccan govern- 
ments to reflect the balance of 
forces in parliament and sub-, 
mit their programme to a vote 
of confidence, his New Laws 
will automatically be promul- 
gated a month after they are 
approved by parliament rather 
than await the monarch’s 
approval which some never 
got or got only belatedly. - . 

The new constitution , has a ., 
strong commitment to human 
rights, but the unofficial 
Moroccan human rights organ- 
isation, Organisation Maro- 
caine des Droits de l’Homnae, 
says there are still at least 300 
political prisoners. The author- 
ities deny this. 


GM workers end 
Ohio stoppage 


By Alan Friedman 
bi New York 

SOME 2,300 employees at a 
General Motors* metal- 
stamping plant In Ohio were 
back at work yesterday after 
the leading. US. motor vehicles 
group reached an agreement 
with the United Automobile 
Wankers (UAW) union to end a 
nine-day strike. 

The end of the strike, per- 
ceived by some Wall Street 
analysts as a test of GM 1 * abil- 
ity to cat staff and costs, came 
with less drama than might 
have been expected. 

Ms Linda Cook, a GM 
spokeswoman, said GM*s key 
concession was to agree to- 
keepa tool-and-dye shop at the 
Lordstown, Ohio, plant operat- 
ing until January 1994 rather 
than to close It down this 
autumn. The tohtand-dye shop 
employs ISO people. 


The ending of the strike 
means that car assembly 
operations, employing nearly 
43,000 GM workers at nine 
plants across the . US, will 
begin functioning again this 
week. GM had shot down the 
plants because of a shortage of 
components ; caused' by the 
strike. . 

The first car assembly plants 
- manufacturing the Saturn 
model and some Pontiac and 
Chevrolet models' - will begin ~ 
running again tomorrow . 

The UAW said a skeleton 
crew was back In the Lonb- 
town facility, by Saturday . 
evening. .Agreement, between = 
the UAW and GM had been 
readied just after i o'clock on 
Saturday morning. . 

GM, which made a HJffin 
loss last year, wants to dose a 
soles of plants in the US and 
remove 74,000 jobs from Its 
workforce to slash, costs. 


INTERNATIONAL ECONOMIC INDICATORS: PRICES AND COMPETITIVENESS 


Yoany figures arc shown in Index form wftti tho common bas* ynr of 1885. TIm real exchange rate Is an Index throughout; after quarterly and monthly figures show the percentage change over the corresponding period hi the previous year and are positive unlase otherwise 
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EUROPE’S finance ministers are 
adamant There are no plans for a 
realignment of currencies within 
the European exchange rate mecha- 
nism. But the markets have not 
been convinced, as the weakness of 
sterling and the lira and the very 
high level of Italian Interest rates 
demonstrates. If a realignment 
makes no sense, why are the mar- 
kets so nervous? And if it would' 
help, why are finance ministers so 
stubborn? 

The currency markets are old 
hands at the devaluation game. 


And while commitment to the ERM 
parities is supposed to preclude the 
inflation option, the markets also 
know that inflation is the normal 
escape route for economies saddled 
with heavy public or private debts. 

Yet the exchange rate is not 
solely a tool for monetary policy. 
The interaction of the exchange 


rate and the level of domestic prices 
also determines industrial and 
export competitiveness and profit- 
ability. IX the internationally fixed 
price of a traded good is DM295 or 
£1, but the domestic price of labour 
anti other non-todfid in puts needed 
to make it is £120, then the manu- 
facturer will be unprofitable and 
will go out of business. This ratio of 
non-traded goods prices, largely 
wages, to traded goods prices is 
known as the real exchange rate. 

Too high a real exchange , rate 
spoils trouble. But what is too high? 


offer an nTwi>n ti fir attempt to dis- 
cover which countries currently 
have a competitiveness problem 
within Europe. 

The left-hand chart shows two 
indicators of industrial profitability: 
the fell in producer prices relative 
to overall consumer prices and the 
rate of return on capital aver the 


period 1987-1991. The dashed line 
shows the weighted European aver- 
age for each measure. 

Below average spells competitive- 
ness problems: and the UK is the 
only country which depressed 
profitability on both measures. UK 
producer prices have fallen by &3 
per cent relative to consumer prices 
since 1987 compared with L5 per 
cent in France and only L5 per cent 
in Germany, implying a tighter 
squeeze on the profits of UK manu- 
facturers. Italy has a similar fell in 
relative traded prices but a higher 

lotral n f — . 


Productivity growth explains both 

ite high profit rate and the fen in 
fraded goods prices relative to less 
productive services. 

Depressed profitability can lead fo 
a shrunken manufacturing sector 
and persistent trade problems. Ger- 
many's profitable manufacturing 
sector is large and delivers above- 


average trade surpluses, bs~ a par-, 
centage of gross domestic’ product 
as the right-hand chart ’&6w& But 
the UK, Italy and France have : 
smaller manufei^iring. sectors, and 
persistent trade defidteiretettre. to 
the European average. . :* V- - 
The UK and Italy, and possibly 
France, probably needed a real 
exchange rate devaluation In the 
late 1980s. But France, unlike the 
UK or Italy, has been suffering stow 
economic and real wage jrowth^br 
a number or years m^order .to . 
reduce' the relative :price efcnon*. 


U4VUUUM. ATltmuc L12Ey KSUiCw^u MW 

alternative: a rise in the - relaihw 
price of traded goods via a devalue* , 
tion, because of the risks of re-lgnit* 
mg inflation. The UK and ltaly sfiH 
have all the pain to come-' And. 
devaluation is a tem pting iHafc'But 
do not tell- the . murkefa- 

EdwardWlfr 
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j=arnborqugh air show 


Airbus delays launch 
of new A3 1 9 airliner 


By Paul Batts, 

Aarmpac* CorrMpomteot 

AIRBUS INDUSTRIE, the 
Boropeazi aircraft cousoxtiinn, 
has' been forced to delay the 
launch of a smaller derivative 
of its A320 narrow-body air- 
craft the and of thfe year, 
or possibly next year, because 
of the fmaiicial rttfficnltfps of 
airline easterners. 

Although the European con- 
. sortium has launched a mar- 
keting campaign with seven 
airlines, Mr Jean Pierson, the 
Airbus chairman, said yester- 
day that the consortium would 
not achieve its original target 
of sennrhig mfRrigw* commit- 
ments for ita new A319 airiiner 

-by the end of this month. 

The A3 19 is designed to 
expand the Airbus narrow- 
body airliner family with a.125- 
feat shortened derivative of the 
lSO^eat A320. ■ 

The delay in the launch erf the 
A319 reflects the continued 
recession in the commercial jet 
market caused by the slump in 
the airtfnw business and the 
ftnonrial plight of world air- 
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Mr Pierson acknowledged at 
the Fambarough Air Slow yes- 
terday that Airbus had under- 
estimated- the length and 
breadth of the airline Industry 
. recession. 

Airbus would have to review 
its production programme 
before the end . of this year. 
However, - Airbus did not 
expect to be forced to make 
drastic production cats 
because it had launched a pro- 
duction adjustment pro- 
gramme 18 months ago, Mr 
Pierson said. ; 

Airbus expects to deliver 
between 168 antf 165 new air- 
craft this year, roughly gfmflar 
to the 163 delivered last year. 
Mr Pierson said , sales would 
show a modest increase from 
US$7.4bn in 1991 to US$7Abn 
this year. 

.. Airbus also ejects to show 
a similar operating surplus of 
around US£50m this, year, as 
last 'year. By' the end of this 
year. Airbus order backlog; is . 
expected to total around 900 
aircraft. 

'■* 



POINT of interest: the TU22 M3, the Russian Backfire Bomber 


mmhat aircraft to Taiwan are 
holding back a $L5bn (E750m) 
deal to sell European Airbus 
wide-body aircraft to. the Peo- 
ple’s Republic of China. 

Mr Pierson. Airbus chair- 
man, said yesterday that, he 
hoped to itign a firm deal with 
China for the sale of six A300- 
600 and six A330 jets by the 
end of thisyear. . 
„..Ho^er„.tl^.d(^b^ befog 


delayed because of “political 
problems between two govern- 
ments”. 

• The New Rolls-Royce -en- 
gined Russian aircraft, the 
Tupolev Tu 204-200, has 
received enquiries about possi- 
ble purchases from at least one 
western carrier, understood to 
be Federal Express, the US air 
cargo specialist, writes Danny 
Green: 


NEWS: UK 

Writing the rules for jeux sans frontieres 

Lengthy border passport checks may be a thing of the past. Tim Burt reports 


N EW technology and 
initiatives to ease bor- 
der controls could 
make “Her Britannic Majes- 
ty's” demand - inscribed in 
every British passport - for 
passage “without let or hin- 
drance” a thing of the past 
From one end of the Euro- 
pean Community to another, 

frontier formalities are being 

lifted. Brussels is encouraging 
member states to allow unhin- 
dered travel without officials 
giving even a cursory glance at 
passports. 

Britain will not be so accom- 
modating. The government last 
week reserved the right to 
scrutinise documents at ports 
of entry, although it has 
pledged to relax controls on EC 

TiaHnrmU Community officials 

are trying to solve the British 

ittloynTna: how UK officials can 
identify EC citizens without 
queues and delays at passport 
desks. 

Travel industry analysts say 


Britain in brief 



TUC may 
face split 
over union 


Plans by the Trades Union 
Congress to readmit the mav- 
erick electrician's union, the 
EETPU, appeared last night to 
be running fafa iBffjmitiK as 
delegates gathered for the 
start today of the 124 th annual 
TUC congress in wfarfrpnnl. 

Several large onions decided 
that they were willing to back 
a resolution imposing tough 
conditions on the readmission 
of the electricians. Both the 
EETPU and the Amalgamated 
Engineering Union have Mid 
the conditions are unaccept- 
able. Fail ure to agree terms 
for the EETPU’s readmission 
would lead to a damaging split 
among trade unions, with the 
possibility that the AEU could 
join its partner outside the 
TOC. 


the problem offers Britain the 
opportunity to use new tech- 
nology to ease immigration 
procedures not only for Com- 
munity nationals but also for 
frequent visitors from coun- 
tries such as the US and Japan. 

Mr Dan White, an analyst for 
County Nat West, said the 
Home Office should pursue a 
scheme pioneered at Amster- 
dam's Schiphol airport, where 
passengers can avoid queues 
by using “smart cards” which 
can be read by immigration 
computers. 

Dutch travellers who use the 
airport at least five times a 
year can opt for a card contain- 
ing passport and fingerprint 
details. The software has been 
developed by AND of Rotter- 
dam. 

BAA, the UK airports opera- 
tor, is discussing the introduc- 
tion of such systems with the 
Home Office but says it could 
be some time before smart 
cards are av ailab le to British 

General unions 
form close links 

The leader of the GMB general 
workers’ union predicted a 
merger with the TGWU general 
union as he announced plans 
for a closer relationship 
between the two organisations. 

Asked about the possibility 
of a merger, Mr John 
Edmonds, GMB general secre- 
tary, said; "We are keen to 
move along this path carefully 
and slowly. Not many people 
believe there will be two large 
general unions In Britain by 
the end of the century.” 


Pay gap to 
widen - EOC 

The gap between men’s and 
women’s earnings Is set to 
increase unless the govern- 
ment forces employers to 
upgrade women’s pay, accord- 
ing to an Equal Opportunities 
Commission report published 
today. 

The decline of centralised 
collective barg aining in many 
sectors, the casual nature of 
the labour market, and the 
introduction of performance 
related pay in recent years 
were ail working against the 


travellers. 

Immigration officials are also 
looking at an American 
scheme which is due to 
undergo tests at New York's 
JFK and Newark airports next 
month. It relies on biometric 
technology, which stores the 
“hand geography" of frequent 
travellers on government com- 
puters. 

At US immigration, notori- 
ous in the past for delays, pass- 
ports of computer-registered 
passengers will be scanned by 
a computer, while a second 
system reads their palms to 
verify that the passport is not 
being used by another person. 
The new European Community 
pass ports will be compatible 
with this system. 

The scheme could cut 
waiting times at airports, but 
British officials believe it 
would be costly and difficult to 
introduce at seaports. 

The Home Office is co-operat- 
ing in a separate US initiative 


dosing of the pay gap, said the 
EOC. The absence of a statu- 
tory minimnwn wage also con- 
tinued to disadvantage 
women, it added. 


Electricians to 
visit CBI 

The AEEU electrical and engi- 
neering union is set to be the 
first to open a stall at the CBI 
employers’ conference in 
November and three of the 
bosses have agreed to foot the 
bilL 

AEEU general secretary 
Gavin Laird said the aim was 
to promote the union “at 
source”. He said: “We want to 
demonstrate the progressive 
free of trade unions to the col- 
lective face of employers.” 


Managers call 
for new exam 

Britain’s managers want 
A-levels replaced with a 
broader exam covering both 
academic and vocational sub- 
jects, according to a survey 
published today by the British 
Institute of Management. 

A membership survey of the 
80A00-strong BIM carried out 
last year reveals widespread 


to ease congestion for airline 
passengers crossing the Atlan- 
tic. From next year all passen- 
gers from London's Heathrow 
or Gatwick airports to the US 
will pass through US immigra- 
tion before leaving Britain. 

The move Is based on a 
scheme launched at Shannon 
in the Irish Republic in 19SS 
and follows extensive tests in 
the UK last year. 

Mr Richard Kenney, chief of 
public affairs of the US Immi- 
gration and Naturalisation Ser- 
vice in Washington, said the 
system would enable passen- 
gers to by-pass immigration 
queues at US hubs. 

The move has prompted calls 
for reciprocal arrangements in 
the US for travellers flying to 
Heathrow, where the arrival of 
several transatlantic flights 
between 7am and 9am can lead 
to severe pile-ups at passport 
control. 

“We'd like to see the same 
pre-inspection immigration in 


dissatisfaction with the 
A-level, the principal examina- 
tion for school leavers enter- 
ing higher education in 
England, Wales and Northern 
Ireland. 

Only 15 per cent wanted to 
retain the present A-level sys- 
tem, with 46 per cent calling 
for a new integrated pro- 
gramme of academic and voca- 
tional qualifications. 

The BIM says that A-levels 
waste talent, by catering for 
less than 20 per cent of young 
people. A broader national 
qualification is needed which 
could be attained by a third of 
school leavers. It should run 
alongside vocational qualifica- 
tions. 

A-levels are a “major bar- 
rier” to raising overall skill 
levels in the UK and a “waste- 
ful allocation” of government 
spending, according to the 
him. 


Collapse seen 
in confidence 

Consumer confidence in 
Britain h»« “collapsed” in the 
four months since the Conser- 
vatives’ general election vic- 
tory with household spending 
intentions at a lower level than 
at any time in. the past 18 
months, according to a survey 


the US.” said Mr Joe Branca- 
telli, executive editor of Fre- 
quent Flier, the New York mag- 
azine published by Official 
Airline Guides. 

"There are a lot of com- 
plaints about Heathrow,” be 
added. “The lines can be 
impossible and Paris can also 
be nasty. We haven't seen 
advances that should have 
been in place five or six years 
ago. Only Frankfurt seems to 
be efficient." 

In London, minimum stan- 
dards introduced by the Home 
Office for passport control 
show US passengers will con- 
tinue to face longer delays 
than their EC counterparts. 

Home Office officials said 
they would consider proposals 
to pre- inspect passports of UK- 
bound passengers at departure 
gates in the US. But an airline 
would have to apply for such a 
scheme before formal inter- 
government negotiations could 
begin. 


published today. 

In its latest quarterly survey’ 
of household economic confi- 
dence, PA Cambridge Eco- 
nomic Consultants (PACEC) 
said that the main uncertainty 
undermining consumer confi- 
dence appears to be the fear of 
increased interest rates. 

"This has extremely serious 
implications for the prospects 
of an upturn in consumers' 
expenditure,” the private sec- 
tor economic research group 
said. “The very fact that an 
increase is possible is enough 
to dampen the likelihood of a 
recovery in consumption this 
year. If interest rates are 
forced up in practice the impli- 
cations for economic recovery 
could be even more severe.” 


Satellite tv 
audience at 3m 

More than lm homes have 
acquired satellite television in 
the past year bringing the 
total for those able to receive 
multi-channel television to 
just over 3m, according to the 
FT Satellite Monitor. 

It gsHmatoc that 73,000 sat- 
ellite TV systems were sold or 
rented last month compared 
with 58,000 in July. Sales and 
rentals in August last year ran 
at about 12,000 a week. 
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We can improve peo^e's lives in three fundamental ways : 
Communi<ati<2f$, Energy and Transportation! 
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j . •£. funcbmental to a country's infrastructure, that 

\ I of quality attained has a direct 

V effect <xi peoples fives. ' . 

in axnmunicaiions, .weVe a leader who sets 
• ' neWstejrxfafds worldwide through 


' pioneering major developments in leading- 
edge technologies. 

In the energy sector, were facing a 
sophisticated and edecfic environment that 
makes exceptional demands on every 
power source. 


In trcreportation, we instigate the evolution 
of systems, having developed the technology 
to produce the next generation. 

We more than meet these expectations. 

In over 100 countries where we operate, we’ve 
made the world a better place to live in. 





A L STHOM 


Alcatel Aktham 54. rue La Bo6fe 75008 Pam. France 
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ffl .BankAmerica 
Corporation 

IfncotporaM h m State of Dctoaoe) 

U.S.$400,000,000 
Floating Rate Suborcfinated 
Capital Notes Due 1997 

Holdens ol Notes of the above issue 
are he»etoy notified Dial tor Die next 
Interest Sub-period from 9th 
Septomber, 1992 lo 9th October. 
1992 the Mowing wi apply- 
1. [merest Payment Date 9th 
December. 1992. 

Z Rate of Interest for Sub-period: 

5% per annum. 

3. Interest Amount payable lor 
Sub-period: US$208.33 per 
US$50,000 nominal. 


nominal. 

5 Next Interest Sub-period wi be 
from 9th October. 1992 to . 9 th 
November. 1992. 


Atlanta isn’t the only 
reason Georgia has an 
international reputatio: 

Since 1980, the Europe 
ecoofmikcocnmunity in 
Georgia has grown from 

326 to 827 businesses. 


didn’t happen fay accident 
or by miracle. Instead, our 
growth was planned. In 
Georgia, government 
works with business— not 


Join a community that 
can help your business 
reach a new state of 
growth. Contact Mr. 
James Blair, Managing 
Director, European Offk 
of the State of Georgia, 
380 Avenue Louise, 1050 
Brussels, Belgium. Tele- 
phone: 32-2-647-7825, 
FAX: 32-2640-6813. 



market for 


innovations 


UK COMPANIES 


COMPANY MEETINGS: 

Bramtraw Imta. NaiKuvu Motorcycle 
Museum. CowNilry Hoad. BKfconftUJ. W 
Midlands. 12.00 

Dalapek Foods. FairftoU Manor Hotel, 
snipton Hood. SMHnn. York. 1200 

Slab*. Hie Dorchester. Park Lane. W- I2JJO 
Templeton Enlarging Nartota kn. Trust, 
Tempi* on House. MhoH CrescanL 
Edinburgh, laoo 

BOARD MHsTINGS. 

Finals. 

Black (Peter) 

Interims 

A ST* 

Bnam 

Brtssh Vtta 

Buford 

CMntam 

CUreraeitt Oamscmts 

Faboy 

Frost 

Coodhead 


Pukka Food* 

Rugby 

Scholl 


COMPANY MEETINGS. 

Btrao. THo Brower/. CMswell Snot. E.O. 
1200 

Enterprise Computer, 4, Bioodgale. EG., 
300 

Kalamazoo. Nortfdteld. BfarnlngJtdrn. 1 1 30 
MaasBaM Br e w ery, CMC Centre. MonslMd. 
12 00 

O ce ont cs . Chartered insurance Instnite. 

20. Afdartnanbury. E C . 1030 
[» oaarG«n. National Exhibition Centra. 
Blrmlniyiam. 2.30 

abteio. *4. YtaTstep Strsm. E-C, 1130 
3ouDi«rii SscPte, Bournemouth hnl Contra. 
Bournamouth, 2.30 

BOARD MEETINGS. 

Ftnali: 


fatten ras. 

Baird (Wbl) 
BtatdUejr Motor 
Caadorar Ids. Treat 
Grad* ML 


CU ERVtraoMntel Tst 

Catrd 

ECC 

Evans Hatehaw 


PradsatM Carp. 


Tayler fhnkos 
WOeon (CoGooJy) 

■THURSDAY SEPTEMBER 10 

COMPANY MEETINGS: 

Asps St. Jama s . Bouthgaw Street, 
Winchester. Hants, TO 00 
Dfcwai Group. Roysi OUuden Hotel. 
Kensington High Street. W. irj» 

Loadoa Ms ni i si d SecatUoa, Carlton House. 
33, ROOM Adam Strati. W.. 12.00 
Notte s m Electric, Nort h umbria Centre. 
Washington. Tyne A Wear, t t oo 
Staatay Lstoora, Renshaw Street. Liverpool. 

K> fin 


DIVIDEND & INTEREST PAYMENTS 


■TODAY 
Bulinar (HPI &5Sp 
Cardin Property O^sp 
Bactrooomponants S.ip 
Renting Redgenng Inv. Ip 
Harris |PMOpl -«23p 
Kenftrsy 0.i9p 

London County Freehold A leasehold Props. 

BVpcDab. 1096785 £3.125 

River A MarcantHe Extra Inc TsL IMBTSp 

SalMbury U) 7 ■, po Deb. 1867/02 £3.823 

31 GM. Fltg. Rate NH. 1997 E26B.48 

■TOMORROW 

Bard ays Overeaes In* Gftl Fto. Rata Nts. 
2004 3129.17 
Boots ADR SUM 

British Gas Ml. Finance flispe Out FRo. 

Rate Ms. 1989 38375 
Ensoarch SL20 
Lax Service 4p 
Lockheed 90.63 

London County Freehold A Leasehold Props. 

7 'x pc Deb. 1991/B5 £3625 

Natl Australia Bank Sub. Var. Rate Nu. 

2000 CW7.70 

Nad Wastmlnater Bank Var. RaM Cap. Nts. 
2Q0B £250.79 

Nailonwida Stag. Sot Rtg. Rate Nts. 1865 
£253.40 

RagbyFRg. Rate NH. 1988 325093.79 
RodtwaU (ML 3023 

Santas Finance Gid. Slap-up FBg. Rate NH. 
2002 3602 

Svwnfca ted. 121, pc Bps. 10023837.50 
Teoneco 30:40 
Treasury Wpc 2003 £3 

■ WEDNESDAY 8EPTHUBERS 

Anheuser-Busch SO 32 

Bank Leumi (UKJ Afip 

Barclay* Australia fate, fflrtanca 1t>]pe GM 


NH. I994AS1IB 
BllckSp 

Domino Priming Sc ie nces 2.4p 
Investors Capital Trust 1.2/Sp 
Irish Teieconununicaiiana bn*. IrCASS 
Kalamazoo 0S75p 

Loom Authority Short-Omed Bonita fOApc 
Bds.9W92C6.438 

London County Freehold ft Leasehold Preps. 

7 V pc Deb 062/96 £3^73 

Manefleid Brewery 0SP 

Prism Latews 395p 

Reno Id 7\pe Dab. HB2/97 025128 

■ THURSOAY UPTEMBBI 19 

Abbey National Treasury Services 9J»% 

NH 1980193.75 
AHeSStonsI KL25 
Carcio Eng. 5. Ip 
Chevron Stuszs 

Dsbenham Tewaon ft Chinnocks Up 

Dun ft Bradatrasi SO 57 

Boponsnore 7%% NB. M93 nous 

Do. 10%% Sb. Nts. 1992 DK106250 

Exxon 91372 

Gan. Motors 3040 

Graoo (WR) 3035 

Houston teds. 3075 

IBM Cap. 51.21 

IBMCredB 8% Dual Currency NH. 105V 

95 Y800000 

JU3p 

Kawa s aki Steal 6% 64 IW7 Y120Q004 
Liny (EH) SO 65 
Mobil SU80 

Nippon Pam* 6.i% bo, 1997 noogaao 

Sun Co. 3046 

Texeoo 3080 

Time Warner 3028 

Trave le rs 3040 

UM. Technotogle* 3048 


THE WEEK AHEAD 


ECONOMICS 


Madeira 

Mmvfla ft Peacock 

Pack 

Plemtnc* 

Record Htdgs. 

Repner 

■rte^ey (George} 

■WEDMUIDAYSEPTEMBERt 

COMPANY MEETINGS. 

ASOA Group. Pudsey CMc Hall. Dawsons 
Comer. Pudsey. Leeds. 2J0 
IMelgh teds- NoveM. Ipswich. 2.00 
la Shops, 55. Comwre How. Birmingham. 
1200 

Ptendng tel Mgb tec. bn. Trust. 25. Coptlaa 
Avenue, E.G, 1200 

Refect Shop. 20. Forrtegdon Road. E.CL 
12 00 

Soete Wales EleetrleBy, Si DpvW* HaB, 
Cordrit. 1.00 

Wagon m o usti te t . Park Houaa Hotel. Shitnai. 
Shropshire. 12X 

BOARD MEETINGS. 

Finals: 


Atonmore Feeds 


Trtptav (Joyd, Birmingham Bouncal 
Gardens. Wswboume Road. EdgtnMn. 

Birmingham, 12.00 

BOARD MEETINGS. 

Finals' 

BZWCoov. TaL 

Gian 

Mir 

intarintt-. 

aim 

BID 

BeaWe (James] 

Sue Ckde teds. 

Briteh Mohair 
and 

Cadbury Schweppes 
Coate VtyeUa 
CoBBStcL Bank dT London 


Gowrtngt 
Hafl Eng. 

UTT 

Laferg Uetui) 

Ltayda Smeller Co', bn. 
London Fortateng 
lla m sw e (Bernard) 
Ocetei Grasp 
PCT 


SrwMMlem 
Stwn Tanaport ft Trading 
US Range 

■ rR BAY SEPTEMBER 11 ' 

COMPANY MBETWOS: 

Rfl, Pennine hUton National. Ateley Top, 
Huddaryfleld. W. Yorks.. 12.00 
Hsapson toda. Penns Hall Hotel. Penns 
Lane. Sutton Coldfield. Birmingham. 12.00 
P i openy Pac rn tt y fan. TVuat. Butchers Hall. 
67. Bardiotomew Ctesc. E.C. 12-00 
RedteM Metal Rutehteg. 69. Foattald Road. 
BOW. E. 10.30 

SutctWo gpeakOMn, Greyhound hotel. Leigh, 
1130 

BOARD MEETINGS. 

Rrtals: 

Aicadten bdL 

walker (TTromeal 

famrlms: 

Berry Bterqnest 
ETyi (WfanMedonl 


Company momboga ora annual genera/ 
n w rattopa unless orterwlse stated. 


Financial markets to dominate 


USX-Marathon 30-35 
W a rner-Lambert 9051 

■ F1BDAY SEPTEMBER 11 

Aegon DFL1 m 

Carlton Comma. S03I82 

Chase Manhattan FRg. Rate So. NH. 3009 

313*17 

Cone. UordHSOn HO. 15 
Elandarand Gold Mining RQ.2S 
Fleming tall. High Inc Inv 25675a 
Oreaidriar Inv. 2 Ip 
Grootvtoi Prop. Minas R0-2fi 

Hongkong A Shanghai Banking Prim Cap. 

und. FBg. Rate Nta. (S«r2) 58359 
Local Authority H)>« % BtL 1773013 £9.125 
MSB Recovery Inv. IrxriUJSp 
Do Geared Unite 055p 
Do. Package umts o.asp 
Monsanto 3056 ■ 

SL Helena Gold Minas HI 
Sauthvanf R1.45 

Swsosk Exportkredd I3V% Ba I U9I92 3837.50 
Tempio Court Mortgages Class A I 
Mtdu-CMBS Mtg Bckd. Rtg. FteM Nta. 2031 
£28011 

Do Class A2 £28358 

Tempteion Emerging MarMB Inv Tst l.8p 
Vaal Reefs Exp. ft Mnlng R5 
Western Deep Levels HI 
WUan Inv. 2.7P 

WOdhrich Bldg. Society Ftig. Role NH. 1994 
£232.15 

■ SATURDAY SCFTZMBER 12 

KG bit. Trade ft Rn. 7% Bds. 1995 Y52S0005 

■ SUNDAY SEPTEMBER 13 
Gliwenka l e imd Bank dor OslanelcMache 
12U^3b Bda 1993 02250 

GMAC Australia 15>t% Nts. 13AM3 AS1513S 
HydroOuebec 12^ % Ln. 2015 £8575 
Trtoc 0*4 % Senior Oh 137^/03 EcuB2 50 


FINANCIAL market 
developments are likely to 
dominate the headlines further 
this week in the run up to 
France's September 20 referen- 
dum on the Maastricht Treaty 
and following last Friday’s 
gloomy US employment report. 

But some important inflation 
indicators will also be 
announced. In Britain, last 
month’s retail price inflation 
will be published on Friday. 
August normally sees a rise in 
seasonal food prices and cer- 
tain shop prices as summer 
sales end. However, only a 
very courageous retailer would 
have raised prices significantly 
last month when lack of con- 
sumer confidence continued to 
keep people away from the 
high streets. 

As a result, analysts expect 
only a modest month-on-month 
rise following the 0.4 per cent 
fall in the RPr in July, the 
sharpest monthly fail for 25 
years. 

US producer price inflation is 
expected to show a similarly 
subdued trend after prices rose 
by just O.I per cent in July. 
With consumer confidence and 
demand remaining low, US 


RESULTS DUE 


GLAXO Holdings, the 
pharmaceuticals group, is 
likely to show on Thursday 
pre-tax profits for the year to 
June 30 of £1.4bn-£1.4Gbn 
{£l.28bn a year earlier) and a 
dividend of 16p-20p a share 
(14p). Sales of Zantac, the ulcer 
drug, almost half its turnover, 
have been eroded by Astra's 
competing Losec and other 
drugs in Europe. But Zantac's 
US and UR sales have held up. 

Fisons, the pharmaceuticals 
and scientific equipment com- 
pany, is expected to announce 
tomorrow interim pre-tax prof- 
its of £35m-£43m (£95. 2m). Fore- 
casts of the dividend range 
from a rise to &6p to a cut The 
wide range of estimates follow 
a company warning in June 
that first-hair profits would be 
less than half last year's figure. 

Prudential Corporation, the 
insurance and financial ser- 
vices group, is expected to post 
increased interim pre-tax prof- 
its on Wednesday to £225ra-. 
£240m (£170m). Life insurance 
profits are expected to increase 
marginally- But its general 


manufacturers are finding it 
difficult to raise prices, a situa- 
tion that is unlikely to change 
in the near future. 

Other economic highlights of 
the week follow. The figures in 
brackets are the median of 
economists forecasts, from 
MMS international. 

Today: UK, July credit busi- 
ness (down £50m); housing 
starts and completions; week 
long annual conference of 
Trades Union Congress begins 
in Blackpool- Switzerland, 
Group of 10 central bank gover- 
nors hold monthly meeting in 
Basle. US. markets closed for 
Labour Day holiday. 

Tomorrow: Switzerland, EC 
central bank governors meet in 
Basle. US, July consumer 
credit (down $lbn). Germany,, 
second quarter GNP for east- 
ern Germany. 

Wednesday: US, July whole- 
sale trade. Canada, August 
housing starts, July motor 
vehicle sales, June wages and 

-tmlnHpc 

Thursday: US. August 
monthly Ml (plus $lL9bn), M2 
(plus 36.6bn). M3 (plus $8.7bn); 
Money supply for week ended 
Aug 31; initial claims for week 


to Aug 29 (395JX1QX 1992 leal 
capital spending. UK, CBI db. 
tributlve trades survey .->A" qs- i r 
traJia, August uneapfoynjeht 
(li per ceatj 
adjusted), August employment ~ 
(down 20,000. adlus ted); ; July ’ . 
retail sales (up 1 p^ ceutV^vr- • 

Friday: - UK, -August TCwil 
prices index (up OJ per debt on 
month, 3.8 per cent axmuafiy), 
excluding mortgage interest 
payments (up A2 per tent -an 
year); August usable st^ prb-. 
duction; second . quartet' con- 
struction outp.uh. US. August 
producer prices .(up 0J2 per cent 
on month), excluding food and 
energy (up Q>2! per ..demt on 
month), July home comple- 
tions. 

During the week: Germany,. . 
July retail sales (down 4Ji per 
cent on year), July, capital and 
long term capital accounts. 
Netherlands, .August Iponsumer . 
prices (up (U per cent tor 
month, 3 per cent on yeag},- 
Sweden, August unemploy- 
ment (5.4 per cent). Australia, ' 
July money supply, September 
Westpac/Ml consumer senti- 
ment index. ' 

Emma Tucker 


insurance business should pro- 
duce sharply reduced losses. 

Peninsular and Oriental 
Steam Navigation Company, 
the shipping and property 
group, is expected to report on 
Wednesday interim pre-tax 
profits of £90-£95m, little 
changed from last time. The 
stock market will be watching 
if the dividend, which is likely 
to be uncovered, is maintained. 

BTR, the industrial conglom- 
erate, is forecast to unveil on 
Thursday a slight increase in 
interim pre-tax profits to about 
£440m from £428 m. News of 
economic recovery or the fur- 
ther rationalisation of Hawker 
Siddeley, acquired last Novem- 
ber, will be eagerly anticipated. 

Cadbury Schweppes is expec- 
ted to justify the same day its 
premium rating in the food sec- 
tor by reporting interim pre- 
tax profits of £H5m-£l20m 
(£llL5m). A modest dividend 
increase is also expected. . 

United Biscuits is expected 
to present a less happy picture 
with its interims on Friday. 
Cost-cutting and improved effi- 


ciency have helped the com- 
pany limit the Impact of the 
UK recession but fierce compe- 
tition continues for Keebter, its 
US biscuit and snacks subsid- 
iary. Pre-tax profits of £70m- 
£75m (£86.im) are forecast 
Shell Transport and Trading 
is . expected on: Thursday to 
announce an increase in its 
interim dividend to between 
9.1p and 9.4p from 8Jp last 
year. Royal -Dutch is seen 
increasing its dividend to 
FI 3.65 from FI 3.45. 

On Wednesday Hillsdown 
Holdings is expected to show 
only a small rise at the pre-tax 
level from last year's £77.6m, 
but the interim dividend . 
should be safe. Operating prof- 
its will be down but the saving 
on interest after last year's 
rights issue will offset that 
Thursday sees results from 
Booker, which has changed its ; 
reporting period. On the new 
basis, profits should be up a 
touch on last time’s £32. 9m - 
perhaps to £3&£m. But on the 
old basis in cluding June, prof- 
its are expected to be down. 


INTERKAMA is unique. 
Once every three years. 



INVESTORS 
CHRONIC 



Dusseldorf, 5.-10. 10. 1992 


Beginners’ Guide to Investment 


BY BERNARD GRAY 


in measurement 


and automation 



and 






Tl 


If is this combination which makes INTERKAMA so unique. It is the 
information market for specialists concerned with all questions 
regarding measurement, regulation, control and automation. The 
leading thinkers, developers and the driving forces behind technical 
progress meet up here. For it is here that they find their forum for the 
useful exchange «3f knowledge and experience, of ideas and opinions. 
This is INTERKAMA. Trade fair and congress. Exhibits and exhibitor 
seminars. Forum for the latest results in research and applied 
technology. And the most comprehensive source of information on 
professional qualifications. INTERKAMA is where the world meets to 
exchange ideas and knowledge. Where you can find all the latest 
information on measurement and automation. From scientific theory 
to applied know-how. 

There arc many trade fairs, but only one gives you a complete 
overview of everything the industry has to offer. And a look into the 
future as well. That is why INTERKAMA is unique. 


"Highly recommended . . . 
informative. . . a/niprciwnsivc ant! 
readable, with easy to follow 
examples ami useful tuushcir 
chapter summaries. " 

Lord Hanson. Chairman Hanson. 

"Required reading for anyone 
interested in financial markets and 
investment. It provides a thorough 
insight into how the financial markets 
uctually work. ”• 

Richard Lambert, 

Editor Financial Times. 

"Presents business students with a 
targe amount of fuctual information 
and topical illustrations. " 

Elroy Dimson, Professor or Finance 
London Business School. 


The Investors Chronicle Beginners’ Guide to Invest- 
ment is specifically designed to help you grapple 
successfully with the fast moving investment world 
of the 1990s. How do Big Bang, the 1987 Crash, 
joining the ERM, recent tax changes and new 
investment protection laws affect you? 

This outstanding publication cuts through the 
tangled jargon of finance and answers ail your 
questions in one volume. The scope of the investors 
Chronicle Beginners’ Guide to Investment is far wider 
than that of any previous books we have published. 
It has to-be - to help you deal with the more 
complicated, more international world investors 
face today. 

The Beginners' Guide shows you how to make 
markets work for you and explains which invest- 
ments to back and which to avoid at nil costs. 
Diagrams and flow charts explain difficult con- 
cepts such as options. And each chapter ends with 
a brief “in u Nutshell" summary of the main 
points For easy reference. 



“/I relaxed yet in fonnutive style ; 

will ttlstj assist the seasoned 
professional investor. " 

Sir John Quinton, Chairman 
Barclays Bank:. 

7 will buy my teenage daughter tt. 
copy oj this book for Christmas. “ 

David Prosser, Group Chief 
Kxccutive Legal Sc General Group. 

Recommended reading for the 
Securities Institute diploma 


The book is split into three sections covering all 
the main aspects of finance and investment.. • 

Part One. The Markets. What do they do and how 
do they work? Everything from futures und- 
options down to money, foreign exchange and 
siockmarkets. 

Part Two. How to Invest. What arc the individual 
investor s choices and how do you decide what's 
right for you? This section moves from' basic 
financial planning through fixed interest unit and ■ 
investment trusts to tax efficient, investment.; 
futures and options and investing overseas. 

Part Three. Companies. Investing in shares in. 
more detail. What different types of share arc •’ 
there and how do you pick the right kind to suit 
you. Interpreting company accounts and valuing- 
sharcs. Finding your way round new issues, rfehtj' • 
issues and scrip issues. Making money out of ladsA 
mid avoiding companies which go bust^ WhatN- 
moves share prices. _: V A " 

Plus. Appendixes on tax. investor protect io npjnc t r 
choosing a stockbroker. Comprehensive tables. on .! 
brokers comparative charges. . * ~ N ' N 1 - 


Messe Ddsseldorf 

DitM'.cliitirfcr MrxM'guM-llM.-haft mhf! - NOVtKA - P.O. \inx .‘J20 20.'l, 
D-4000 DiWIilnrnO. Tel. (02 II) 4.1110-01, Fax (02 11) 4060-608 


Investors Chronicle 

Beginners’ Guide to Investment 

Published by Business Books 
Price £8.99 - 430 pages paperback 
ON SALE AT ALL MAJOR BOOK SHOPS 


If you warn looiricricopy trflnvttujntChiwiideBe* 


of captor. 


Addrcsi 
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Kevlar makes Audi engines 

last longer. 

Tyvek’ gives every Audi 
a lifetime identity 


r 



Every Audi is unique- Even cars of the same 
model have differences in equipment, and 
1 keeping track of them is vital. At Audi these 
equipment differences are encoded and 
: printed on adhesive labels which are then 
piaced inside the boot and in the vehicle's 
service handbook. Any sub^quent repairs 
or parts replacement are^ toiis made much 
- easier..- 

To maker sure this system runs ; smoothly 
Audi uses tafi^Tnade brilyfrom Du Pont 
TYVEK, because of its tremendous wear 
resistance and other exceptional properties. 
Like TYVEK, KEVLAR is also made by 
Du Pont, and is no stranger to automotive 
manufacturers; they’ve known about the 
merits of this high strength, low weight fibre 
for years. KEVLAR, for example, is used to 
reinforce cylinder-head gaskets and cooling 
system hoses in high-performance engines. 
It is also widely used in brake pads, dutch 
linings and tyres. 

The many strengths eflj nwfc. 

(n developing TYVEK Du Pont was able to 
combine many of the best properties of 
paper, fabric and film. This unique _ 
spunbonded polyethylene material is . 
extremely light, yet strong and tear resistant 
TYVEK shrugs off water and most chemicals; 
resists puncturing, is approved for contact 
¥ with foodstuffs, ancf.refiains its remarkable 
properties down to - 70 °C. It is also highly 
printable, with a smooth, white surface 
that's suitable tor ail processes including 
computer printers. TYVEK is easily recycled 
or disposed of, with no adverse environ- 
mental effects. ■ 

Lost label... hig problem. 

Labels that get tom, worn or waterlogged 
can't be read - and an unreadable label is 
as useless as no labd at alL For instance^ 
what’s the point of urgently shipping spare 



TTVSCAr AMrfww 


parts if no-one knows what they are? And 
chemicals that have lost their identity can 
be downright dangerous if wrongly stored or 
handled, ft is because of the exceptional 
physical and chemical resistance of TYVEK 
and toe labelling integrity it provides, that it 
is spewed by such leading companies as 
Ciba-Geigy, 1C! and Sobering. 



With T Yvok the way ahead is clear. 

PaperToad maps, city plans and marine 
charts are great when they are new. But 
after a while they start to tear at the edges 
and fall apart at the folds... and if you get 
them wet they’re simply unreadable. 

But maps and charts printed on TYVEK are 
different; they can be folded and unfolded 
endlessly, and can’t soak up water (drop 
one overboard and it will not only float, it’ll 
stay completely readable). Even after years 
of use a map printed on TYVEK will still be 
pointing the way. 



Maptmtb af rwum uar-mmaa xal wmjmBf. 


This remarkable durability is why TYVEK is 
specified by many leading map makers, 
including Edison Cartographies, 
Maritimes and Delfino Editrice, and why the 
yachtsman’s “Blue Book” of Mediterranean 
ports is printed on TYVEK. 

Few things take more of a beating than 
children’s books and games... and few 
materials can take the punishment better 
then TYVEK. Which is why, for example, 
Ravensburg Games use it to extend toe life 
of their products. 

Tyvek delivers, safe and sound. 

When you send something by mail or 
courier you want it to arrive in the same 
condition as when it was sent 
Envelopes of TYVEK resist pilfering or 
accidental exposure of toe contents through 
tearing, puncturing, bursting and abrasion. 
Add to these qualities their postage-saving 
light weight, water resistance and high- 
quality appearance, and it is little wonder 
that they are the primary choice of many 
banks, insurance companies and legal 
firms. 

No surprise, either, that courier services 
such as Federal Express, and several 
postal authorities use envelopes of 
TYVEK for their important and urgent 
deliveries. 


Packed safely 

TYVEICs special properties of strength, 
security, chemical and physical resistance 
and light weight offer many advantages to 
toe packaging industry. Its versatility is 
useful, too: TYVEK can be printed, diecut, 
laminated, heat-seaied, bonded with 
adhesive and stitched. Its smooth surface is 
perfect for record and floppy disc sleeves, 
while its air permeability allows products to 
be gas sterilized, making it ideal tor sterile 
packing applications. 

Long-lasting legibility plus people 
protection. 

Labels, envelopes and packaging are 
by no means the only uses for TYVEK. 


The same advantages of strength and 
durability lend themselves to almost any 
application where the message must get 
through - display materials such as 
banners and posters, freight waybills and 
shipping documentation, ID cards and 
season tickets, wiring diagrams and 
instructional manuals... toe list is almost 
endless. 



rfVEK taw o3ho6h docwxMB safe m irjoso. 

And TWEK protects people, too. Wherever 
there are hazardous work situations such as 
asbestos removal, chemical clean-ups, 
crop or paint spraying, or hospital surgeries 
and high-tech clean rooms, protective 
clothing made of TYVEK is available tor a 
wide variety of applications. 

Innovations from Du Pont 
KEVLAR NOMEX* and TWEK are produced 
by toe Engineering Fiber Systems division of 
Du Pont, which also developed TEFLON* 
TYPAR*, CORDURA* and high-strength 
Nylon. From house and home to air and 
space, these products have opened up new 
perspectives in countless areas and 
applications. 

Du Pont is one of the world’s leading 
research-oriented companies, with 
39 production plants and laboratories in 
Europe alone. 


Du Pont de Nemours international S A 
Engineering Fiber Systems, P.0. Box 50, 
GH-1218 Geneva, Switzerland 

Du Poot Engineering Fiber Systems. 
Develop with us. 
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I oe Pluck cannot call his free 
time his own. “Whatever you 
are doing, however special the 
occasion, they can ask you to 
J in and work. It really is sell- 
ing your soul to the company,” he 
says. In January 1990, his employer, 
Van den Berghs & Jergens. a mar- 
garine-making subsidiary of Uni- 
lever, switched from calculating his 
hours per week to hours per year. 

His total of 2,061 hours includes 
282 which the company does not 
timetable. Pluck is paid whether he 
works the hours or not hut he may 
have to work them at very short 
notice as stand-by for unexpected 
absence or surges in demand. 

Pluck, a shop steward, recom- 
mended the annualised hours sys- 
tem and measures to aid flexible 
working to the 750-strong work- 
force. Since then, he has had same 
second thoughts, especially about 
being on stand-by, but both he and 
most employees broadly support the 
new system. 

Van den Berghs & Jergens is typi- 
cal of employers which introduce 
annualised hours. The transforma- 
tion of working practices has been 
self-financing while the workforce 
has declined to 680. The company 
moved from five- to seven-day work- 
ing. increased productivity and out- 
put while at the same time, it abol- 
ished the paid overtime which had 
added as much as 100 per cent to 
the basic pay of some employees. 

The annualised hours system is 
spreading and now covers 6 per cent 


Catherine Milton looks at one company's experience of 
introducing an annualised hours system 

Flexibility is all 
in a year’s work 


of British employees, according to 
the Department of Employment. 
The system was first Introduced by 
continuous process manufacturers 
in paper and board, glass, cement 
and chemicals. Now, white-collar 
employers such as the Bristol and 
West Building Society and various 
media organisations are adopting it. 

Andy Speak, personnel manager 
at Van den Berghs & Jergens, says: 
“We no longer have overtime work- 
ing and we are using our assets to 
expand the factory.” However a 1991 
study by the Incomes Data Services 
research group found employee 
reaction to annualised hours was 
more mixed in spite of the advan- 
tages of a shorter working week and 
more predictable earnings. 

At the margarine plant, the trans- 
formation has certainly been radi- 
cal In the first eight months of 


1989, average overtime per head was 
between 46 and 66 hours a month. 
In the same period in 1990, the aver- 
age number of stand-by hours, a 
form of pre-paid overtime, was 0.7 
and 2.4 hours per person per month. 

The unions estimate that about 40 
per cent of employees,' mainly those 
who did a lot of overtime, saw their 
earnings decrease - by between 
£200 and £3.000 a year. They were 
generally prepared to exchange 
cash for leisure time and the secu- 
rity of a regular monthly pay check. 

Pluck, whose own earnings 
dropped by about £5,000 a year to 
£20,500, says: “We may have had 
high earnings before but it was no 
quality of life having to work all the 
time to maintain that Income”. 

Most early glitches in the scheme 
were associated with the unpopular 
stand-by system. Attempts by man- 


agement to call in people to cover 
for people on training courses, 
when the company began a total 
quality management course, were 
met with fury. 

Originally employees rostered on 
stand-by were required to stay by 
their telephones. Many found good 
reasons why this was impossible. 
Eventually the company introduced 
a freefone and employees on 
stand-by are now required to tele- 
phone the plant regularly. 

As Danny Pyman, also a' shop 
steward, says; “It is very difficult to 
make it clear to people that they 
have already been paid for the extra 
12-hour shift they were called in for 
at very short notice and which has 
ruined their plans for a family bar- 
becue." 

IDS says workers at some compa- 
nies have complained that annual- 



ised hours discriminates against 
part-time workers with family 
responsibilities, but nobody believes 
this has been a problem at Van den 
Berghs and Jergens. However, 
groups of specialist employees have 
found the stand-by system particu- 
larly onerous. A more fundamental 
problem, but not one specific to 
annualised hours agreements, has 


been new managers appointed with 
little understanding of the, spirit of 
the original agreement, say the 
□nions. 

Pyman, who was involved in 
negotiating the original deal, speaks 
of the atmosphere at the time with 
a nostalgic reverence: "It was a 
whole new way of life. They would 
trust us and we would trust them. 


For most of the 28 years I have 
worked for this company, . I com- 
jfletdy distrusted management and 
they completely distrusted me. But 
we were committed tea new start" 
pyman says the pioneering ethos 
led him to agree to . the manage- 
ment’s request that there should be 
some slack in the contract/ "The 
personnel manager said to us that 
he didn't want everything written 
in tablets of stone and we agreed.” 
It is a decision he now regrets say- 
ing that newly-appointed managers 
are sticking to the tetter and not the 
spirit of the agreement 
Some older workers left because 
they were unable to cope with the 
weekend working and their “pen- 
sions were pegged to the higher 
basic wages they were paid when 
overtime ended. Similarly, employ- 
ees who foil HI no longer face a 
dramatic drop in income because 
sick pay reflects earnings mote 
accurately. ' ; 

Pyman is clear that he began 
negotiations because he feared the 
consequences of outright rejection 
and hoped to minimise Job kisses. 
Today he Is facing early retirement 
which the company says is volun- 
tary. He says the contraction in the 
workforce fallowing increased effi- 
ciency from the new package has 
given tbs management the grounds 
to argue that the .plant no longer 
needs full-time union officials: "We 
sold the damn deal to a sceptical 
membership, loyalty is poorly 
rewarded," be says. 


Gastronomic Edinburgh, behind closed doors 

James Buxton says discretion is called for if you do not want to be recognised by other lunchers 



Lunch in Edinburgh will be much cheaper than In London 


Holding a business 
lunch in a restau- 
rant in Edinburgh 
or In Glasgow can 
be a hazardous 
cmdertaking: it 
amid cost you busi- 
ness. The Scottish 
business and finan- 
cial communities are so small that 
you are bound to be recognised by 
other lunchers. Yon may not wish 
to have your lunch with a potential 
client witnessed by a rival 

The danger is particularly acute 
for the dozen-odd fund manage- 
ment companies based in Edin- 
burgh. whose staff ought to be 
thronging the city’s eating places. 
As Rms Lids tone, partner in Raiiiia 
Gifford, explains: “I wouldn’t 
dream of taking a new client to a 
restaurant in Edinburgh. Someone 
would recognise ns and the game 
would be up.” 

Baillie Gifford and other compa- 
nies have private dining rooms into 
which guests can be sprited with 
little fear of being seen by the 
opposition. The same caution is 
exercised by lawyers, bankers and 
other deal-makers engaged in any 
entertaining where the identity of 
the lunchers could be significant. 

Of course the same danger exists 


In London hut although important 
lunches there take place in private, 
eating in restaurants is less risky 
because there are far more people 
and many more restaurants. Even 
the most gregarious Scot who has 
worked in both London and Scot- 
land will confess that he lunches 


out much less in Edinburgh and 
Glasgow than in London. 

But there are still plenty of res- 
taurants in the Scottish cities, and 
except during the Edinburgh Festi- 
val you can usually get a table in 
Edinburgh at short notice. The 
atmosphere (especially in Edin- 


bnrgh) may be rather more 
restrained than in London and 
Scots may be a little brisker than 
the En glish in getting down to the 
subject in hand. Bat a Scottish 
business lunch is still likely to be 
aimed at making acquaintances 
and cementing relationships rather 
than doing deals. 

“It oils the wheels,” says Giles 
Weaver, of Murray Johnstone, the 
Glasgow fund managers, “enabling 
yon to get the nuances that yon 
may not get at a hard meeting in a 
business-oriented room”. 

The meal Itself is likely to be 
light but sustaining, and is 
unlikely to be overtly Scottish, 
though locally produced meat and 
fish are emphasised. Having a sin- 
gle glass of wine rather than a bot- 
tle is becoming more common, for 
those people who do not confine 
themselves Calvinistically to High- 
land Spring or Strathmore mineral 
water (tiie Scottish equivalents of 
Perrier).- 

The meal wfil be much cheaper'’ 


than London, better value for 
money and a tip of not more than 
10 per cent will usually be well 
received. An excellent three course 
lunch for two with wine at the Grill 
in the Balmoral, Edinburgh’s new 
five star hotel, costs less than £40. 

Gourmets might go to L’Auberge, 
a French restaurant which a BOche- 
lin inspector would think upheld 
his national standards. The top res- 
taurant in town is' probably the 
Pompadour at the Caledonian 
hotel, but people only go there 
when they want to be really grand. 

A special pleas are is Martins, 
small, bright, personal (Martin 
Irons, the proprietor, is always in 
friendly attendance) and with an 
emphasis on herb flavourings, 
organic vegetables and Scottish 
cheeses. It has a private room for 
which there is no extra charge for 
those wanting discretion. 

For more bustle there is the Oys- 
ter Bar, off St Andrew’s Square, a 
fish restaurant with no hang-ups 
about using batter and- creanii 


heavily patronised by people from 
the Royal Bank of Scotland head 
office next door. 

The fact that someone with a lit- 
tle knowledge of the Scottish busi- 
ness scene should be able to put a 
name to a fair number of the butch- 
ers In one of the good restaurants 
adds to the spice of the occasion. 

Nowhere would that be easier 
than in the New dub, the Edin- 
burgh dob where the high com- 
mand of the Edinburgh establish- 
ment and lawyer*, bankers, 
accountants and art gallery direc- 
tors all sit down together for lunch. 
“You’re not supposed to discuss 
business bat people do,” says, an 
informant 

In Glasgow a jollier atmosphere 
is noticeable the moment yon step 
off the train. The finanrtai commu- 
nity congregates at Bogano, an art 
deal restaurant in Exchange Place. 
If yon want to experience the new 
Glasgow, go to the Ubiquitous Chip 
in the city's West End; for luxury 
and? superb food go to One Devon- 



Menu 

Warm safari qflangoustine, 
smoked bacon and pine nuts 

Loin of venison 
with potato pancake 


Blackcurrant and raspberry 
dfiJc? • . , 



Strathmore mineral water 


shire Gardens; a sumptuous «man 
hotel in the same area. Glasgow's 
equivalent of the New Chib is the 
Western Club, fall of advocates and 
men of affairs. The food may be a 
little stodgy but each day after 
lunch there are two or three tables 
of bridge players, where people cut 
In at end of a rubber. * 1 




Tn a name-conscious world, being called “HIT can be a 
problem. It hardly announces us as the leading French 
industrial group, employing 90,000 people worldwide. 

fc lacks che proud ring of a company which invested 
76 1 million dollars in research and development last year. 

It doesn't say larges: integrated oil and gas company 
in France and 7th in the world, or 10th biggest chemical 
and pharmaceutical group in the world. 

It barely murmurs oil and gas exploration, production, 
refining, marketing, trading and shipping operations. 

it doesn't hint at 8,000 service stations in Europe. 
And you'd never know it owned prestigious-cosmetics 
or perfumes brands like Van Qeef and Arpels, Oscar de 
la Renta. Stendhal, Geoffrey Beene. 

%t Elf Aquitaine do all this and more, not to mention ■ 
finding oil under Paris. 

If only we were called Leviathan, perhaps even more 
people would know about u. S 

eifaquitaine 



$ 
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ADVERTISEMENT 


.-in i -» - in <r» - ■ 


AN OPEN LETTER 


TO ALL 
EUROPEANS 


On September 20th, the French people will vote on the 
Treaty of Maastricht. 

We have called upon them to vote "No", and we hope 
that our voice will be heard. 

We would like to make it clear to all Europeans that a 
"No" vote from France on Maastricht would not signify a "No" to 
Europe. It would rather be a "No" to a bureaucratic vision of 
Europe. 

The French have actively contributed to the con- 
struction of Europe for over forty years. Yet France seeks to build 
a Europe out of respect for the people comprising it. 

We firmly believe that the British people share this 


view. 


We are confident of the goodwill that exists amongst all 
Europeans, and we are thus confident in the future of Europe. 

We feel it important that you be aware of our position. 


. Charles Pasqua 
Former Minister 



Phiuppe Seguin 
Former Minister 




— 1 


Co-presidents — Rassemblement pour le Non A Maastricht 


\ 
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BUSINESS TRAVEL 


middle east all flights discounted: 


I jsufantienbow Ik 

_ fnn (rocs: franc 

Tcbnu C*0rta AhiDkU £384 rtn Ke.jIi £407 nn 

Myaa KM« DM £384 nn - r C33Snn 

todah 084 nn fiahnki frU»im Mum I«J5rm 

AND MANY MOW- DfCTINATIOKS- ALSO FIRST A CLUB DISCOUNTED 
ft* « rail » no- CRUXTON TRA VEL (A£TA/IATA) 

Km (442 2314*2 TffcD44J 21747S 

taW *240*12 TtUOIlMSMSS 

V Meal tor bpagw Brel, espartos, ic&aol tAtAcn etc. . 


DISCOUNT FARES 

In 1st Class. Club 
& Economy Class 
Also Concorde 
For the best guaranteed deals 
Please contact the experts 
071*439 2944 

Fax 071-734 2242 

Pan Express Travel 


CLUB CLASS 


First Class. Economy. 
Discount fares experts. 


Richmond Travel 
0SI-332 22SS. ABTA 52151 - 
IATA 


TRAINS 


LUXURY DIESEL 
TRAIN 


Fully air conditioned. |7 beds, pri- 
vate facilities. 2 lounge*. 
L lichen Standard gauge 
Fit exclusive mccniivc charters. 
Based Mannheim, 'Frankfurt. Ger- 
man* 


TIic General 

Td 41 WI 74HS7.I 
Fat. 49 M 741916 
TU 41 414871 


SEPTEMBER 8 

ISSC- Seminar: Fighter Aircraft 

of the Future 

Imcriunional Seminars & Symposia 
Centre. Telephone: f+49) 228-6483- 1 6S 
Telefax: (+49) 228-6483-200 

LONDON 


SEPTEMBER 16 

Retail Investments Regulation 


The aim of the conference is to review 
retail regulation, how it will work in 
practice, the conduct of business in the 
new regime, com missions and approaches 
to training. 

Enquiries: Financial Times 

Tel: 1171-251 9321 Fire 071-251 4686 

LONDON 


SEPTEMBER 16 
Investment and Export 
Opportunities - Indonesia 

A major tatcinalional conference on the 
Kppurtanitka and issues involved in (he 
dramatic growth uf Indonesia addressed 
hy JiMinguished speakers from Intfancx ra . 
(be Netherlands and U K. Contact Wendy 
OrralSGS Tel. U276 091 133 

LONDON 


SEPTEMBER 17-18 


The Key Partnership - 
Accounting for the Future 

The fust national conference (or 
L-mptoycra and academies concerned with 
edneatiun and training of financial 
management. Contact Denier Howard at 
CIMA The Chartered Inst it nee of 
Managcmenl Aecoantanls National 
Empkrfcn' Group Conference. Tel: (071) 
fc?7 231 1 Fax: (071 Wtti 5.W 
LONDON 


SEPTEMBER 18-20 
W.D. Gann Workshop/Seminar 


By Les Clemens. 

An exciting three day opportunity of 
utstruaiofl hy ooc of the most successful 
llano traders in America. This course is 
Inr Amateurs and Prufosscunals alike. Call 
0728-73413 nr Fax: 11728-73656 for 
mfnrnuuioa pack. 

LONDON 


SEPTEMBER 20-22 
2aro - 3.5 lonna Refrigerated 
Van Show 

The Exhibition for companies affected by 
Ibe latest UK and EC Food Hygiene 
Transport Regulations. Wembley 
Exhibition Centre. Contact: Lorraine 
Rogers, FMJ lalcrnationoi Publications 

Lid. TeL (0737)76801 1 
Fox: (1737 761685. 

LONDON 


If your Company is 
looking to attract or 
target the Business 
Traveller, the logical 
move is to advertise in 
Europe's Business 
Newspaper— The 
Financial Times. 

To reserve space in this 
section contact 


Scott Caisley on 
071-407 5751 


PEOPLE 


Chope’s 

public 

practice 


Christopher Chope, a former 
junior minister, at the Depart- 
ment of Transport, has joined 
the management consultancy 
department of accountants 
Ernst & Young. 

Chope, who lost his conser- 
vative parliamentary seat in 
Southampton at the last elec- 
tion, will use his knowledge of 
government to help expand the 
firm’s public sector practice . 

He will work for Ernst & 
Young two days a week, foster- 
ing its growing role in policy 
formulation and management 
in government organisations. 

Ever the politician. Chope 
says: *T hope to contribute to 
improving business perfor- 
mance in the public sector and 
use my experience to help 
Ernst & Young apply these 
ideas more effectively for the 
eventual benefit of the tax- 
payer." 

Clive Williams, head of con- 
sulting. explained he had 
known Chope for some while. 
“He Is very creative and full of 
ideas." Williams hopes to build 
public sector work from 20 per 
cent to 35 per cent of manage- 
ment consultancy fee income 
over the next few years. 


Airport shops take off 


BAA’s commitment to retailing 
as a core source of future 
growth has been sealed by the 
promotion of Barry Gibson, 
group retailing director, to the 
main board, with the airport 
operator aiming to earn more 
than half of its revenue from 
Gibson's area by the end of 
next year. 

Gibson. 40. who joined BAA 
in 1989, worked initially as 
commercial director at Heath- 
row Airport. There he began 
the “value-Cor money" drive 
and also started to introduce 
“branded retailing concepts 
that the public recognises". At 
the end of last year, shortly 
after industry regulator CAA 
unveiled its pricing formula for 
BAA’s traditional revenue 
source of airport charges, he 
was moved into a newly cre- 
ated job, in charge of group 
retailing. 

While BAA cannot claim to 
remain unscathed by the reces- 
sion, its captive audience of 
relatively high-spending con- 
sumers has helped to insulate 
it; half of the passengers pass- 
ing through BAA airports are 
foreign, and of the domestic 
portion, over half are from the 
AB social groups. 

With plans to add half a mil- 
lion square feet of retailing 
space between now and 1996, 



Gibson says the thrust is to 
replace the anonymous Skysh- 
ops and the like with branded 
retailers and caterers. 

Before joining BAA, Gibson 
had cut his teeth in re tailing at 
Llttlewoods and then at Bur- 
ton, where he had been retail 
director of Top Shop. In 1983, 
he launched what he now 
refers to as a 
"me-too Top Shop", Surprise, a 
"typically 1980’s BES enter- 
prise" sold in 1987 to Barker & 
Dobson. He spent a year at 
Vivat Holdings, preparing Jean 
Machine for sale, before joining 
BAA. 


■ David Bucks, a former 
deputy chairman of Hill Sam- 
uel Bank, has joined the board 
of troubled chemicals group 
MTM as non-executive deputy 
chairman. 

Bucks, who retired from Hill 
Samuel in June 1991, says that 
despite the manifest problems, 
be is joining a virtually new 
management team of “very 
competent people who are well 
versed in the chemical indus- 
try". 

He was introduced to chief 
executive Ken Schofield and 
chairman David Swallow 
through his old. merchant 
bank, which has picked up 
MTM as a client since the man- 
agement restructuring earlier 
this year. 

Other non-executive director- 
ships that Bucks, 58, has 
picked up since retiring 
include First Leisure and Dob- 
son Park Industries. He is also 
chairman of Grosvenor Devel- 
opment Capital 

■ Hugh Hughes and Roger 
Homett, European equity spe- 
cialists who had been toying 
with the idea of launching 
their own boutique, have - 
joined Sodete Generate, to set 
up a London brokerage unit 
Societe Generate Equities 
International (SGED will pro- 
vide research, trading and 
sales for cross-border transac- 
tions in continental European 
equities. 


Notwithstanding low trading 
volumes and highly uncertain 
times for Europe’s bourses, 
Hughes, the new chief execu- 
tive of SGH. says SocGen -is 
proceeding with its plan to pull 
together its capital market 
operations on the continent, 
thereby hoping to capture a 
slice of the "pan-European gen- 
eralist’* business. SGEI will be 
based in London rather than 
Paris, operating from the 
offices of, but remaining sepa- 
rate from, UK equities broker 
Sodete Generate Strauss Turn- 
buIL 

Hughes, 40. says the aim is. 
to attract clients "who want to 
talk about Europe as a one 
market - and a lot of those 
clients still like to be managed 
out of London”. The former 
European director of Savory 
Miiln . who says his wife is 
French — “which; means I 
speak a modicum of French” - 
had spent a year with Paribas 
in London after leaving Swiss 
Bank Corporation (which had 
acquired Savoury Miiln). Roger 
Harnett, 45, formerly interna- 
tional director of James Capel, 
had moved on to the UK arm of 
Singapore-based stockbrokers 
Sassoon, but left last year. : 

The two were planning to set 
up their own business when 
SocGen approached Hughes to 
do some consultancy work, 
from which the new unit and 
two job offers emerged. 


Non-executive 
directors ’ 


■Chris French, a former 
director of information services 
at Woolworths, at CLARKS 
& TILLEY. 

■David Payne has resigned 1 
from GQODHEAD GROUP, 

He had handed over executive 
responsibilities to John • 
Cooling in May. . 

■Sir Christopher Laid law has 
resigned from REDLAND, 
■Roger Dickinson, md of 
Granada Rental Services, at 
PEGASUS. 

■ Roland Jarvis, chief 
executive of Low&Bonar, at 
THE HIGHLAND . . - : . . 
DISTILLERIES COMPANY. “ 

■ The Earl of Egilnton and : 

Winton, chairman erf Garrard 
Vivian Gray, and Chips 
Keswick, chairman of 
Hambros Bank,' at . 
EDINBURGH INVESTMENT 
TRUST. . . . .r. •. -‘..I. - - 

■Bryan Cassidy, MEP for 
Dorset East and Hampshire 

West, at NYNEX ; 

CABLBCOMMS wNSSsit 

Limited. 

■ Michael Burton, director of - 
LIMNET, the London . 
Insurance Market Network,-: 
at GE, HEATH: : .1 

■ Anthony Winter, managing 
director oTHays Marine 
Services, at newly privatised ’ 
MED WA Y PORTS. Limited. 


CONFERENCES & EXHIBITIONS 


SEPTEMBER 14-17 
FIRE 92 

The national conference and exhibition for 
the whole fire protection profess oo. The 
Winter Garden, Eastbourne, Sussex 
Contact: lane Mai calm -Coe. FMJ 
International Publications Ltd 
Tel: (0737)76X61 1. Fax: (0737)761685 
EASTBOURNE 


SEPTEMBER 21-22 
The 1982 European 
Accountants’ Forum 

'Open Minds Open Market*. --Open 
Risks.* Within the EC and throughout 
Europe there are widely divergent views 
about the direction and Ihe problems 
facing the accounting profession. Learn 
from the major players in the market. 
Contact: Anne McGlynn, Laffcrty 
Conferences. Tel: <♦ 353-1) 7 18022. 

Fax: (+353-1)713594 

LONDON 


OCTOBER 1 
Sharing for Success 

Share ownership provides a means of 
involving employees and directors in the 
future access of the business. This IOD 
seminar includes case-studies, various 
scheme types and the effects of 
legislation for both listed and unlisted 
com pa tries. Enquiries:- Director 

Conference 071 7300022 

LONDON 


OCTOBER 8 

THE SFA RULES - A Guide for 
Compliance Officers 
A complete review of $FA regulations 
including the new roles for Compliance 
Officers. Also nseful for Legal Adviser? 
and Auditors. Contact Investment 
Education pic. 

Tel: 06 1-833 9656 Fax: 06 1-834 8050 

LONDON 


OCTOBER 14-16 
ADVANCED TRAOE FINANCE 
A comprehensive course on the 
intricacies of Trade Finance including 
Revolving Credits, Back to Back Credits. 
Transferable Credits. Red and Green 
Clauses, Bonds. Forfaiting, Factoring, 
Guarantees etc. Contact Investment 
Education pic. 

Tel: 061-833 9656 Fax: 061-834 8050 

LONDON 


SEPTEMBER 15-16 
SEEBOARD Technology Fair 
A two day cxhMtion and business fornm 
at the Brighton Centre aimed at 
highlighting the expertise of small and 
medium sized companies and promoting 
technology transfer in its broadest sense 
by extending existing links between 

Univcniitic&. Dr Steven Haufotyn 
0273 607896 

BRIGHTON 


SEPTEMBER 23 
Business Proces s Re- 
Engineering (BPR) 

CBI/Dcvclio & Partners conference, 
chaired by BRian Redhead,, which 
examines tbc latest development in this 
new. emerging field through practical 
descriptions by organisations who have 
undertaken BPR reviews. Contact: Karen 
Trcvilt, CBI Conferences 07 r 379 7400 
LONDON 


OCTOBER 5 
The City Crude 09 and Oil 
Product Trading Conference 
Skinners' Hall in the City of London. 
Cityfonun Ltd in association with (be 
International Petroleum Exchange of 
London. Sponsored by Andersen 
Co ns airing. Clifford Chance, IBM UK 
Ltd. The Wall Street Journal Europe and 
Tderate. Enquiries to: Lindsey Ned. Tel: 
0225-466744 Fax: 0225-442903 

LONDON 


OCTOBER 8-9 
Know Your Competitors 

Competitor Intelligence & Analysis. A 
practical two day seminar ^workshop from 
the UK’s No I specialists. Practical case 
exercises, soccessful case studies. Gnest 
speaker who is bead of a major company's 
intelligence nnit. Contact Patricia 
Dormant EMP Intelligence Service, Tel: 
071-487-5665 Fax: 071 -935- 1640 

LONDON 


OCTOBER 15 
Oil & Gas Russia PSR 

Conference discussing impact of new 
Russian Petroleum Law on foreign 
companies-, present A future exploration 
programmes; co-operation between 
foreign companies and enterprises m the 
post-soviet republics. Contact: Tbc 
Cfaofcrence Secretary. ceL (081 ) 547 2411 
fnc 081-547 2157 

LONDON 


OCTOBER 26 & 27 
Valuing Companies and 
Securities - A Practical Guide 

It is well known that valuation is an art 
and not a science. Gome and find out the 
rules of thumb for valuing m a recession, 
valuing in undeveloped markets, valuing 
for privatisation, valuing imangflrte assets 
and many more. Contact Acquisitions 
Monthly Td: 071 823 8740 

LONDON 


JANUARY 20 1993 


Privatising British RaiJfrelgtrt & 
Open Access 

A conference examining the 
Government's plans for privatising tbc 
railfreight activities of BR and 
implications of Open Access. Speakers 
include Rt Hon John MacGregor MP, 
Secretary of State for Transport. 

Contact: lain Dale, the Waterfront 
Partnership Tel: 071 7300430 
Fhx 071 730 0460 

LONDON 


OCTOBER 15-16: 

First Indian immnatfbnsl 
‘ Aviation Congress - Changing 
Scenario 

Aviation regulatory Ubcralitnlon. flame 
financing treadsm. new market rtimugi e s. 
mer g e r s and alliances and manufacturing 
for the 21 st century win ail be d bcu i —d. . 
Ounce FBMA United. Hoag Kong DU: 
(852) 891-1911 Fa*; (852) 572-2093 

BOMBAY 


OCTOBER 28-30 


SEPTEMBER 23-24 
Introduction to Bonds, Bond 
Futures & Bond Options 

Day I; Bond Marins. Redemption Yield, 
Yield Curves. Bond Fnlnrrv. Day 2: 
Option Terminology. Option Pricing. 
CTD. Speculation. Hedging & Arbitrage. 
Venae: Cambridge Science Park. 
Cambridge. £345 ( I day only). £595 (both 
days). Contact: Gillian Beckett. Brady 
Financial Seminars. Tel: 0223 423250. 

CAMBRIDGE 


OCTOBER 5-6 
A TRUSTEE BRIEFING FOR 
UNU TRUSTS 

A complete review of all Unit Trust 
Operations that Trustees most monitor 
including Legal Responsibilities. 
Regulation and Compliance. Taxation. 
Trustee Operations in practice. Pricing 
and Dealing, etc. Contact Investment 
Education pic. 

Tel: 061 -833 9656 Fax: 061-834 8050 

LONDON 


SEPTEMBER 24 
London Chamber of 
Commerce and Industry North 
American Annual Lunch 

The Honourable Raymond G H Seitz US 
Ambassador is guest speaker at tbc 
luncheon being held at the Dorchester 
Hotel, sponsored by World Trade Centre 
New York. 

Contact: Lm Wcathobcad 
071 248 4444 Exi. 2057 

LONDON 


OCTOBER 8-9 
Enviro nm en ta l Policy 
Development - BS7750 and 
Other Options 

Residential coarse ml country borne hotel 
exclusively booked for coarse 
p an i ri p i n ts only. Incorporating wildlife 
ram Me on Era evening. Restricted to 9 
workshop delegates at director level. 
Course tutor: Mrs Pamela Shimetl. 
Managing Director, Industry & 
Environment Associates. Contact: Peter 
Standi, Director of Adminiatratiao. 

Tel: 081 876 3367 Pax: 081 876 1674 

DERBYSHIRE 


OCTOBER 15 

GLOBAL CUSTODY 

A practical overview of tbc many 
operations involved in Global Custody. 
Essential for alt those working with 
securities and investments. Contact 
Investment Education pic. 

Tel: 061-833 9656 Fax: O6I-8348050 

LONDON 


IPM National Conference 
Harrogate 

The Conference win discuss all (be major 
issnes in HR management today. A 
illainpfwliwt Uno-up of ap m lr w mrfcufa 
Rt Hon Gillian Shephard. Employment 
Secretary and Rosabeth Moss Ranter, the 
modi acclaimed *nnn»yyn^ni pm from 
Harvard. Contact Gillian TofickL 
Tel: 081 946 9100 Fax: 081 947 2570 

LONDON 


INTERNATIONAL 


OCTOBER 26 


OCTOBER 16 


OCTOBER 5-6 

BASICS OF TRADE FINANCE 
A basic course in Trade Finance and its 
documentation for junior management 
and staff. Fnrr l lc oi as an introduction or 
comprehensive review for new staff 
recently transferred to Trade Finance. 
Contact Investment Fd a r at io u pic. 

TeL- 061-833 9656 Fax: 061 -834 8050 

LONDON 


SEPTEMBER 24 
Equalising Pension Ages: The 
65 Option 

Speaker Chris Trader, specialist adviser 
to the Social Security Advisory 
Committee on Equalising Pennon Ages 
and Research Director of CIPFA's Public 
Finance Foundation. CTuhnun: Geoffrey 
Hit! me. CB, Former Deputy Secretary, 
Department uf Health. Enquiries to Gail 
Main on - Td: H7I *95 «23 Ext 255 
Fax: (171 895 8825 

LONDON 


OCTOBER 5-6 
Latin American Capital 
Markets 

To review growth prospects for tbc Lada 
American economies: Raising new 
equity, issuing new debt and stock 
exchange reform. 

Enquiries: Financial Times 

Tel: 071-251 9321 Fax: 071-251 4686 

LONDON 


OCTOBER 12 

Captive Insurance in Jersey 

R ecent developments make Icrscy a very 
attractive location for estab lishi ng captive 
and olher insurance companies. An 
important one day conference with 
speakers from Switzerland, England and 
Jersey covering regulatory, legal, tax 
issues and reinsurance. 

Enflnirics: Imract T raining 
TeL 0534 80747 Fax: 0534 22630 

JERSEY 


Public and Private Sector Pay 
Pablic Finance Foundation conference in 
association with tbc Confederation of 
British Industry. Speakers: Robbie 
Gilbert. Director of E uiptoyiuu U Affairs, 
CBI and Chris Trindcr. Research 
Director, Public Finance Foundation. 
Enquiries ro GaH Main on - 
Td: 071 893 8823 Exr 2557 
Fax: 071 895 8825 

LONDON 


OCTOBER 29 
Pensions after Maxwell 

A conference examining tbc options for 
reforming p en s i on s legislation. Speakers 
include Social Security Minister Anne 
Widdccombe. regulators and pensions 
experts. 

Contact: lain Dale, The Waterfront 
Partnership Tel: 071 730 0430 
Fax: 071 7300460 

LONDON 


SEPTEMBER 14 7 16 
BedtefC 

Conference & Exhibition on electronic 
data interchange for open systems in- 
bustneas ■fWiiwurr m. Frotn EDI to 
Multimedia rt rough bnacc Interchange 
and tmergnuxs (CALS, EPHOS.OTV.) 
By core team who launched tbc EDI 
concept in Europe. Information : Xcom 
International SA. Tel.: +.32.10.41 1172 - 
Fox: +32.10.411742 

BELGIUM 


LAW AND REGULATORY 
REVIEW OF LUXEMBOURG ... 
INVESTMENT FUNDS 

A detailed and practical course covering 
the legislation, regulation, ra*c of various 
parties and developments on the 
establishment amf administration of 
Luxembourg Investment funds. Alto 
provided in French. Contact Investment 
Education pic. TeL- (+44 61) 833 9656 
Ftix: (+44 61) 834 8050 . 

' LUXEMBOURG 


SEPTEMBER 21-22 
ISSC-Seminan Armaments 
Export Controls in Europe and 
the United States 
International Seminars & Symposia 
Centre Tel: (+49) 228*483-126 Tefeftx: 
(+49) 228-6483-200 

BRUSSELS 


SEPTEMBER 28 
An Introduction to 
Environmental Policy and 
BS7750 

Restricted numbers workshop. Course 
tutor Mrs Pamela Sbiraell. Managing 
Director, I ados try £ Environment 
Associates. Dinner at end uf day with 
IEA clients who bave/are imptcmcni- 
cd/ing total Corporate Environmental 
Policy. IEA Conference. Contact: Peter 
Shimcfl, Director of Admmtatniiun. 

Td: 081 8763367 Fa* 081 S76 1674 

LONDON 


OCTOBER 6-7 
INPOWER 92 

The independent Power Generation 
Exhibition and ’Generating 
Independence' Conference. KEMFTON 
PARK EXHIBITION CENTRE . 
Su n be ry -on -Thames, Surrey. Contact: 
Lorraine Rogers. FMJ international 
PebfcaootB. Ltd Tel: \0737) 768611 Fax: 
(0737)761685 

SUNBURY-ON-THAMES 


OCTOBER 12 
MARKETING -MORE 
IMPORTANT THAN EVER?! 

Pepsi Cols Europe. F. Mcits, President 
BAA. Sir J ohn Egan, CEO Sears, L. 
Strong. CEO KF Foods. D. Hearn, MD 
Burger King. N. Travis. MD Europe. The 
FT Group, D. Palmer, CEO Thomas 
Cook. C Rodrigues, Group MD Mercury 
Communications, R. Attwooll, MD DTI, 
Baroness Denton. Coil Chris Kohut 
071 244 8884 

LONDON 


OCTOBER 19 
OUTSOURCING LT. A 
CflmGAL GUIDE 

Explores the key issues associated with 
autsonremg. Leading organisations show 
how they have used ontsonrefng to 
increase the effectiveness of their I.T. 

rations, and major suppliers answer 
questions about how to ovoid some of the 
most common problems. Contact: 
Business Intelligence Tel: 081-544 1830 
Fax:081-5449021) 

LONDON 


NOVEMBER 2 
LT. AND BUSINESS RE- 
ENGINEERING 

Provides a unique opportunity 10 find out 
bow the marriage of business process 
redesign and tbc creative use of 
information technology is enabling 
companies to complete more effectively 
In todays testing markets. 

Contact Business intelligence 
Tel: 081-544 1830 Fax: 081-544 9030 

LONDON 


SEPTEMBER 28-29 
THE EFFECT OF EC LAW AND 
POLICY OF EFTA COMPANIES 
This seminar focuses on key issues of EC 
Law and Policy which will have 
immediate impact on how EFTA 
companies conduct thdr business. 
Contact Chariooe Thornton 
0716374383 

BRUSSELS 


OCTOBER 29-36 * - 
Conference on SactBlties 
Clearing and Settlement bi 
India ■ 

Topics to bo discussed will reflect thn 
latest developments in custody and 
clearing as it relates to tte growing Indmn 
market. Contact: FBMA Limited, Hong 
KoogTct(SS2)89l-29ll 
Fax: (852) 572-2W3 '• 

BOMBAY 


NOVEMBER 9-11 


SEPTEMBER 29 

INDIA - New Econ o mic Order 

CBI conference, in association with 
Masons Solicitors, which considers tbc 
bukinev. opportunities resulting from 
recent radical reforms in India to 
industrial & trade policies. Speakers 
mdndiag BWi* <L Indus Ministers and 
Leafing businessmen. 

Contact: Nicky Cann. CBI Conference 
071 379 7400 

LONDON 


OCTOBER 6-8 
Public Works and Europe 
Top speakers at the British Public Works 
Association Conference will address the 
Uupa a of a unified Eur ope at (he National 
Agricultural Centre, Stoncleigh Park. 
Running in parallel is the BPWA 
Exhibition, a shop window for (be public 
works industry's decision makers. 
Telephone: Jocelyn Mash 0784 452748 
WARWICKSHIRE 


OCTOBER 12-15 
TOTAL QUALITY 
MANAGEMENT 
The Right Way to Manage 
WUHamE Conway 

Bill Conway, the first Western CEO to 
implement tbc Denting philosophy in the 
West, will present his Pigbr Way To 
Manage Seminar. P e o ple of all levels can 
learn from his knowledge and turn 
philoaophy into practice. Mike GaUimore 
& Amocbtts Ltd Tcb (0621) 8S8Q58 
Fax: (0621)850972 

BIRMINGHAM 


OCTOBER 19-23 
African Business Show *92 

A five day Conference and Exhibition 
focusing on starting or developing « better 
business link in. with and from Africa. 
Conference Speakers. Exhibitors and 
Delegates will be from governments 
huentational organisations- commerce and 
industry. Enquiries: • tmagemakcra 
International Onaqnavcrsal pie Teh- 071- 
739-8410 Fax‘:-07l -73941683 

LONDON 


NOVEMBER 3 
Developments in Competition 
Policy 

A Conference examining legal and 
political developments in UK and 
European Competition Policy. Speakers 
mefnde Corporate Affairs Minister Neil 
Hamilton. 

Contact: lain Dale. The Waterfront 
Partnership 

Tel: 071 730CM30 Fax: 071-7300460 

LONDON 


OCTOBER 8-9 
Competitive Intelligence 

Strategics Objectives. Organisation. 
Techniques. Tools. Analysis. Seminar 
presented by Kirk Tyson, author of 
'Compctirar Intelligence Manual & 
Guide.' For managers and analysts with 
business development, planning, and 
research responsibilities. Also in Berlin 
5-6 October, and in Bratislava 8-9 
December. Contact 1 18 SA. Geneva. TeL 
(41) 22 788 2751. Fax: (41 >22 788 2726 
BRUSSELS 


EC Funding OpporturiWM 

Visa to Brussels, OG 1 - External 
Relations 

Briefings by EC officials os the 
indicative programmes, aid disbursement, 
procedures for registration, tendering, 
mmuuring and payment of EC £mtfc for 
Eastern Europe (PHARE), boner USSR 
(TACIS). Latin America, Asia and 
Mediterranean. Contact: Ms Mating. 
LCO. 071 248 4444 

BRUSSELS 


SEPTEMBER 30 
ESTABLISHING FUTURES 
AND OPTIONS UNTT TRUSTS 
A detailed review of tbc Regulatory. 
Legal. Product and Accounting areas 
essential In setting up a UK Futures add 
Options Unit Trust. Parallel course in 
Luxembourg on 19 November. Contact 
Investment Education pic. 

TeL 061433 9656 Fax: Ml-iU 8050 

LONDON 


OCTOBER 7 

Latin American Privatisation 
Programme 

To assess the opportunities and risks of 
Latin American privatisation: Prospects 
for corporate restracuring and mergers 
and acquisitions. 

Enquires: Financial Times 

TeL 071-251 9321 Fax- 071 -251 4686 

LONDON 


OCTOBER 14 
CORPORATE ACTIONS 
A detailed review of Corporate Actions 
indading Rights, Scrips, conversions, 
interest and dividend payments, etc. 
Essential for all those working with 
securities sad investments. Contact 
Investment Education pic. 

TeL 061-833 9656 Fax: Oti 1-834 8050 

LONDON 


OCTOBER 20 
New Ways to Manege - 
Exploiting the Power of 
Inform a tion 

Warwick Business School. Speakers sc 
senior executives from National 
Westminster Bank, Grand MeuopoCUn. 
Toshiba and the London School of 
Economics. Sponsored by Comshare, 
Warwick Business School and Nolan 
Notion & Co. Enquiries: The Evem 
Organisation Co. TeL 071 228 6004 
Fax: 071 9241790 

COVENTRY 


NOVEMBER 8-10 

CBI NATIONAL CONFERENCE 

Topics include UR Economy, 
Manufacturing Competitiveness. Planning 
System. Corporate Accountability. 
Speakers include Michael Heseltine, Sir 
Adrian Cadbury. Sir Leon Brittain, 
Gillian Shephard. Conference opes to 
CBI membets and nott-niembcts. 
Contjct: Elaine Waldcr, CBI Special 
Evcms 071 3797400 

HARROGATE 


OCTOBER 12-13 
EC MERGER CONTROL 
SYMPOSIUM 

Speaker* include Senior Officials from 
the Merger Task Force. The Federal 
Cartel Office and Monopolies and 
Merged Commission. Keynote address: 
Tbc Rl Hon Sir Leon Britan QjC. 
Contact: OrarktOe Thornton 
0716374383 

BRUSSELS 


NOVEMBER 9-14 
TRADE MISSION TO ROMANIA 

Following last year's successful Mission 
to Romania, the London Chamber of 
Commerce and fee CBI are or ganisin g a 
similar programme of meetings- and 
individual company contacts for 1992. 
Applications are Invited from oil seems. ; 
Caniact: LCQ East Europe Division, 

Tel: 071 248 4444 cm 2063 

ROMANIA 


NOVEMBER 9-10 
COMPLIANCE OFFICER'S 
GUIDE TO EPM 

A comprehensive review of the 
practicalities of Efficient Portfolio 
Management for Compliance Officers. 
Includes essential product knowledge, 
permitted strategies, stock leading, legal 
and accounting aspects, etc. Contact 
Investmau Education ptc. 

Teh 061-833 9656 Rcc 061-834 8050 

LONDON 


OCTOBER 13-14 
Trade & Investment in the 
Black Sea States, Turkey & 
Central Asia 

two day conference & Business Forum 
exploring Rus&afCcntral Asian business 
opportunities business forum meetings 
with high level delegations. Details: 
Interiorum Services, Tel: 071 386 9322 
Fax: 07t 381 8914 

— _ ISTANBUL 


NOVEMBER 11 & 15 • 

ExpoShipping Istanbul *S2 - : 

Jntematidfiaf Shipping 
Exhibition and Confarahce . . 
Organized in cooperation with Lloyd's, 
Ship Manager Magazine this five day 
exhibition and conference wi TV bring! 
together fee representatives of the TWkMi; 
and International Shipping Community,' 
Please contact Ms Sen* TalnEU for 
ferther information: Tet (90f>224 23 85 
8N87 Fax: (901) 273 27 24 , . : ? 

. ' Istanbul: 


SEPTEMBER 21 

Value Baaed Planning and 

Shareholder Value 

Strategic Planning Society Conference. 
Concepts, techniques and UK experi- 
ence el this emerging approach to 
increasing share holder value. Key 
speakers: Joel Stern, Stern Stewart. 
New York; Kenneth Favaro, Morakon, 
London. Panellists: DJ. Houldcr. Blue 
Circle: P. McNamara. Lloyd’s Bank, 
Details:- Jo Hoyle. Srratcgic Planning 
Society 071 63b 7737 

LONDON 


SEPT 30 - OCT 1 
Money Market Operations tor 
Public Bodies and Institutions 
A practical coarse on Money Market 
Operation)* including the insunmenu. 
dealing, use of credit ratings, comrof and 
legal tope CIs. Essential for local 
government and Corporate tre a s urers and 
bankers to public bodies. Conuct 
Investment Education [4c. 

Tel: (MI-833 9656 Fax:061-834 8050 

LONDON 


OCTOBER 7 

Strategy and Planning in the 
Corporate and IT Domains 


OCTOBER 14-15 
Responses to RkK The 
Business Impact 

A 2 day symposium hosted by Imperial 
College's Global Environmental Research 
Centre, to provide authoritative 
information form eminent world experts 
on the Rio Summit, with crucial 
di scu s sl o a s on Agenda 21. For enquiries; 
Pamela Manser, Teh 071 225 86667, Fix. 
0712258668 

LONDON 


OCTOBER 20-22 
PROCESSING AND 
PACKAGING MACHINERY 
ASSOCIATION: 

PPMA Shaw, an Exhibition dedicated 
entirely to machinery for thou who 
process and package food, 
pharmaceuticals, cosmetics, chemicals, 
beverages. DIY goods etc. Over 400 
major machinery mannfacturcrs 
exhibiting. Tfcteis Iron Bill Lake 
Td: 081-681 8226 Fax: 081-681 Ifi4| 

TELFORD 


NOVEMBER 23 & 24 

How to Buy and Sell Unquoted 

Companies 

Are yon died of employ i^{ otters to help 
you boy and sell? This unique "DIY* 
course addresses fee practical realities of 
baying and selling a company and how to 
minimise the risks involved. Contact 
Acquisitions Monthly Td: 071 8Z3 8740 
fire 071 581 4331 

LONDON 


OCTOBER 14 
Europe: the Uncommon 
Market 

BSB Worldwide will bold a conference 
covering issues related to taikfiug brands 

u and acro» European maitas. TUs will 

indndc viewpoints an marketing, m-dfa. 
Creativ c. direct marketing and consumer 
research from experts in each field. Fee 
*150. Enquiries; Mr Kim Walker, BSB 
Worldwide. New YotV. Ph. 212.2977096 

Fax. 2 12486343 1 


CHICAGO 


A seminar id 3 sessions at tbc LSE for 
senior executives involved in Corporate 
strategy and tire management and plan- 
ning of information Systems. Continuing 
4 no vc tuber. 2 December. Fee: £290, 
Coquet: Short Course Office. LSE. 
Honghron Street, WC2A 2AE. Phone: 
071-955 7227. Fax; 07] .955 7676 

LONDON 


OCTOBER 14-15 
LOCAL, AUTHORITY PENSION 
SCHEME REVIEW 
Coarse detailing fee specific requirements 
and investment aspects relevant to Local 
Authority P ras ha Schemes. Essential f w 
council fnraucf start, council members 
and investment managers. Contact 
Investmrat Education pic. 

TeL 061-833 9656 Rue 061-834 8050 

LONDON 


OCTOBER 21-22 

Martat ia t i onofttwCIS 
The Banking and Rianco Sector 

Top Minsters and Beakers from East and 
West discuss the development of new 
financial and hanking srmdnrc* in fee five 
key republics of the former Soviet Utdon. 
Contact: The Adam Smith Institute. 
Amanda Armstrong. Tel: 071 49Q 3774 or 
F«. 071 490 2296 

LONDON 


DECEMBER 7-6 
WORLD ENERGY DEMAND: IS 
GROWTH INEVITABLE? 
Convened by The Royal Institute of 
International Affairs, The British Institute 
of Energy Economies and The 
International Association for Energy 
Economics. To be held at Chatham 
House. London. Enquiries RUA 
Conferences. Tck 07 1 957 5700; 

Fax: 071 957 5710 

LONDON 


OCTOBER 15-16 
EUROPEAN OIL* GAS EDI 
GROUP'S ANNUAL 
CONFERENCE 

Inefficient paper-based trading it being 
«phccd by ElectronJe Data Interchange. 
SpeofeaHy designed for the oil and gas 
industry, fefe t a opportunity for 

““osMon of what is set to become the 
wntfard business practice of tbc foam. 
Further details; Tessa Berry Tck +44 296 
89911. Fax; +44 296 641726 

Lisbon, Portugal 


NOVEMBER 12-13 - 
Resolving Disputes in - - 
International ConstructJoo 
Contracts through ADR ' 

A unique 2 day programme offering 
hands-on experience resolving . 
construction dispute* oti! Wag v ari ous ‘ 
methods of Alternative .Dispute 
Resolution against Standard FIDIC . 
contract conditions. To bc helcl at tko 
Hotel Interna (ionaL To regiat ered call . 
Maty Aim Gaffney Tdf I-60W97-7300 
Fan 1^09-497-3412 . 

GENEVA 


NOVEMBER 22-27 
TRADE MISSION TO 
SLOVENIA ' - 

The recently formed British Slortun* '. 
Trade Comm ittee fat coopeniEimi wife 
dumber of Economy of Slovenia muHte 
British Embassy is recruiting a.' Trod? 
Mission visiting 40 Ljnbljkns -ud ‘ 
postibly another centre. Ail sedorc 
welcome. Contact: LCQ Cast Europe 
Division, Td: 071 248 4444 rttt 2063. . 

SLOVENIA 
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ARTS 

Archltecture/Colln Amery 







Monuments to genius and history 



! HE BEST : kind of 
architecture is hard fco.- 
compare with any- 
thing else. However, 
what good buildings have In 
common is that they clearly 
express a moment of. history. 
Trom thePantheon in Rometo 
the Guggenheim Museum in 
New York, architects -have pro- 
duced landmark buildings that 
measure history and yet are 
independently distinguished. 
Publishers are now under- 
standing that there is a good 
niche for books that concen- 
trate on individual master- 
pieces rather , than books that 
generalise about aperiod.- 
Architecturai history •- is 
marked by' Individuals of 
genius who produce occasional 
buildings of genius. A German 
publisher, Ernst und SohnVer- , 
lag fSr Architektur und techn- 
ische Wissenschaften, has seen 
the point of this sort of pub- 
lishing and for around DM30 
(£10.70) you can find elegant 
enlightenment about a series 
of good buildings. I was 'very 
struck by the volume on Rud- 
olf Steiner. Goetheaman,- Dor- 
noch photographed by Thomas 
Dix and written by the Cologne 
Attctritectural. historian 

i 'W olfgang Pphnt ~~ - ' 

^ The Goetheaoium is undoobt- 
~ paty ope of the Icons of the 

: d^xpressionist movement as 
well as being the key work of 
the great asthroposophist 
Rudolph Steiner. This book 
shows, the building looking like 
a mountain lit from inside. In 
different, lights the Goe- 
theanum on its hillside near 
Basel becomes completely 
organic - strange, beautiful 
and always suggestive of some 
other worldly place. ‘ 

On a much more homely 
level is the volume of the Ernst 
and Sohn series dedicated to 
the houses at Fredensborg In 
Denmark. by Jom Utzon, the 
architect of the Sydney Opera 
Hoase. This is a book that ‘ 
makes the caring: Sixties, when 
these houses were built in 


The Goetheaniuh, near Basel, as pictured in Rudolf Steiner. Goetheaman, Dornoch 


quiet courtyards with a com- 
munity centre, look like 
ancient history. How we could 
learn today from these modest 
but sensitive houses! What a 
sense of peace and order and 
Scandinavian calm. 

The other most beautiful 
thing that the sensitive photo- 
graphs of Jens Frederiksen 
reveal Is the acute awareness 
of thie landscape. There is none 
of that isolated ‘'landscaping’* 
- more a sense of perfect har- 
mony with the land and a 


strong sense of the scale of the 
walls being carefully consid- 
ered with the scale of the trees. 

The Ernst and Sohn series is 
known as the Opus series; it is 
well produced and the volumes 
are written in German and 
En glish- It will range widely, 
from a volume on Fatehpur 
Sikri to one on Zurich railway 
gtatirwi by the S panish archi- 
tect Santiago Calatrava. They 
are available at good art book- 
shops 

A book of an apparently 


more coffee table appearance is 
Great Irish Houses and Castles 
by Jaqueline O’Brien and Des- 
mond Guinness, (Weldenfeid 
and Nicolson, £30). But do not 
be put off by the gloss and 
glamour of this book. Although 
it deserves the old accolade of 
sumptuous it is more than 
that Mr Guinness knows these 
houses perhaps better than 
anyone in Ireland and the pho- 
tographer, who has been whiz- 
zing over the houses In heli- 
copters and taking her lights 


into the great rooms, is famous 
for her photographs of horses. 
But she is not daunted by the 
difficulties of architectural 
photography. The results are 
very beautiful. 

Having stayed in some of 
these houses, I was a bit sur- 
prised by the pristine order 
that they all appear to have 
acquired for the cam- 
era... But Irish bouses, espe- 
cially the great Georgian ones 
such as Russ borough, Florence 
Court and Castletown, demon- 


strate that the classical house 
is habitable and elegant and 
comfortable. Mr Guinness, 
with his first wife, founded the 
Irish Georgian Society - one 
of the most entertaining and 
effective conservation bodies in 
the world. He wears his know- 
ledge and enthusiasm lightly; 
his book makes you want to be 
in Ireland. 

Tbe world of the modern 
architect in Britain is now the 
subject of considerable schol- 
arly research and publishing. 
RIBA Publications have just 
published a monumental vol- 
ume about one of the heroes of 
modernism in this country. 
Berthold Lubetkm Architecture 
and the Tradition of Progress 
by John Allan (£60) is an amaz- 
ingly thorough book which is 
interesting as social history as 
well as architectural history. 

Lubetldn was born in Russia 
In 1901, fleeing first to Paris 
and then to London in 1931. He 
Is famous for the Penguin Pool 
at London Zoo and for the 
work of his firm Tecton - 
which includes the High point 
fiats in Highgate, London, as 
well as much public housing 
and health building for the 
Borough of Finsbury. He 
seemed to be perfectly fitted to 
design the mining town of 
Peterlee, County Durham, for 
which he was the master plan- 
ner, in the late 1960s. Its social 
programme fitted his beliefs - 
“that architecture can be a 
committed driving force on the 
side of enlightenment.” 

But he failed and had to 
resign, a disillusioned man 
who abandoned architecture 
and took to Earning. His Rus- 
sian emotionalism won the day 
and he was sadly embittered 
until the end of his life in 1990. 
Mr Allan's tribute is a daunt- 
ing but effective biography of 
the man and his period, essen- 
tial reading for anyone inter- 
ested in what went right and 
wrong architecturally and 
socially in 20th century 
Britain. 
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Don't be put out 



I 


Out 


N Danny Miller's first 
play. an. “old-fashioned 
thriller 1 * set in the 
, Brighton . underworld 
(trader the Pier, perhaps); Jack 
is out rather sooner than peo- 
ple had been hoping. The cast- 
list betrays the fact that we’re 
nofc-fo meet him: like “George 
and Margaret”, the long-expec- 
ted guests in the old farce. be 
reaches the threshold just as 
tbe-lights go down for the last 
time. By then, the four charac- 
ters still alive and present have 
excellent reasons for mot want- 
ing to meet him either. 

It is an obt-fashioned thriller, 
if “old-fashioned” takes in not 
only film near, but the speci- 
alised vein of c riminal diction 
that goes back to Runyon and 
Orton, with a late flowering in 
“Arfur” Daley - archly elabo- 
rate, stuffed with sinister 
euphemisms. When Kieron 
Forsyth's shifty Jules declares 
that in school he was no good 
at “the words”, he must be 
lying: like everybody else, he is 
hell bent to put a spin and a 
wink on every single phrase. 

James Clyde’s pretty-boy 
Luke has rashly taken up with 
Jack’s girLfriend Barbara 




(Georgiana Dacombe) during 
Jack's enforced absence. The; 
supply the film noir element, 
even a bit of Greenery; and 
there is a practised perfor- 
mance by Richard Tate as 
Chunky, the shameless old 
fence. John Challis’s looming 
Frank supplies the real men- 
ace, and for all the script’s ver- 
bal highjinks he delivers the 
only real langhs too. 

There is a strong whiff of 
television about all this, and 
one can’t help reflecting that 
TV could have got it into one 
tidy hoar. Jack’s Out is longer 
than that, though. the tighten- 
ing screw of the plot is just 
about enough to bring you 
back after the interval to see 
what happens. I shouldn't rec- 
ommend along crosstown trip 
to watch it, but if you live 
nearby .Miller’s deft script may 
offer some wry pleasure. Ken 
McClymont directs; Graham 
Johnston's inelegant set serves 
its purpose; . 

; David Murray 

Presented by Barmont Produc- 
tions at The Bush, London 
W12; until 26 September 


Revival brings Yan Tan Tether a 
into sharper perspective 


I T IS 10 years since Opera 
Factory burst upon Lon- 
don's staid sensibilities 
with David Freeman's 
startling production of Bir- 
twistle's Punch and Judy. In 
the last decade, the company 
has established itself as a vital 
third force in the capital’s 
operatic life, dinging on with- 
out ever receiving the level of 
financial support it deserves, 
yet scoring a good many more 
invigorating hits than misses 
in its catholic range of stag- 
ings. One of those successes 
from 1986 is currently being 
revived in the Queen Elizabeth 
Hall - Yan Tan Tethera, 
Birtwistle’s “mechanical past- 
oral" to a text by Tony Har- 
rison. 

It is a slender tale. A north- 
ern shepherd, Alan, comes 
south to settle among the sar- 
sen stones of the Wiltshire 
downs with his wife, Hannah, 
and white-faced sheep. His suc- 
cess there attracts the envy of 
the local shepherd, Caleb 
Raven, whose black-faced flock 
fails to thrive; Caleb enlists the 
support oF the Bad Un to steal 
away Alan and his newborn 
twin boys. In the end, of 


course, northern intuition and 
faith triumph over southern 
evil and avarice: Hannah's reli- 
ance on the old magic and the 
potency of traditional counting 
("yan, tan, tethera, metbera, 
pimp") restores Alan and her 
children to her; Caleb is 
trapped by his own greed, 
and the rest live happily ever 
after. 

At the premime six years ago 
it seemed a rather undramaHc. 
unfocused piece, especially 
when set against the theatrical 
magnificence of Birtwistle’s 
Mask of Orpheus, which had 
finally been staged at the Coli- 
seum only two months earlier. 
But the revival puts everything 
into a much sharper perspec- 
tive; Fim Tan Tethera can be 
now appreciated strictly on its 
own terms and tbe Opera Fac- 
tory production seems alto- 
gether more tightly and confi- 
dently worked, with the 
orchestral contribution made 
far more telling. 

The cast is almost entirely 
new; only Tom McDonnell, as 
the Ram leading the wonder- 
fully observed chorus of sheep, 
has survived. The portrayals 
this time are, in general, less 


severe and their fluid style 
adds yet another layer to the 
complex dramatic web. Bir- 
twistle's hieratic musical treat- 
ment, full of overlapping cycles 
and a likewise magical belief in 
the power of counting, Har- 
rison's emphatically rhymed 
text and the strict ritualised 
scenario combine to create a 
subtle clockwork of its own. 
There may be a viable way of 
presenting Yan Tan Tethera 
that follows the prescriptions 
of the libretto more closely (in 
what was originally conceived 
as an opera for television), but 
Freeman's carefully detailed 
naturalism gives it positive life 
and energy. 

As it is, Geoffrey Dolton’s 
Alan, fell of wonder and naive 
hope, and Marie Angel's pas- 
sionate, unflinching Hannah 
bring the central characters 
alive in a way that the piece 
originally seemed to preclude. 
Dolton delivers his counting 
rhymes with vivid certainty, 
while Angel’s luscious tone 
and compelling stage move- 
ment make every phrase into 
an adventure in i t self. 

Patrick Donnelly does as 
much as he can to flesh oat 


Caleb’s character; Harry Nic- 
olls flits around effectively as 
the pipe-playing Bad Un. The 
chorus, steeped in sheep body- 
language, is a constant fascina- 
tion and. an occasional ill- 
judged Larry-the-Lamb phrase 
apart, sings with great inten- 
sity. 

The musical success of the 
revival stems from the con- 
ducting of Mark WIgglesworth 
and the playing of the Premi- 
ere Ensemble, who invest the 
score with intense lyrical 
detalL 

The music is typical of Bir- 
twistle's writing in the early 
1980s: beautifully wrought, 
absolutely free of unnecessary 
rhetoric and conjuring a suc- 
cession of striking images - 
haunting wind figures, webs of 
unfurling string lines, sudden 
stark percussive attacks. Here 
they are all fitted into a perfect 
dramatic context; the scale and 
ambition of the piece are 
exactly matched. 

Andrew Clements 


Queen Elizabeth Hall; further 
performances September 7. 8, 
II and 12. 
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Edinburgh International Festival 

Earth -mother 
of Eurotrash 


O NCE MORE into the 
Vale of Tears, dear 
readers. Thanks in 
part to the Euro- 
pean Arts Festival, Pina 
Bausch and her Tanzteheater 
Wuppertal have returned to 
Britain for the first time in 10 
years - at the King's Theatre. 
Cafe Muller, though by no 
means the best of Bausch is 
the current offering, both pop- 
ular and echL 

Cafe Muller is set in an 
empty cafe. Wooden chairs and 
tables litter a large box set 
Early on, two important scenes 
occur. A woman, eyes dosed, 
sleepwalks barefoot in her 
nightie, her hair flowing, and 
an earnest young man, in spec- 
tacles, keeps shifting furniture, 
to save her from blundering 
into it She seems driven by 
deep personal need - but, 
though he keeps guarding her, 
her need never includes him. 
Instead, she finds another 
unseeing sleepwalker, and it is 
thfc man who is plainly her 
destiny. The scene tinges 
Romantic somnambulism with 
violently neurotic urgency. 

As soon as she and this new 
man blindly embrace, the next 
episode begins. A third, older 
man enters and rearranges 
their limbs. He is, evidently, an 
artist No sooner does he walk 
away than the woman tumbles 
from the position into which 
he has put her. And no matter 
how often he arranges her, she 
tumbles every time. A funny 
scene, this at once introduces 
us to Bausch’s talent for irony. 
It’s absurd that a man should 
model these two sleep-lovers as 
if they were clay (but isn't that 
what choreographers do?). It's 
absurd they let themselves be 
models. It’s absurd the model- 


ling doesn’t last. 

Tbe contrast between these 
two episodes is a sign of 
Bausch’s theatrical mastery. 
But the fact is that these 
scenes, with the few meanings 
(however strong) they offer, 
occupy some 20 minutes. And 
the rest of Cafe Muller is a 
series of obvious repetitions 
and variations on these two sit- 
uations. The two sleepwalkers 
are sado-masochistic. They 
throw each other against walls, 
they grieve, they are never 
happy - but they seek only 
each other. Other people - 

voyeurs and/or manipulators 
and/or helpers - try to draw 
their attention, but these lov- 
ers keep eluding anyone else 
who enters their spheres. 

The six participants in Cafe 
Muller are excellent perform- 
ers, unflinchingly committed. 
But, even though this piece 
asks them to do little real 
dancing, it still shows that 
they are simply terrible danc- 
ers - poorly co-ordinated, 
effortful (big lumpy calf mus- 
cles are a Bausch trademark), 
imprecise. But then, if Bausch 
had better dancers, she 
wouldn’t know how to use 
them. Like so many European 
theatre artists, she has made a 
house style out of strain, hyste- 
ria and technical inadequacy. 

As a theatre artist, Bausch is 
important and can be haunt- 
ing. In dance (for want of a 
better word), she has had a fell 
influence far and wide. She 
herself performs the most iso- 
lated and lonely role in Cafe 
Muller. It is odd to watch this 
bleak, unhappy, middle-aged 
waif and to realise that this is 
the earth-mother of Eurotrash. 

Alastair Macauley 


London Promenade Concerts 

Passion and 


precision 


O N THURSDAY the 
second of the Royal 
Concertgebouw’s 
Albert Hall Prom 
appearances brought the rarity 
of the concerto for oboeist, 
flautist and orchestra, Grande 
Aulodia (1970), by the Italian 
composer/conductor Bruno 
Maderna (1920-73). Earlier 
came a work with some stylis- 
tic kinship to Madema’s, the 
beautifully wrought romantic 
early orchestral Passacagtia by 
Webern and, later, a work with 
none, the fifth symphony of 
Tchaikovsky. 

The conductor was the 
orchestra's chief. Riccardo 
Chailly, who shaped the 
Webern piece with passionate 
precision, drawing it beauti- 
fully to a climax on which the 
high trumpets set a seal of 
excellent musicianship, just as 
the other brass players had 
earlier contributed memorable 
muted snarls and rasps. The 
work’s gradient, from the 
barely audible opening pizzi- 
cati to the sonorous massifs 
towards the end. was defined 
with an ease of which only the 
best of orchestras is capable. 

The concerto’s soloists, Paul 
Verhey and Maurice Bourgue, 
must each play four instru- 
ments. Verhey the flute, pic- 
colo, flute in E flat and alto 
flute; Bourgue the oboe, oboe 
d’amore. cor anglais and 


musette, akin a bagless bag- 
pipe. 

The wealth of solo sonorities 
Is given scope by the relaxed 
formal structure - one critic 
justly termed the work tbe 
“cadenza concerto" - and was 
splendidly produced by these 
two virtuosi, completely at 
home with Madema’s often 
pointilllstlc idiom: even the 
musette was remarkably elo- 
Quent. The large orchestra, in a 
special arrangement on the 
platform, periodically chips in 
a kind of buoyant textural 
refrain reflecting one or other 
instrumental sub-group - 
jagged dance-like carolling for 
massed strings, brass volleys, 
tuned percussion expostula- 
tions, and so on. But the work 
ends unexpectedly on a sus- 
tained passage of almost Ives- 
ian mystery and stillness. 

Chailly negotiated the inter- 
play of solo and orchestral sec- 
tions with care, and the work 
came over as gratefully suave 
if not deeply substantial. His 
reading of the symphony was 
deliberated and restrained. The 
music's pessimism was 
favoured over its struggle for 
life. But for all the finesse with 
which t hi s Interpretation was 
advanced, one couldn't but 
regret the deficiency of musical 
red corpuscles. 

Paul Driver 
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■ ATHENS 

ATHENS FESTIVAL 
Odoon of Horodes Attfcus 20.30 
Yannls Marcopoulos In concert 
with toe Pallrrtonos Armonia 
Orchestra. Sat and Sun: Vladimir 
Fedosseyev conducts Moscow . 
Rad to Symphony Orchestra. The 
festival, runs till Oct 5 (322 1459) 

■ BERLIN 

music 

Staatsoper . unter den Linden ■ 
20.00 Daniel Barenboim, conducts 
the Berlin Staatskapelle in works 
by Karel Huaa, Dvorak and 
Beethoven (soloist Dietrich 
Fischer-Dieskau), repeated ^ 

tomorrow and Wed, Thurs: Der 
FretschQtz. FrI; Swan Lake- Sat 
Paul Dessau's opera Die 
Verurteilung des Lukullus. Sun: 
Cart Orff double, bill (2004 762). 
TMs week's Komische Oper 
performances begin on Wed with 

Lahohbrae (2282 555) 

- rQper 20.00. Meet the - ... 

fTaOrrevenirtg with 
gimann, whose hew . 
"Schtoss fsttie 


centrepiece of this year’s Berlin 
Festival. Tomorrow: L’ltailana 
jin . Algeri. Wed and Sat Fidel to. 

' Thurs and Fri: Korean dance 
group. -Sun: Das Schloss (3410 
249) 

PhUhanttonfe 20.30 Cherubini 
Quartet plays works by 
Mendel rohn and Janacek. Wed 
and Thors: Simon Rattle conducts 
toe Berlin. Philharmonic. And r as 
Schfff qnd friends play piano trios 
on Thurs in toe 

Kamrrvermuslksaal (2548 8232). 
Thtirs, Fri, Sat in Schauspielhaus: 
David Sha! Ion conducts the Berlin 
Symphony Orchestra (2090 2156) 
THEATRE 

Maxim Gorki Studiobuhne has 
a new production of Rainer 
Werner Fassbinder's 1971 play 
Die bitterer) Tranen von Petra 
von Kant; opening on SaL The 
main theatre has plays by 
Edward Albee, Chekhov and 
Arthur Miller (2082 783). The 
Schaubuhne production of Maxim 
Gorki's The Lower Depths can 
be seen at the Freie Volksbuhne 
on Fri, Sat and Sun, and Bob 
Wilson's production of Marguerite 
Duras' The Sickness of Death 
can be seen at the Schaubuhne 
on Wed, Fri and Sat (690023). 

Hie Schiller Theater repertory 
includes a new production of 
Goethe’s Ciavlgo, plus plays by 
Lessing and Molidre (3126 505). 

At the Schlosspark Theater on 
Wed, Sabine Sinjen stars in Jean 
Cocteau's The Human Voice 
(7931 515). Hebbei Theater hosts 
a series of Czech theatre 
productions opening on Wed (254 
89250). St Petersburg's Maly 
Theatre will present Gaudeamus, 
based on a novel by Sergey 


\ 


Kaledin, at the Freie VolksbOhne 
from Sep 23 to 27 (254 89250). 
The Berliner Ensemble is closed 
till next Feb. 


■ BRUSSELS 

Palais des Beaux Arts 20.00 
Gilbert Varga conducts the Jeune 
Philharmonie in works by Dukas, 
Ravel and Musorgsky. Fri: Pierre 
Barfholomde conducts tbe Ligge 
Philharmonic Orchestra (507 
8200) 


■COLOGNE 

MUSIC 

James Conlon conducts the 
Gurzenich Orchestra in. Mahler's 
Third Symphony tonight and 
tomorrow in the Philharmonie. 

Fri and Sat: Hans Vonk conducts 
the Cologne Radio Symphony 
Orchestra and chorus in 
Beethoven’s Missa Solemnis. 

Sun morning: Kurt Masur 
conducts the Lelzig Gewandhaus 
Orchestra. Next Mon; Michael 
Tilson Thomas conducts the LSO. 
Next Tues: Christa Ludwig. Sep 
24: AndrO Previn conducts the 
Vienna Philharmonic (2801). The 
Operahaus reopens on Sep 20 
with a new production of Macbeth 
starring Elizabeth Connell and 
Franz Grundheber (221 6400) 

THEATRE 

The German premiere of 
Friedericke Roth's Erben und 
Sterben, premiered at this year's 
Vienna Festival, opens the new 
Schauspielhaus season on Sat 
A new production of Samuel 
Beckett's play Krapp's Last Tape 
(1958) opens at the 



Kammersplele on Sun. Edward 
Bond's 1965 play Saved opens 
at the Schlosserei on Sep 30 (221 
8400) 


■FRANKFURT 

FRANKFURT FESTIVAL 
Alexander Lazarev conducts the 
Bolshoy Orchestra at the Alte 
Oper over the next three 
evenings. Tonight's programme 
is devoted to Rakhmaninov, 
tomorrow's features 
Mendelssohn's Violin Concerto 
and Wed Is a concert 
performance of Prince Igor. Thurs 
and Fri: Dmitri Kitaenko conducts 
the Frankfurt Radio Symphony 
Orchestra in a programme 
including Grieg's Piano Concerto 
(Lett Ove Andsnes) and 
Shostakovich’s Fifth Symphony. 
Sat Claudio Abbado conducts 
the Vienna Philharmonic 
Orchestra and State Opera 
Chorus in Berlioz's Te Deum. 

Sun: Michael Gielen conducts 
Mahler's Das Lied von der Erde. 
Next Tues: Michael Tilson 
Thomas conducts the LSO. Sep 
17, 78, 19: Frank Zappa. 

The festival also Includes a 
series of John Cage and Mauricio 
Kagel events (1340 400) 

OPERA HOUSE 
Merce Cunningham Dance 
Company gives four 
performances opening on Sep 
17. The new opera and ballet 
season begins at the end of the 
month, with choreographies by 
William Forsythe (Sep 26) and 
II barbiere dl Siviglia (Sep 27). 

The first new production Is Die 
Fiedermaus on Oct 31 (236061) 
ENGLISH THEATRE 


Frankfurt's English Theatre 
Company at Kaiserstrasse 52 
opens its new season on Sat with 
Peter Nichols’ comedy Passion 
Play (2423 1620) 


■ NEW YORK 

OPERA/CONCERTS 
City Opera gives the New York 
stage premiere of Busoni's 
Ooktor Faust on Fri at State 
Theater. Christopher Keene 
conducts a production staged 
by Frank Corsaro and Ronald 
Chase. City Opera's repertory 
this week begins with Rigoletto 
on Wed and also includes II 
barbiere di Siviglia and Turandot 
(870 5570). 

The Metropolitan Opera 
re-opens on Sep 21 with Les 
Contes d’Hoffmann starring 
Placido Domingo (362 6000). The 
New York Philharmonic's season 
opens on Sep 16 with a gala 
concert conducted by Kurt Masur 
(875 5030) 


■ VIENNA 

OPERA 

This week's programme at the 
Staatsoper begins with Tosca 
tonight at 19.30, starring 
Giovanna Casolla, Peter Dvorsky 
and Alain Fondary. Tomorrow; 
L'elislr d’amore with Leontina 
Vaduva. Wed: Ariadne auf Naxos. 
Thurs: La boh^me. Fri and next 
Mon: Andrea Chenier with Katia 
Rlcciareili, Luis Lima and Renato 
Bruson. Sat Die Zauberflote. 

Sun: Lucia dl Lammermoor with 
Edita Gruberova. The Voiksoper 
has Die Zauberflote tomorrow 
and a Zemlinsky double-bin on 


Thurs (51444 2960). Neue Oper 
Austria presents Mozart’s La 
flnta giardiniera and Ascania 
In Alba in repertory at the 
Scbdnbrunn Schlosstheater from 
tomorrow till Sun (824566) 
CONCERTS 
Tonight at 19.30 in the 
Musikverein, Hans Vonk conducts 
the Cologne Radio Symphony 
Orchestra and Chorus in 
Beethoven’s Missa Solemnis 
(4000 8410). Tonight at 20.00 in 
toe Minoritenkirche, the Nash 
Ensemble plays works by Britten, 
Berg and Beethoven. Thurs at 
Auersperg: Vasko Vassilev, 
accompanied by Pamela 
Nicholson, plays violin sonatas 
by Rossini, Beethoven and 
Paganini (877 5208) 

THEATRE 

Eugene O’NeiU’s 1943 play A 
Moon for the Misbegotten opens 
tonight at Vienna's English 
Theatre. Josefsgasse 12 (dally 
except Sun, 402 1260). A new 
musical entitled Elisabeth, about 
the wife of Emperor Franz 
Joseph, can be seen daily except 
Wed at the Theater an der Wien. 
The music is by Sylvester Levay, 
production by Harry Kupfer (599 
7719). This week’s repertory at 
the Burgtheater and 
Akademletheater includes 
DOrrenmatt’s The Visit, Beckett's 
Waiting for Godot, Shakespeare's 
Macbeth and plays by Feydeau 
and Sean O’Casey (51444 2218) 

• Telephone safes of tickets 
for the Staatsoper, Voiksoper 
and Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 
513 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Parry and Coitn 
Chapman 

Super Channel 

0630-0300 (Mon) FT East Europe 
Report - weekly indepth analysis 
from FTTV 

2130-2200 (Tues) Media Europe - 
what's nsw In European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (fours) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon), 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

cm 

0900-0830 World Business This 
Week - a joint FT/CNN production 
1800-1930 World Business This 
week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 180Q-1830 World Busi- 
ness This Week 

Super Channel 

1800-1830 FT Business Weakly 
Sky News 

1330-1400, 2030-2100 FT Business 
Weekly 
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A role for 
trade unions 


BRITISH EMPLOYEES are getting 
a raw deal from their trade 
unions. They deserve efficient and 
relevant services in the workplace, 
but they also need an authorita- 
tive voice on work issues which 
transcend the individual contract 
or employment: subjects like 
safety at work, pensions, training, 
the trade-oFT between pay and 
jabs, hire and tire rules, and more. 
Tbe union leaders gathered in 
Blackpool today for the start of 
the 124th Trades Union Congress 
are. with few exceptions, not pro- 
viding it TUC unions now repre- 
sent only about one-third of the 
workforce but they are still easily 
the largest pressure group for 
employees. Judged by the stan- 
dard of many other pressure 
groups, they have not delivered. 

It is not all their own fault. 
Some are locked into declining 
industries, most are weakened by 
unemployment or radical changes 
in, the public services. But they 
have compounded their current 
weakness by failing to concentrate 
their limited human and financial 
resources on the issues they are 
best in a position to understand 
and which most affect their mem- 
bers as employees. No longer tbe 
bogeymen of a strike-prone soci- 
ety, the union bosses have simply 
become irrelevant. Their hopes of 
salvation in the form of EC social 
policies have also been frustrated. 

Some, though not all. of the 
shortcomings can be blamed on 
poor leadership. For example, the 
TUC still has several committees 
monitoring national political 
developments which take up tar 
too much of the time of senior 
union leaders. The effect of opted- 
out schools on teachers Is a legiti- 
mate concern of the teaching 


Last act in Rome 


| THREE WEEKS ago. Mr Piero 
Barucci. Italy's treasury minister, 
declared that his country’s 1932 
budget would be “neither Shake- 
speare nor Verdi". In fact, the plot 
centred on Italy’s chronic fiscal 
deficit seems now to be rapidly 
beading towards a final act rich in 
' drama and desperation. The Bank 
of Italy on Friday failed to resusci- 
tate the lira despite a L75 percent- 
age point Increase in interest 
rates. The weekend declarations at 
the Bath finance ministers' meet- 
ing may calm nerves on the for- 
eign exchanges for the time being. 
But Italy will be fortunate if it 
limps through the fortnight before 
the French Maastricht referendum 
without a further intensification 
of the country's financial crisis. 

Mr Giullano Amato's govern- 
ment had hoped that last month's 
L30,000bn emergency package 
trimming this year’s deficit would 
buy breathing space in which to 
tackle the still more exacting chal- 
lenge of the 1993 budget In its 
plans for next year, to be pres- 
ented to parliament by the end of 
this month, the government is 
looking for total spending cuts 
and extra revenue amounting to 
roughly three times the 1992 defi- 
cit reduction. The government 
aims to realise most of the savings 
through structural reforms in the 
civil service and regional adminis- 
tration, as well os in the increas- 
ingly expensive health and pen- 
sions systems. All these changes 


will be painful and unpopular. But 
only by approving them can 
Italy’s parliamentary deputies win 
the credibility the country needs 
to weather the current monetary 
turmoil. 

Other options do not exist A 
lira devaluation would be folly 
unless it were accompanied by 
action showing Italian voters and 
foreign investors that the country 
really has switched fiscal course. 
The renewed monetary squeeze, 
on its own, will prove self-defeat- 
ing, since higher interest rates 
dampen economic activity and tax 
revenues and add drastically to 
debt service costs. 

Mr Amato must use the sense of 
Impending financial calamity to 
press his budget plans through | 
parliament with the utmost 
urgency. The desire to remain 
aboard the journey to European 
Integration gives Italy an addi- 
tional incentive. More than that, 
Europe’s drive for economic con- 
vergence is the only thing that 
gives Italy’s reform efforts a sem- 
blance of credibility; the weakness 
of the lira is being exacerbated by 
uncertainty as to whether the 
Maastricht treaty will survive. 
The message from the financial 
markets is that this really is 
Italy’s last chance. If they Judge 
that Italy has become irrevocably 
cut adrift from the process of 
European convergence, then its 
late, both political and economic, 
will be dire indeed. 


Nukes and taxes 


SUBSIDIES AND distortion are 
deeply rooted in energy markets 
- the legacy of attempts by suc- 
cessive governments to promote 
particular types of fuel. The 
nuclear levy is one of the most 
costly such distortions, and it was 
right of Prof Stephen Littlechild, 
the electricity regulator, to draw 
attention to it lost week. At £1.3bn 
a year, it amounts to a large hid- 
den tax on electricity consumers 
in England and Wales, and puts a 
questionable burden on industry. 

But it is not so easy to argue 
that it should be abolished. Virtu- 
ally all of it goes to Nuclear Elec- 
tric, the state-owned company 
which operates the 12 nuclear 
power stations in England and 
Wales. The money will pay for the 
decommissioning of stations when 
they come to the end of their lives. 

The essential question is 
whether decommissioning costs 
are a legacy of bygone policies and 
should therefore be borne by the 
government and so by all taxpay- 
ers or whether they should be 
treated as a direct production cost 
of electricity for which the pres- 
1 ent-day consumer should pay. 

It is evident that the Treasury 
swill not rush to replace a levy 
which few people even know 
about with a more open tax so 
reform will be resisted in that 
quarter. Furthermore, there are 
already plans to phase the levy 
out by 1997, so there is a case for 
leaving existing arrangements 
undisturbed. 

But there are other consider- 
ations, not least the imminent pri- 
vatisation of British Coal. The 


ending of effective subsidies to the 
coal mining industry through arti- 
ficial long-term coal contract 
prices will leave Nuclear Electric 
with very special advantages 
which are hard to justify. Aside 
from the levy, NE enjoys priority 
access to supplying the electricity 
grid because nuclear generators 
cannot be switched on and off as 
easily as other sources. 

Far better to draw a line under 
old policies and reconstitute 
Nuclear Electric in such a way 
that it can operate as a free-stand- 
ing commercial enterprise. This 
would entail making a distinction 
between the declining Magnox 
power stations which Nuclear 
Electric inherited and those which 
form part of its new commercial 
strategy. The cost of decommis- 
sioning the former would be borne | 
by the exchequer, the latter out of 
NE's operating profits, which are 
growing. Proposals for new 
nuclear stations would be assessed 
economically on the basis of all 
their costs, including decommis- 
sioning. 

Aside from creating a more level 
playing field in the energy market, 
this arrangement would also 
shape the right setting for a gov- 
ernment review of the nuclear 
power industry in 1994. Scottish 
Nuclear, which owns Scotland's 
two nuclear power stations, does 
not benefit from the levy. The 
sooner Nuclear Electric can be 
viewed as a commercial rather 
than a subsidised concern, the 
more likely that sensible decisions 
about the longer-term prospects 
for nuclear power can be made. 
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M r Jean Pierson, the 
chairman of Air- 
bus. was offering a 
battle of cham- 
pagne for the first 
serious customer to walk into the 
European aircraft consortium's hos- 
pitality chalet at the Berlin air 
show in June. He is likely to double 
the offer at Faniborough today. 

Airbus, like the rest of the indus- 
try, is scrambling for new orders at 
a time when the overlapping and 
growing difficulties of both the civil 
and defence sides of the business 
are accelerating a radical reshaping 
of large sections of the industry. 

The last Farnborough air show 
two years ago was dominated by the 
impact of the sharp defence cuts on 
the military business that followed 
the collapse of the Berlin Wall and 
the ending of tbe cold war. This 
time, the focus of concern has 
shifted to civil aviation which has 
so far failed to recover from its 
worst recession in 40 years. 

“Frankly, the financial health of 
civil aviation worries me more than 
the fall-off in the military market,” 
said Mr Brian Rowe, head of the US 
General Electric company’s aero-en- 
gine activities. For Mr Rowe, the 
military slowdown was not unex- 
pected although it occurred much 
faster than anticipated. “The ques- 
tion is bow do we continue to 
develop large commercial engines 
when our customers are losing mul- 
ti-billions of dollars a year and it 
appears they are still a few years 
away from relief” he added. 

Mr Maurice Foley, deputy chair- 
man of GPA, the Irish leasing group 
winch was forced to shelve its flota- 
tion this year because of the 
depressed state of the commercial 
aircraft market, said the industry's 
financial situation was a disaster. 

“Since mid-1990. the world airline 
industry has lost at least SlObn. an 
amount roughly equivalent to its 
entire earnings in Use previous six 
years. For any industry, such a set- 
back would be a significant blow: 
for one which must finance over 
S30bn worth of new assets a year on 
average, it Is a catastrophe,” he said 
last week. 

A big gap is emerging between 
the airline industry's financial 
resources and its needs. In turn, 
airlines' growing difficulties in fin- 
ancing new aircraft acquisitions is 
becoming one of the main chal- 
lenges being aircraft manufactur- 
ers. Unless new sources of financing 
are developed, the industry’s more 
optimistic long-term growth fore- 
casts are unlikely to be realised, 
warns Mr Adam Brown, the Airbus 
p lanning director. 

The Industry continues to believe 
that air traffic will grow by 5 per 
cent a year on average during the 
next 10 years and that tbe world 
aircraft fleet will need to expand 
accordingly. 

Airbus last week predicted that 
daring the next 20 years 90 per cent 
of the world’s current inventory of 
about 7.800 jets will be replaced. 
Most will be retired. Airbus is now 
forecasting that world airlines will 
order more than 9,000 additional 
new aircraft during the next 20 
years. This represents business 
worth about $850bn at today's 
prices. 

But this bright future hinges on 
the industry overcoming its 
short-term difficulties. Although 
passenger traffic has picked np 
since the air travel slump caused by 
the combination of the Gulf war last 
year and economic recession, busi- 
ness has foiled so for to recover 
sufficiently to match the overall 
rise in capacity which is still out- 
stripping passenger demand. 

Simply put. too many aircraft are 
flying with empty seats. After fall- 


unions, but the TUC does not also 
need an education committee to 
produce position papers on the 
subject After the Labour party’s 
fourth election defeat it is also 
more urgent than ever that the 
unions escape from the con- 
straints required by the shadow 
cabinet and discover a distinctive 
voice that speaks for union mem- 
bers, rather than seeking to antici- 
pate tbe nuances of Labour’s pol- 
icy review process. The idea of 
working more closely with the 
Confederation of British Industry 
Is in tune with this broader 
approach. 

When it come to the efficiency 
of basic services, there are signs 
that unions are moving In the 
right direction. For Instance, MSF, 
the general technical union, 
recently said it would apply to 
join the British Standards Institu- 
tion’s corporate quality assurance 
scheme; others may follow. 

It is not yet dear whether this 
healthy trend will be strengthened 
by the other big development in 
the union world - itself, oddly. 
not the subject of debate at this 
week’s conference - the shift 
towards a smaller number of ever 
larger unions. These actual or pro- 
posed mergers may offer econo- 
mies of scale, but they could also 
turn into distant conglomerates, 
with little of the functional exper- 
tise that members want and out of 
touch when it comes to gauging 
union members’ true interest in 
important national debates. Even 
worse, the “super unions” could 
end up by distracting the mri/ms 
with more internal politics as they 
try to weld very different organi- 
sations into one. British trade 
unionism cannot afford another 
big mistake. 


One of the world’s biggest air shows takes 
place against a background of uncertainty 
in the aerospace industry, says Paul Betts 

Cloudy skies at 
Farnborough 



ing by 3 per cent last year - the 
first decline in air traffic since the 
introduction of the jet aircraft - 
passenger traffic has increased so 
for this year by B per cent compared 
with 1990. the year before the col- 
lapse provoked by tbe Gulf conflict. 
But according to tbe International 
Air Transport Association (.lata), 
overall capacity is 12 per cent 
higher than in 1990. 

Airlines are engaged in what Mr 
Gunter Eser, Iata's director-general, 
calls a “kamikaze fore discounting 
war” to maintain market share in 
anticipation of an eventual traffic 
rebound and to position themselves 
in an increasingly deregulated 
international aviation market. 

The Association of European Air- 
lines (ASA), which groups together 
24 European carriers, also noted 
last week that the current weakness 
in the market has coincided with a 
surge in capacity by US airlines. 
This, in turn, has created a renewed 
fares war to attract US traffic hit by 
the falling value of tbe US dollar. In 
Europe, even the Olympic Games 
and the world trade fair in Spain 
failed to regain the lost momentum 
in air travel, AEA added. 

Excess capacity is also unsettling 
aircraft manufacturers. “Air travel 
may experience much stronger 
growth than we now project, but 
our best guess today is that there is 
no foreseeable shortfall to 2010 in 
commercial aircraft manufacturing 
capacity," said Mr Larry Clarkson, 
Boeing’s vice-president of planning 
and international development. 

“It seems clear that the growing 
problem of excess capacity will 
have a huge impact on our industry 
over the next five to 10 years and 
we will probably see a change in 
both the composition of the air- 
frame manufacturers their rela- 
tionship with suppliers," he added. 

The contraction in the defence 
industry is expected to continue 
spawning new ventures in commer- 
cial aerospace, putting even greater 
pressure on capacity. This is likely 
to take place not only among the 
big western manufacturing indus- 
tries but also in Russia and other 
countries, especially those in the 
Asia-Pacific region with aerospace 
aspirations. 

Russia is mounting an unprece- 
dented marketing drive to sell mili- 
tary and commercial aircraft in the 
west at Farnborough this year. 
More than 400 Russian officials are 
attending tbe show. At least 20 Rus- 
sian aircraft will be exhibited, 
including seven never shown in the 
west before. 

During the last cyclical expan- 
sion. airlines and leasing companies 
ordered more than 1,000 aircraft a 
year between 1988 and 1990. This 
has created an order backlog equiv- 
alent to five years of future produc- 
tion for the big three airliner manu- 
facturers - Boeing. Airbus and 
McDonnell Douglas. This compares 
with a historical average of just 
over two years for the industry. 


Aircraft manufacturers: coming down to earth 
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Although the big three manufac- 
turers have lost some firm orders 
through cancellation and have been 
forced to reschedule deliveries of 
new aircraft as well as reduce pro- 
duction on some programmes, they 
are still confident that their huge 
order backlog will ultimately be 
delivered over a longer than origi- 
nally envisaged timescale. 

Manufacturers still expect to 
deliver a record total of about 800 
new aircraft this year. But Airbus 
now acknowledges that deliveries 
win decline to some 400 aircraft a 
year in 2004 before rising again 
when the next aircraft replacement 


cycle pushes the number up to 600 a 
year by 200B/2010. 

But the industry is not only fee- 
ing overcapacity. It Is also having to 
cope with a sharp increase in new 
product development costs. “Driven 
at least In part by the increasing 
complexity of airworthiness regula- 
tions, the non-recurring costs neces- 
sary to conceive a new product and 
to bring it to tbe market have been 
growing for more rapidly than gen- 
eral cost inflation," says Mr Brown 
of Airbus. 

This is expected to lead to a sharp 
reduction in commercial aircraft 
programme launches - a mirror of 


the . trend in the military aircraft 
industry. In the US, the world’s 
largest aerospace market, the nim- ' 
ber of combat aircraft programmes 
in production has already fallen 
from u in the 1970s to seven in the 
.. 1380s and probably to no more than ' 
one orpossibiy twoinlhe isah, ■ 

. On the commercial side,, there - 
have been a total 1 of 19 Important 
new product launches 4n the past 20' 
years. “I find It difficult to envisage.-. 

- - more than a quarter ed thishumher 

that is, at a maximum four or 
.five - of major product launches, in 
the next 20 years.’’ said Mr Brown. 
He also expects the focusin the 
Industry to shift from new product 
-development to improving existing 
aircraft programmes. 

Excess capacity and increasing 
development costs have forced the 
pace of restructuring In the Indus- : 

. fry. The past few months have seen 

- Deutsche Aw>si»ce. the-a££rossp&c8 
■ subsidiary of Gennany's-Daiufer- 

Benz group, negotiate a partnership 
with Fokker of the. Netherlands 
which is expected to lead fo-a signif- 
icant realignment in -tbe European' 
regional aircraft industry. .McDon- 
nell Douglas has been striving to : 
forge an alliance with , aerospace 
manufacturers in. the. Far East, to 
form a new international commer- . 
dal aerospace partnership to match . 
Boeing, which controls 55 per cent . 
of the world market, .and the 
European Airbus consortium which 
has built up a 26 per cent share 
of the market during the past 20 
years. . 

T he pressures of the mar- 
ket axe also driving com- 
panies into -.broader 
cross-border alliances 
and forcing them to. 
retrench around their core activi- 
ties. General Dynamics, the biggest 
US defence contractor, took the lead 
when it decided to shed all its non-' 
strategic defence activities, includ- 
ing those in the commercial sector,, 
to refocus itself on its principal mil- 
itary businesses. 

British Aerospace is in the throes, 
of a similar process. It . is expected/ 
to announce ' later this month a‘ 
restructuring programme aimed at ' 
focusing the company on its core, 
military and large civil airliner .' 
business.. And Boeing, the world's 
dominant commercial aerospace" 
company with a long “do-it-alone'” 
tradition, is now openly talking of , 
expanding international collabora- . 
tion. 

The industry both in the US and 
Europe believes that' future market 
requirements for more technologi- 
cally and environmentally efficient 
aircraft, including a new generation . 
of 600-seater jumbos and supersonic 
jets, will require, significant govern-, 
ment support This summer the ' 
European aerospace companies 
have already urged the European 
Community to fund a five-year 
£1.2bn programme to develop 
advanced new aireraft techhologte. 

In turn, the US industry has. called 
for more consistent political sup- 
port for aerospace companies: 

Ultimately, however, there is 
bound to be a significant shakeout 
both in the civil aviation and. 
defence industries. Sir Colin Mar- . 
shall, the deputy chairman of Brit- 
ish Airways, behaves the industry, 
will eventually be dominated by “no. 
more than 10-12 global airline com 
bines, perhaps less”. 

On the manufacturing side, Mr . 
Rowe of GE believes that “out of 
the ashes of 1391 and 1392, a more " 
streamlined, cost-efficient industry', 
has to emerge”. Mr Pierson ot Air- 
bus gave a blunter prediction: “If 
you want to make a small fortune 
in aerospace these days, you better 
start with a big one. " ' 


G ood news is a rare and 
precious commodity for 
the bosses of UK engi- 
neering groups as they 
struggle to keep their companies at 
least one step ahead of the receiver. 

Sterling’s difficulties and the 
threat of higher interest rates are 
adding to a sense of gloom caused 
by the longest and deepest reces- 
sion many in the industry can 
remember. Last month's pessimistic 
forecast from the Confederation of 
British Industry highlighted the 
weakness of the economy. Mean- 
while, there could be further bad 
news this month., traditionally the 
busiest for UK company results. 

But there has been a glimmer of 
hope in some recent figures from 
the engineering sector, and while 
they may not offer grounds for too 
much optimism, any good news 
from UK manufacturing is worth 
closer examination. 

The first to lighten the gloom was 
BBA, the component maker for the 
automotive, aviation and industrial 
markets. Early last month it 
announced first-half pre-tax profits 
up % per cent to £33m. Soon after- 
wards. GKN. the automotive compo- 
nents, engineering and indnstrial 
services group, surprised the City 
with a 37 per cent rise in pre-tax 
profits to £65. lm. 

A week later, Birmingham-based 
Glynwed International, a producer 
of consumer and building products, 
plastics, and tubes and fittings, 
revealed a 48 per cent rise in half- 
year profits to £15-4m. Then, at the 
end of last month, Weir Group, one 
of the world's largest pump and 
valve makers, notched up a 23 per 
cent profit advance to 
The numbers are encouraging but 
should be viewed with some cau- 
tion. The half-year statements of 
the engineering groups carry a clear 
message for other British manufac- 
turers - cutting costs and raising 
productivity are essential to give 
any hope of raising profits in the 
current environment 
Indeed, there is little to suggest 
any Improvement in market condi- 
tions in the coming months. “We do 
not expect the demand pattern we 


The canny engineers of survival 


A batch of good results in the engineering sector offers 
a ray of hope amid the gloom, writes Andrew Baxter 


m 1 




Decision-takers in hostile trading environment: (from left) Lord Weir, Sir David Lees, Gareth Davies 


are currently experiencing in our 
principal markets to change materi- 
ally in the next few months," said 
Sir David Lees, GKN chairman. 

At Weir, chairman Lord Weir also 
stressed the importance of low-cost 
manufacturing and cash generation 
in generally hostile trading condi- 
tions. “Although we are doing bet- 
ter, it Is bloody difficult,” he said. 

Another important point is that , 
in an industry as diverse as engi- 
neering, there are always “niche” 
opportunities for companies to 
make money even when general 
conditions are tough. The real ques- 
tion is whether a company has the 
ability to exploit them, as Weir has 
illustrated by taking advantage of 
buoyant conditions in the Asian 
power equipment market. This is a 
good example of an infrastructural 
sector which operates under a much 
longer-term business cycle than 
many other parts of engineering. 

There are also some special rea- 
sons for the rosy results. Glynwed, 
for example, cut group borrowings 
by about £l2m in the first half of 
the year by selling three non-cote 
businesses. Reduced Interest 


charges thus contributed to the big 
rise in profits. 

Even so. it would be churlish to 
disparage profit figures which are a 
timely reminder to pessimists that 
tbe UK engineering sector is not 
about to disappear. The results are 
also a lesson to some smaller engi- 
neering companies which have been 
slow to take difficult decisions on 
catting costs, says Mr Tim Bennett 
of the Birmingham-based stockbrok- 
ing firm Albert E Sharp- 

After their experiences in the 
recession of 1980-81. tbe larger 
groups understood that they would 
need to move quickly to reduce pro- 
duction capacity in line with felling 
demand soon after the current 
recession began. GKN slashed its 
UK workforce from 64,800 to 40,600 
between 1980 and 1982. While the 
cuts overall have been less severe 
in the current recession, none ot the 
companies has shied away from cut- 
ting its workforce this time. 

The four companies’ strong first- 
half performances, relative to the 
rest of UK manufectoring, bear wit- 
ness to their improved management 
over the past decade. Nowhere is 


this better illustrated than at Weir, 
where management shortcomings 
brought the company to the brink 
of collapse In 1981. The company 
was forced into a drastic restructure 
ing. High interest rates, the level of 
sterling and the weaknesses of 
domestic demand were contributing 
factors, but the main problem was 
weak management 

Weir, says Mr Bennett, is “proba- 
bly the best example of an engineer- 
ing success story. They've done it 
through good management of exist- 
ing businesses and selective acquisi- 
tions." Its low-cost manufacturing 
plant in Glasgow fe competitive at 
current exchange rates, an impor- 
tant achievement, as its main com- 
petitors are German and Japanese, 
Meanwhile Weir has rejuvenated 
Hopkinsons. the UK’s biggest pro- 
ducer of specialist valves and boiler 
fittings, which had been wracked by 
labour disputes before it was 
acquired in 1988. 

Such achievements ate due partly 
to the tough-mindedness of execu- 
tives such as Sir David at GKN Mr 

Ron Garrick, the Weir chief execu- 
tive. and Mr Gareth Davies, Glyn- 


wed’s chairman, who have not 
shirked painful restructuring deci- 
sions. - • - 

But the profit performances are 
due as much to a policy of interna- . 
tionalisation, intended .to reduce . 
dependence on a declining base ; of 
UK man u fa cturing customers. This , 
is particularly apparent at the radi- 
cally restructured GEN, where over- - 
all employment has plunged , from 
101,600 in 1980 to 31.400 Mast year. 
Sales in both years were! almost 
ide n tical at £L92bn, but Ibe over- . 
seas sales component, along -with 
exports from the UK, jiirqped Jrom . 
44 to 71 per cent. Even. .Glynwed,' 
which still generates TO -pfer cent '• 
of its turnover in the UK, has . 
had notable successes overseas, 
especially in its plastic^ 
business. 

There have been other ing engi- 
neering groups to unveil favourable 
results recently. Last week. Senior . 
E n gineering Group announced: an 
increase of almost 15 per..cerit in 
first-half profits to £iOm. Aim T&N. 
the motor components' anf engi- 
neering group, boosted pte-tex .prof- 
its by 71 per cent to 234.7m offing- to.' 
cost-cutting and successful invest- 
ment in tbe US. ■ 

A few more good results nre Ukely 
over the coating weeks; Chfortti-, - 
nately, however, there' is ho evi-’:.. 
deuce to suggest that the majority . 
of big UK engineering companies r 
could improve their results by emu- 
lating GKN. BBA, Weir and Glyn-. . 
wed. Most of them are- aZrpn 
doing the right things - reduqigr 
costs, mode rnisin g their manage-- - 
ment and production techniques 

and seeking new opportunities over- 

seas - but none of this can guaran- 
tee maintained profits, let akme^ ' 
increases', If: conditions we 
depressed worldwide. - V 
The experience of the engineering . . 
sector has shown that UK manatee- , 
hirers need to build their o*n - 
bridges to profits. Urn sector will _. 
«nerge weakened from, ton xebefr ... 
sion - whenever recovery occurs. j*. . 
hut its standard-hearers' wffi ; _' . 

those which can exploit aVerv 
opportunity for growth in Increase v ~. 
mgly competitive world markets^ ^ 
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German policy hurts 
as well as abroad 




Is . German 
monetary pol- 
icy too tight? 
The ■ casual 
observer 
might answer 
with a re- 
sounding 
“yes" in view 
of the turmoil in the European 
Monetary System and the dol- 
lar's fall against the D-Mark. 

It must be remembered, how- 
. ever, that the Bundesbank’s 
mandate Is to stabilise the 
level of Goman prices. None- 
theless, ~in terms of this nar- 
rowly domestic objective, is the 
Bundesbank’s monetary policy 
stQl too restrictive ? 

Without doubt, high German 
short-term interest rates are 
putting great pressure on other 
EMS members. Countries With 
a tradition of higher inflation , 
such as Britain and Italy, have 
s ee n their currencies fail to the 
bottom of their EMS bands. 
The value of the dollar, mean- 
while, Is being driven well 
below, its purchasing power 
parity with the EMS bloc. If 
the dollar falls further, to well 
below .DML40, US long-term 
interest rates could 1 Jump. If 
international investors rame to 
believe that the dollar 
exchange niin is a gain heading 

for a free Can, they will demand 
a much higher yield on dollar 
assets, and that would threaten 
US economic, recovery.. 

The Bundesbank does not 
directly take into consider a tion 
such short-run international 
circumstances. Rather, its pri- 
ority is. :to stabilise the 
D-Mark’s future purchasing 
power. Moreover, -containing 
German price inflation, the 
Bundesbank would argue, will 
mdtwetly benefit the rest of 
the world. German pride stabil- 
ity represents the anchor nec- 
essary for the success of the 
rms. in addition, maintaining 
Germany as a beacon <rf finan- 
cial rectitude can~benefit the 
world economy - for example, 
by putting pressure on the 
improvident US to be less infla- 
tionary. . 

The Bundesbank’s focus on 
price stability in Germany is 
thus here tP ,stqy, Conse : .. 
quently, if the German mone- 
tary authorities . are, to ease ' 
their policies, they must be 
convinced that they are violat- 
ing their own mandate. And 
that la precisely what I believe 
the Bundesbank is doing. Pres- 
ent German monetary policy is 
unnecessarily tigbt for stabilis- 
ing domestic prices In the lon- 
ger term. By implication, the 
German and world economies 
are experiencing unnecessary 
financial trauma. . 

First, consider Germany’s 
rate of price inflation, running 
at l to 2 per emit measured by 
tiie producer price index, and 
at33 to 4 per cent according to 
the consumer price index. 
While modest, these numbers 


By Ronald McKinnon 
fiermany’s monetary pressures 
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are still too high if they con- 
tinue indefinitely. To be con- 
sistent with a fixed exchange 
rate regime such as the EMS, 
all participating countries 
should aim for zero inflation in 
their producer price indices fie, 
the price of tradeable goods). 
So the German authorities are 
right to be concerned. 

In west Germany, however, 
inflationary pressure has been 
temporarily increased by the 
system of collective wage bar- 
gaining and inflexible labour 
markets. Wages in east Ger- 
many will continue to rise 
quickly . until. 1994 when, in 
many sectors, they will equal 
those in the west Although 
this wage pressure could 
explain the modest increases in 


the dollar area - and much of 
world trade is still invoiced in 
dollar terms. International 
commodity arbitrage should, 
therefore, eventually generate 
downward pressure on the Ger- 
man producer price index. 

German economists recall 
that the previous periods of 
significant D-Mark strength 
against the dollar - in 1973 
and again in 1978 - were fol- 
lowed by substantial world- 
wide inflation. Yet the previ- 
ous episodes were different In 
the 1970s, inflationary pressure 
from the US was much higher 
than in Germany. In contrast, 

in 1992 inflationar y pressure in 

the US is subdued and lower - 
both on the producer price (in 
the US, wholesale price) and 


By implication, the German and world 
economies are experiencing 
unnecessary financial trauma 


producer prices now apparent 
it need not persist 

But wage pressure is not the 
only problem. Central bankers 
must divine inflationary pres- 
sure in the fixture by looking at 
current portents. Since the 
level of interest rates has 
proven ambiguous for this pur- 
pose, this leaves just two plau- 
sible yardsticks; the value of 
the D-Mark in the foreign 
exchange markets and growth 
in the German money supply. 

At DM1.40 to the dollar, the 
D-Mark Is strong. Purchasing 
power parity would be about 
DML90 to the. dollar. As. every 
tourist knows, the German 
price level is high relative to 


consumer price measures. 

The second monetary indica- 
tor available is money growth. 
The monetary aggregate cen- 
tral to German decision-mak- 
ing is M3 (equivalent to M2 in 
the US), which is growing at 
about 9 per cent a year. The 
Bundesbank believes this por- 
tends future inflation. But 
there is good reason to believe 
that German M3 is sending out 
a false signal. 

In contrast to the US, Ger- 
many now faces an Inverted 
yield curve in its bond mar- 
kets: German short-term inter- 
est rates at about 9.75 per cent 
are considerably higher than 
long-term bond rates of 83 per 


cent or less. This unusual phe- 
nomenon means that German 
investors have incentives to 
reduce normal holdings of 
long-term bonds in favour of 
short-tann bonds and interest- 
bearing bank deposits, and the 
last is the largest component of 
M3. Thus the temporary high 
growth in M3 in part reflects a 
shift in demand in German 
savers' portfolio preferences in 
favour of time and savings 
deposits. It need not reflect 
ex cess monetary creation. 

But that is not the end of the 
story. In the US, the yield 
curve is sloping upward unusu- 
ally sharply. Very short-term 
interest rates of about 33 per 
cent are much less than long 
interest rates of about 73 per 
cent on safe government 
bonds. Pensioners and other 
individuals seeking higher 
yields are shifting from 
short-term interest-bearing 
hank deposits (and bonds) into 
longer-term bonds and equi- 
ties. Thus growth in US M2 
over the past year has been 
about zero. But this portfolio 
shift (which shows up as a rise 
in the velocity of M2) hardly 
reflects a tight money policy in 
the US; US policy has, In fact, 
been very easy. 

Because D-Mark assets have 
long been considered the prin- 
cipal alternative to holding dol- 
lars, we must also consider the 
two countries together. 

International currency sub- 
stitution tends to magnify the 
bogus signals thrown out by 
the monetary indicators in 
each country. American Inves- 
tors see what they think is a 
pitifully low yield on 
short-term dollar bank depos- 
its. They switch into 
short-term D-Mark deposits to 
capture yields that are more 
than two and a half times as 
great - perhaps with the help 
of international money-market 
funds. And German investors 
reduce their “normal" holding s 
of short-term dollar deposits in 
favour of higher-yield D-Mark 
equivalents. 

International currency sub- 
stitution, therefore, further 
ma gnifies monetary growth in 
Germany - while reducing it 
in the US. This is perfectly 
acceptable, provided neither 
the US Federal Reserve nor the 
Bundesbank puts any weight 
on M2/M3 growth as a mone- 
tary indicator of future infla- 
tion. Unfortunately, the Bund- 
esbank thinks that its money 
supply is growing too fast, 
which explains its unnecessar- 
ily tight monetary stance. Very 
high short-term German inter- 
est rates are not only threaten- 
ing the framework of intra- 
European and worldwide mon- 
etary co-operation. They are 
also unde s irable from a domes- 
tic German perspective. 

The author is WUham Eberle 
Professor of International Eco- 
nomics at Stanford University. 
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Pitfalls in 
pursuit of 
quality 
standard 

From Mr L M Teasdale 

Sir, Charles Batchelor's 
article, "Badge of Quality" 
(September 1), reflects some of 
the doubts being felt within 
smaller companies of establish- 
ing a quality system conform- 
ing to BS5750. However, the 
article dwelt only on doubts 
arising from costs and com- 
plexities of getting approval; 
not on the growing doubts over 
the benefits which approval 
can bring. 

This association was among 
the first to agree a sectorial 
scheme (or approval of quality 
systems. Some of the expected 
benefits such as reduced inci- 
dence of errors. Improved 
understanding, productivity, 
etc, have emerged, but did not 
require an external assessment 
to bring them about. However, 
instead of an expected reduc- 
tion in the number of assess- 
ments, with customers accept- 
ing the result of the 
independent external assessor, 
many customers still insist on 
carrying out their own assess- 
ments. This involves time and 
cost to the manufacturer. 

The emergence of EC 
approval arrangements for 
products under various direc- 
tives can involve regular 
reviews of the manufacturing 
process, as do other indepen- 
dently established bodies 
implementing their own prod- 
uct approval requirements. It 
does not matter if these are 
treated as requirements addi- 
tional to BS5750. To a manufac- 
turer, each is a different qual- 
ity system, and still involves a 
separate assessment 

A major influence driving 
the adoption of the BS5750 
arrangements was to improve 
the customer’s certainty that 
the desired quality would be 
achieved and so save the cost 
and interruption of multiple 
inspections. There is a real 
danger that multiple inspec- 
tions are simply being replaced 
by multiple assessments with 
the heavy costs of implement- 
ing and maintaining a BS5750 
system on top. 

L M Teas dale, 
technical dir ect or , 

British Pump Manufacturers’ 
Association. 

London SW1V 1EJ 

From Mr Peter Edwards. 

Sir, A large proportion of the 
work of this consultancy is 
with clients who have achieved 
BS5750 accreditation - and lit- 
tle else besides. 

Unless the opportunity is 
taken to implement a culture 
change at the same time, then 
the exercise is likely to pro- 
duce only a manual. 

It is not just a “management 
exercise”, and few companies 
take the trouble actively to 
involve the sharp end who 
actually make the quality. 
Finance and administration 


Uneven pattern in 
restraint 
directors 


pay 


by 


top 


From Mr A W Vemon- 
HanourL 

Sir, Your repeat on a recent 
study by PIRC on tbe pay of 
top directors in the FT-SE 100 
companies (“Salary restraint 
hits top earners”, September 2) 
suggested that the average pay 
rise for the best-paid director 
in 94 of the companies was 2 
per cent for companies report- 
ing in the past 12 months. 

While our research supports 
the conclusion that companies 
have exercised commendable 
restraints, our analysis of pay 
increases in the annual reports 
of some 90 FT-SE 100 compa- 
nies shows somewhat higher 
figures. A quarter of the com- 
panies reported a reduction in 
the earnings of best-paid direc- 
tors, the biggest reduction 
being 22 per cent The median 
increase, when tbe percentage 
increases are ranked in order 
of magnitude, was 83 per cent 


A quarter received increases of 
22 per cent or more. 

It should be noted that deci- 
sions on base pay increases 
now being reported in com- 
pany accounts were often 
made as long ago as October 
1990, when average earnings 
were rising at around 9 per 
emit to 10 per cent At that 
time we were encouraged to 
believe the recession would be 
short term. 

Our figures show that 
bonuses are removed when 
performance deteriorates. We 
should also be encouraged 
that, in spite of the recession, 
some companies continue to 
make good profits and can jus- 
tify high bonuses. 

A W Vernon-Harcourt, 
director, 

Monks Partnership, 

Debden Green, 

Saffron Walden, 

Essex 


departments are only margin- 
ally involved. 

Measurement is also lacking 
- how do you know you are 
getting better unless you know 
where you are and where you 
are going? Any company 
rejecting suppliers only 
because they do not have 
accreditation needs to reassess 
their purchasing strategy. 
Peter Edwards, 

Peter Edwards Consultancy, 

55 Beoerley Road, 

Royal Leamington Spa 

From Mr Magnus Robertson. 

Sir, Charles Batchelor points 
out the need to “devise a 
means to allow 96 per cent of 
UK businesses w hich employ 
fewer than 20 people to share 
the benefits of higher quality 
standards". 

Obviously not all companies 
have tiie ability or motivation 
to take the DIY route. Alterna- 
tively, they may be unwilling 
to pay the full cost of hiring a 
consultant There is. however, 
another way that is beginning 
to gain recognition among 
smaller companies - the 
group workshop approach. 

A number of group work- 
shops is currently In progress 
involving typically six to 10 
companies drawn from diverse 
business areas. Not only is that 
considerably cheaper than hir- 
ing a cons ultant — in fact, less 
than £3,000, or less than half 
the cost - there is also a con- 
siderable advantage in group 
members sharing problems and 
generating better solutions. 

One of these groups has com- 
pleted the workshop stage and 
we now have the first company 
to gain BS5750 in this manner. 
Magnus Robertson, 

director. 

Agenda - the Centre for Man- 
agement Training and Business 
Development, 

NAC Stoneleigh. 

Warwickshire CVS 2LG 
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» Weekend 
in Bath 

■ It is six years since Britain 
Jast held the EC presidency. 
But judged by the weekend's . 
meeting of finance ministers 

in Bath, those charged with . 
running the show have not 
forgotten how to entertain. 

Tike for instance the official 
outing for participants’ spouses 
to Wells CathedraL No problem 
there, yon would think, except 
that - as the local paper 
gleefully pointed out - Norman 
Lamont is buried there. This- 
was not a bad joke at the 
expense of the British. 
chancellor's funereal briefing 
style, but the final testing 
place of Sir Norman Lament, - 
a local MP from an earlier, 
more civilised era. . ■ 

The present Norman 
Lamont, by contrast, got a - 
much rougher ride. Whenever - 
the Chancellor stepped out 
of the peace and quiet of the 
Onanceiplnisters’ meeting, 
he was barracked by protesters 
ranging from the right-wing.. 
Freedom Association to the 
Revolutionary. .Communists. 

The meeting closed in the 
shadow of balloons launched 
from near the city centre. As 
observers were quick to point 
out, they sent a mixed signal 
to the earth-bound ministers 
and the £C economy: buoyant 
drifting, or- given that the 
meeting overran by more than 
an hour - just fall of hot air? 


Tough nut 

■ Taking on entrenched 
interests is nothing new to Joel 
Joffe, the former Allied Dunbar 
executive who has launched . 
an attack on his former life 
assurance industry pals. 

A South African by birth, 
be emigrated to the UK after - 


accepting the brief to defend 
Nelson. Mandela at the Rivonia 
trials in 1963. Very few white 
barristers were prepared to 
twite part in the trial, and Joffe 
effectively ended his career 
at the Johannesburg Bar by 
doing so. - 

He came to the UK instead 
of his ori ginal c h o i ce of 
Australia after the South 
African government 
confiscated his passport. Along 
with fellow Smith Africans 
Sir Mark Weinberg and Sir 
Sydney Iipworth, he set up 
one of tiie forerunners of Allied 
Dunbar. More recently, he has 
become a Mg wheel in 
Oxfam. 

Joffe hopes that his latest 
ernsade has a. better rfianna 
of success than some before. 
“It’s a lot less dangerous than 

flpfjmuHng N alam Mandela ", 

he says. 


Acid test 

■ While Observer hopes not, 
Norway’s Peter. Lorange may 
Jive to regret writing a book 
on how to manage awwtami e 
institutions such as 
manag WHAnt' j ff h ool s , 

" -True, the 49-year-old strategy 
professor has practical success 
in the field behind him, being 
president of the Norwegian 
Business School after having 
ran part of Wharton in the US. 
But while neither of those jobs 
can have been a doddle, the 
one he Is to take up next year 
looks to be something else 
again. He Is to head the 
Institute for International 
Management Development in 
Switzerland, uneasily 
a ssemb led two years ago from 
the IMX school in Geneva and 
the rival Imede in Lausanne. 

The amalgamation’s first 
head. Juan Rada, quit in the 
spring alter a disagreement 
with the parent foundation's 
ex-IBBf chairman Caspar 


CassanL One contentious issue 
was apparently the balance 
of power between the 
director-generalship and tbe 
executive director's job which, 
perhaps significantly, was held 
by another alumnus at IBM. 

Lorange says the 
director-general title will 
henceforth be changed to 
president, to “make dear 
who’s in charge." 


All clear? 

■ Would Brian Quinn, the 
Rank of England’s bea d of 
hanking supervision, really 
give a speech on “Banking 
supervision after Bingham” 
if he had anything to fear from 
tiie conclusions of Lord Justice 
Bingham’s overdue report into 
the BCCI collapse? 

Tbe cautious Quinn is not 
known for sticking his neck 
out, hence his decision to give 
a talk on the subject to a group 

of 25 Bank of England 
high-flyers Last week, suggests 

that he and his department 

will still be in a job after 
Bingham’s report is published. 


Rampant 

■ Talk about the boast of 
heraldry. 

On its members' behalf, 
Britain’s Federation of Small 
Businesses is urging 
government to provide a 
practical shield against the 
bankruptcies it says are 
occurring at the rate of one 
every six minutes. On its own 
behalf, it is taking up a purely 
symbolic shield in the form 
of a coat of arms. 

The design - by former 
federation chairman Bernard 
Juby. a keen historian and 
genealogist who has traced 
his family history back several 
centuries - is claimed to 
epitomise many of the qualities 



“Good morning, rm 
canvassing on behalf of the 
Tory party” 

of small-business owners. 

TWO animals figure 
prominently. One is a 
hard-working beaver. The 
other, a badger, represents not 
only the federation's lobbying 
on behalf of its members, but 
also badgering of sama by 
bureaucrats in their turn. 

The pair of them support 
a shield depicting one quarter 
of the union flag, to mark the 
25 per cent of the British 
workforce employed by small 
businesses and the similar 

share of the gross national 
product they generate. 
Meanwhile more obviously 
symbolic bees buzz around. 

The arms are completed by 
the federation's motto which, 
given its latest complaining, 
has a somewhat quizzical ring. 
NVtUfartus - semper eadem, 
it goes, “We are the strongest, 
and will never change". 


Bogged down 

■ Problems are piling up for 
Tony Ryan, the embattled 
founder of GPA - the world's 
largest aircraft-leasing group. 


Not only has he had to snatch 
back tbe controls from chief 
executive Maurice Foley, but 
his sons' airlin e — Ryanair 
- has hit yet another pocket 
of turbulence. 

For once Ryanair’s problem 
is not too few passengers, but 
too many. It seems that one 
of its promotional fares -tbe 
Flying Start travel voucher 
scheme - has been too 
successful Under a joint 
promotion with Bord na Mcma, 
owners of Ireland’s peat bogs, 
Ryanair's passengers were 
urged to collect tabs from their 
bales of peat briquettes which 
they could redeem against 
Ryanair travel vouchers. 

Since a heavy user could 
get through as many as five 
bales of peat a weeWcosting 
around £1.40 apiece) and each 
bale offered a £1 voucher 
which could be used to pay 
for up to 55 per cent of the cost 
of a non-discounted Ryanair 
fare, the scheme seemed 
almost too good to be true. 

Cer tainly this was the view 
of many would-be Ryanair 
passengers who have 
exchang ed 3m of their peat 
tabs for travel vouchers. When 
Ryanair tried to curb the 
promotion, Bord na Mona took 
it to court and there the matter 
resides. One problem for 
Ryanair is that the promotion 
seems to have been backed 
by a verbal agreement, and 
some of the executives 
involved have moved on. 


What crisis? 

■ What’s the world coming 
to if a country has to cancel 
it’s annual cocktail party? Its 
almost as bad as hauling down 
its flag, especially when there 
is a crisis on back home. 

Hence, a certain incredulity 
at the explanation given for 
the abrupt cancellation of one 
of the hi g hli ghts of London’s 


summer cocktails season - 
today’s annual celebration of 
Brazil’s independence day. 
Paulo-Tarso Flecha de Lima, 
Brazil’s ambassador to London, 
is having to stay in Brazil on 
account of “force maieure". 

It is understood that he is not 
the only Brazilian ambassador 
to be suffering from FM. 

When pressed, de Lima’s 
nffif-ialo PYplnin tha t he has 

problems back home on his 
farm. Given that de Lima is 
one of Brazil’s most senior 
diplomats and a close ally of 
President Fernando Collor, 
who is insisting on making 
an appearance at today’s 
national day parade in 
Brasilia, de Lima's excuse 
sounds rather fame. 

It certainly wouldn’t wash 
with Sir John Kerr, the UK’s 
urbane permanent represen- 
tative to tbe European 
Communities. The see-saw of 
French opinion polls - tilting 
the future of Europe this way, 
then that, with nearly half of 
voters unable to make up their 
minds - has the Brussels 
Eurocracy on edge. 

But Britain's man in 
Brussels insists that come 
what may, his cocktail party 
on the day after the French 
referendum, will go ahead as 
planned. Make mine a large 
one, Carruthers. 


Cheers 

■ Britain’s Trades Union 
Congress opens today in 
Blackpool amid enough merger 
and acquisition business to 
turn the City green. Of 
particular interest in 
surrounding bars is the mooted 
marriage between the GMB 
and TGWU general unions, 
which is provoking hot 
competition to come up with 
a good name for the combined 
result 

Current favourite is G & T. 


R&D needs 
of different 
sectors 

From Dr R C Whelan. 

Sir. David Sawers’ article, 
“Blind faith in R&D" (Septem- 
ber 2), questions the perceived 
wisdom that R&D investment 
is an important measure of 
future manufacturing competi- 
tiveness. The R&D intensity 
necessary to maintain competi- 
tiveness varies markedly 
between manufacturing sec- 
tors. Aggregate inter-country 
comparisons, as presented in 
the article, disguise variations 
in importance of specific manu- 
facturing sectors and of their 
riTfrermg r&d requirements. 

Moreover, for sectors like 
chemicals, automotive and 
electronics, underinvestment 
in R&D (albeit In conjunction 
with other factors) does have 
significant economic conse- 
quences. Between 1980 and 
1988 the industrial output in 
electronics and electrical 
goods, within the US, Japan 
anil ec combined, increased at 


Transport 
tax that 
makes sense 

From Mr Erik Vandenbroele. 

Sir, Re your survey of the 
aerospace industry (September 
2) there is a point regarding 
the future of European trans- 
port that needs to be clarified. 

Your article points out that 
“the Commission is planning 
to introduce Value Added Tax 
on intra-Community airline 
tickets ... at around 9 or 10 per 
cent". This may, out of con- 
text, seem excessive. However, 
In tbe context of the wider 
European transport sector ami 
its future harmonisation, it 
makes good sense. Moreover a 
number of the Community rail- 
ways have for some time been 
subjected to this form of com- 
munity taxation. Similarly, the 
airlines have been exempted 
for excise duties that most 
European railways have not. 
Community-wide harmonisa- 
tion is also being negotiated m 
this area. 

While we sympathise with 
the European airlines, In the 
wider context we can only 
commend and welcome the 
Commission's initiative in 
attempting to create on envi- 
ronment that encourages 
rather than distorts competi- 
tion among all modes of intra- 
Community transport 
Erik Vandenbroele, 
secretary-general. 

Community of European 
Railways. 

Brussels, Belgium 


an annual rate of 6 per cent in 
contrast with the UK's 3 per 
cent. UK companies, despite 
having a 4 per cent share in 
industrialised world electrical 
and electronics output choose 
to spend less than 3 per cent of 
all world R&D in this sector. 

This form of analysis sup- 
ports the contention that focus- 
ing on industrial R&D invest- 
ment in conjunction with the 
mechanisms for its subsequent 
exploitation, is a key element 
of any governmental industrial 
policy. 

R C Whelan. 
chief executive. 

Centre for Exploitation of 
Science and Technology. 

5 Berners Road, 

London NI0PW 


Not a policy of the ANC 


From Mr RE Press. 

Sir , I refer to the generally 
interesting and instructive 
article “De Klerk grasps a dan- 
gerous nettle" (August 28). 
which stated: “They have been 
the target of the African 
National Congress, which 
called on its supporters to kill 
policemen and their familfea as 
part of its campaign to make 
South Africa ungovernable.” 

This is not the policy of the 
ANC. 

In view of the revelations by 
the various commissions of 
Inquiry, the press, the 
churches and the sworn state- 


ments by numerous victims of 
South African police, and espe- 
cially in recent times by mem- 
bers of the police force them- 
selves, the African National 
Congress has acted with 
utmost restraint We have con- 
sistently called for the police to 
be subject to law and to be 
charged and tried by the courts 
for the terrible actions perpe- 
trated by them or with their 
connivance. 

R E Press, 

African National Congress, 

PO Box 38, 

28 PenUm Street, 

London N1 9PR 


How to obtain a 
marketing scholarship 
at a top American 
business school. 

If you are a British National with 5-10 years 
experience of sales or marketing in medium to 
large companies, and you are currently working 
for a UK company who are active or potential 
exporters to the US, you arc invited to apply 
for one of the ten marketing scholarships made 
available to the DTI by the J.L. Kellogg Graduate 
School of Management in Chicago. 

Sponsored by the Ellis Goodman Found- 
ation, the course provides a one day seminar on 
US marketing techniques, a one week Executive 
Programme in either Business-to-Business or 
Consumer marketing strategy and a one-week 
internship with a Chicago area corporation. 
(Costs of tuition and accommodation at the 
Ji. Kellogg Graduate School are included.) 

For further details and an application form 
write to Patricia Norton, DTI - Exports to North 
America, Bay 751, Kingsgate House, 66-74 
Victoria Street, London SW1E 6$W. Closing 
date for applications is 30 September 1992. 
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EFA chief says single-engine aircraft may be considered to cat costs 


Plan to save £20bn Eurofighter 


By David White, Defence 
Correspondent, in London 


RADICAL CHANGES in the 
European Fighter Aircraft pro- 
gramme, including a switch to 
one engine Instead of two, are 
being considered by industrial 
partners in an attempt to rescue 
the £20bn project 

Mr John Vincent, managing 
director of the Euroflghter con- 
sortium developing the aircraft, 
said studies were under way to 
see if performance targets could 
be matched by a single-engine 
fighter. 

At the Famborough Air Show, 
he said different radar systems 
for the aircraft were being con- 
sidered. These included the vari- 
ants or the current ECR90 radar 
beLng developed by a consortium 
led by GEC-Fecranti of the UK. 


The radar choice was decided 
two years ago after a row 
between Germany and the UK. 
Germany said this summer that 
it would abandon the EFA pro- 
gramme after the development 
phase was completed and would 
not go ahead with production. 
The other countries involved are 
Britain, Italy and Spain. 

Mr Vincent said yesterday that 
despite Germany's position, the 
four-nation element of the entire 
programme is still being main- 
tained”'. Senior British officials, 
however, say they have little or 
no hope or bringing Germany 
back into the project as it is cur- 
rently conceived. 

Mr John Weston, chief of Brit- 
ish Aerospace's defence division, 
said the performance require- 
ment still pointed to an aircraft 
“very similar” to the EFA. 


It is thought that the strong 
position taken by Mr Volker 
Rflhe, the German defence minis- 
ter. would exclude any aircraft 
resembling the EFA project 
Mr Weston said the partners 
were looking at every possibility 
for cost reduction but still had “a 
long way to go" in preparing 
their studies. These are expected 
to be finished by the end of Octo- 
ber in order to be forwarded to 
ministers of the four countries. 

He denied that the studies 
included a possible equity stake 
in the project by Saadi Arabia. 

Mr Roberto Manna, the I talian 
chairman of Eurofighter, said the 
partners aimed to provide "a 
kind of shopping list” of elements 
which partners could draw on to 
obtain different variants of the 
planned fighter. 

The partners in Euxofighter - 


BAe, Deutsche Aerospace. Ale- 
nia, of Italy, and Casa of Spain - 
were studying ways of rationalis- 
ing work-shares and possible 
gains by buying components off 
the shelf, he said. 

Similar measures are being 
considered by Eurqjet, the engine 
consortium comprising 
Rolls-Royce, MTU of Germany, 
flat of Italy, and FTP of Spain. 

The industrial studies coincide 
with a review by defence chiefs 
of the four countries fighter 
requirements since changes in 
the International scene. 

Mr Vincent said problems 
affecting the development of con- 
trol systems for the aircraft had 
been mostly overcome and the 
first prototype should fly later 
this year. 


Cloudy skies. Page 12 


UK airline 
passengers 
to clear US 
immigration 
in London 


By Tim Burt in London 


ALL airline passengers Hying to 
the US from London's two main 
airports will clear American 
immigration before leaving 
Britain following a UK-US agree- 
ment to ease border controls, the 
US Immigration and Naturalisa- 
tion Service said at the weekend. 

The move, backed by the air- 
ports operator BAA and involv- 
ing all scheduled airlines flying 
from Heathrow or Gatwirk to the 
US, follows a separate UK com- 
mitment last week to relax bor- 
der controls for European Com- 
munity nationals. 

Under the scheme, due to be 
launched early next year, US offi- 
cials will check passports at air- 
port departure gates so that pas- 
sengers will be officially 
“admitted” to the US while still 
In London. 

Negotiations are continuing in 
London, between INS officials, the 
Home Office and BAA to iron out 
any remaining difficulties follow- 
ing "pre-inspection - * experiments 
last year. 

BAA officials said they would 
welcome any move to ease con- 
gestion but were anxious to avoid 
importing the problems of long 
US immigration lines to London. 

Minimum standards for immi- 
gration control, meanwhile, have 
been introduced at Heathrow. 
"EC nationals should queue for 
no more than three minutes and 
non- EC nationals for no more 
than 10 minutes,” BAA said. 

BAA is seeking flexibility in 
staffing to Increase the number 
of immigration officers on duty 
at peak times. 

Fixed shifts for airport security 
staff have been abandoned but 
similar moves for Home Office 
employees could encounter union 
opposition. 

The INS is recruiting non- 
union immigration officers to 
oversee introduction of the US 
scheme, which it hopes will be 
fully operational by spring 1993. 

INS officials in Washington 
said the service, first introduced 
in Canada and subsequently at 
Shannon in Ireland, would ease 
congestion at busy US airports 
where travellers often face long 
immigration delays. 

Mr Richard Kenney, chief of 
INS public affairs, said passen- 
gers arriving from Britain would 
avoid delays caused when several 
international flights arrive at a 
US hub close together. 

The costs of the scheme are 
expected to be passed on to air- 
line passengers, who will pay a $5 
ticket surcharge. Mr Kenney 
added. 

While welcoming the immigra- 
tion initiatives for US-bound trav- 
ellers, American executives have 
called for reciprocal arrange- 
ments at US airports. 

“Business travellers would like 
to clear UK immigration in the 
US. If they could avoid the lines 
at Heathrow they would jump at 
it," Slid Mr Joe Braneatelli, exec- 
utive editor of Frequent Flier, a 
New York magazine published by 
Official Airline Guides and 
distributed to 320,000 US 
businessmen. 


Jeux sans fnmtieres, Page 5 



A Lebanese soldier in the southern city of Sidon walks past a wall filled with posters of 
candidates running' in yesterday’s final round of parliamentary elections Report, Page 3 


Eurotunnel and contractors 
likely to miss cash deadline 


By Andrew Taylor and Robert 
Peston in London 


EUROTUNNEL and contractors 
building the Channel tunnel last 
night appeared unlikely to beat a 
deadline to resolve their latest 
financial crisis today. 

Contractors said there were no 
plans for the two sides to meet, 
although that could change fol- 
lowing talks in Paris yesterday 
between bankers and Sir Alastair 
Morton. Eurotunnel's chief exec- 
utive. 

The banks have said they may 
prevent Eurotunnel drawing fur- 
ther funds for the £Sbn ($L5£bn) 
project unless agreement is 
reached quickly over contractors’ 
claims for more than £lbn in 
extra payments. The next £100m 
of loans is due to be drawn on 
September 30. 

Although banks have urged 
both sides to settle by tonight, 
Eurotunnel and contractors 
believe talks can continue for 
several days. 

Trans mane he- Link, a consor- 
tium of five British and five 
French contractors, says extra 


cash is needed to meet the 
increased cost of the project 
which, including finance charges, 
has risen since 1987 from SAJSbn 
to more than £8ba 

The dispute could lead to new 
intervention by the Bank of 
England, which has previously 
acted as a referee in cost disputes 
between contractors and Euro- 
tunnel. 

Leading banks of the consor- 
tium of 206 banks which have 
agreed to provide £6.8bn to Euro- 
tunnel, on Friday Informed Mr 
Pen Kent, an associate director of 
the Bank of England, of their lat- 
est ultimatum. 

They stressed yesterday that 
the Bank was not actively 
involved in attempts to find a 
solution but did not rule out Mr 
Robin Leigh-Pemberton, the 
Bank's governor, eventually act- 
ing as an arbitrator. 

The latest dispute is over con- 
tractors' claims for additional 
payments of £L2bn at 1985 prices. 
Ibis includes fSOOm to cover the 
increased cost of fitting-out rail 
tunnels and building terminals at 
Folkestone, in Kent, and San- 
gatte, in northern France. 


The other £400m has been 
claimed to cover higher costs in 
other parts of the project, same of 
which Eurotunnel has already 
agreed to pay. 

In total Eurotunnel is thought 
to have offered the equivalent in 
1985 prices of an extra £550m to 
£600m in cash and £200m in some 
form of equity, likely to be a con- 
vertible debenture. This would 
make the total package worth 
£750m to £800m. 

The deal is thought to be about 
£150m less than the contractors 
have indicated that they might 
be prepared to accept 

Another sticking point is 
thought to be what proportion of 
the deal should be provided by 
equity and how this element Is to 
be valued, given the weakness of 
Eurotunnel's share price. 

Since early summer both sides 
have insisted that there is not 
much difference between them. 
What has worried bankers is that 
this gap, however small, has 
shown so little sign of etrwing . 
They hope that by exerting finan- 
cial pressure on the project they 
will be able to persuade both 
sides to settle. 


Kohl moves to end divisions 


Continued from Page 1 


violence against asylum-seekers 
in east Germany, and its inability 
to agree on bow to finance subsi- 
dies to east Germany. 

it emerged at the weekend that 
Mr Kohl was sharply attacked by 
members of his own CDU 
national executive at a two-day 
closed meeting near Bonn last 
week. According to Der SpiegeL 
the news magazine, said regional 
party barons accused him of hav- 
ing "lost control”, and the gov- 
ernment of being “planless”. 

The meeting failed to reach an 
agreement on a compulsory levy, 
or voluntary tax-free government 


bond. The CDU leadership was 
only able to accept a vaguely 
worded call for a “solidarity 
pact” with east Germany. 

The debate amounts to a con- 
siderable embarrassment to Mr 
Kohl, who has always insisted 
that the costs of unification can 
be borne without any further tax 
increase. Mr Bj5rn Engholm, 
leader of the SPD, has stepped up 
the challenge to the chancellor 
by proposing a “grand coalition 
on issues”. In an interview with 
the SOddeutsche Zeitung, he pro- 
posed a broad consensus on the 
key issues of new funding for the 
east, and controlling immigra- 
tion-related racist violence. 


EMS test 


Continued from Page l 


would have to be prepared to sell 
$5bn or (lObn-worth of D-Marks a 
day for one or two days to con- 
vince the markets that they were 
serious about stabilising curren- 
cies. 

Mr Gerry Holtham, eco nomis t 
at Lehman Brothers in London, 
said the Bath talks were “not 
likely to dissipate the feeling that 
the Bundesbank is not prepared 
to modify its policies for interna- 
tional reasons". Mr Anders Fogh 
Rasmussen, the Danish economy 
m i n ister, said Germany came 
under “colossal pressure" in Bath 
to cut its interest rates. 


World 
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Paris shares the pain 


Many international investors remain 
overweight in French equities, which 
gives added spice to the outcome of 
this month’s referendum on Maas- 
tricht The implications of rejection 
are debated everywhere, discounted 
nowhere. Suffice it to say that the 
Paris stock market would fall - prob- 
ably quite sharply - as the Mitter- 
rand government pushed up interest 
rates to defend its hard-earned posi- 
tion insirip the EMS. 

The idea that France might join a 
general realignment under the guise of 
a D-Mark revaluation looks implausi- 
ble on fundamental grounds: if any- 
thing German costs have risen more 
than French ones since the Last 
realignment in 1987. Suggestions that 
turmoil In financial markets following 
a No vote would soften the Bundes- 
bank’s heart - and accelerate a mone- 
tary easing across Europe - sound 
like so much wishful thinking. 

The more pertinent question is how 
much bounce is left in the bourse if 
the treaty gets the go-ahead. A combi- 
nation of more encouraging opinion 
poll trends, the wheeling out of the 
political big guns, and a solid if 
unspectacular presidential perfor- 
mance on television on Thursday 
night seem to have convinced the mar- 
ket that voters are likely to say Yes. 

The differential between French 
government bonds and German bonds 
at the 10-year maturity had narrowed 
by Friday night to around 90 basis 
points, against a recent peak of 125-130 
basis points. Dragged up in this fired 
interest wake - and helped by the 
squeeze on investors caught with 
short positions - the CAC-40 Index 
ended the week 5.4 per cent higher. 

If all goes well on September 20 a 
further narrowing of the long-term 
Interest rate differential might be 
expected, providing another modest 
boost to equities. Whether there would 
be much else to drive share prices, 
though, is another matter. 

Earnings forecasts for the current 
year have already been drastically 
scaled back, but the market has little 
confidence even In its revised esti- 
mates. As recent half-year results 
from the likes of Elf, Total and Accor 
have underlined demand in the econ- 
omy has fallen away. There is cer- 
tainly scope for export growth, but 
this is curtailed for the moment by 
weakness elsewhere. 

On fundamental grounds - and rel- 
ative to other European markets - 
the French bourse looks historically 
cheap. But until there Is a sharp and 
decisive downward move in German 


Paris 


CAC 40 index 
■ a. loo 

2,060 



probably room for Gas to expand pipe- 
line returns at the expense of thfe mar- 
keting competition, though unfa® and 
until the MMC sees things that way, 
the shares are in limbo. For the elet> 
tricity companies, life is " brighter' 
Although.lt is not formally targeted, 
their rate of return is bound to be cut 
in the- Periodic Review in 1894. But by 
then dividend cover will be Over three 
times, and the companies can main- 
tain progressive dividends by simply 
cutting cover. Shareholders may pot 
even notice the bump to profits; - 
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interest rates Paris looks unlikely to 
fulfil the promise of earlier this year. 


UK utilities 


Using a price cap formula to regu- 
late privatised utilities has brought 
significant benefits. Companies have 
exploited this incentive to cut costs, 
and in many cases shareholders have 
seen the results in dividend payments. 
However, the RP1-X system has 
thrown up some anomalies, where 
apparently similar businesses cur- 
rently offer very different rates of 
return. British Gas's pipeline opera- 
tion, the regional electricity compa- 
nies and the National Grid are all rea- 
sonably comparable businesses with 
similar risks and growth prospects, 
yet on a current cost basis the RECs 
return around 10 per cent, the grid is 
said to earn around 6 per cent and the 
Ofgas regulator wants to pin British 
Gas to 4^ per cent 

True, there are some reasons for the 
difference. It is arguable that Gas's 
assets were privatised too cheaply, so 
the return on existing assets oujght to 
be correspondingly lower. But the 
company is unlikely to invest in new 
pipelines at a return no better than 
that on index-linked gilts. British Gas 
clearly hopes that the monopolies 
inquiry will take the point, though it 
faces an uphill struggle because any 
improvement in pipeline returns will 
have to come out of gas marketing 
margins or customers' pockets. 

Part of Gas's problem is historicaL 
The company was told to encourage 
competition after flotation, and so 
kept pipeline profits down and market- 
ing margins up to attract a limited 
amount of competition. However, it 
has since been forced to give up far 
more of the gas market than it antici- 
pated, cutting Into profits. There Is 


HSBC ; ; 

Arbitrage traders have a mixed ref 
utation among companies, but the 
Hongkong Shanghai ‘H anking Cor- 
poration must be wondering wha t it 
can do to encourage' them.HSBCs 
sterling shares are now trading at a .7 
. per cent discount to the .Hong Kong 
version. Since the 
securities carry identical rights in 
respect of voting and ^dividends, and 
are available In London and Hong 
Kong, the anomaly is puzzling. There 
are some technical differences Tn the 
way the shares traded the Hong Kong 
stock exchange uses rolling settle- 
ment, for example. But- tills would 
hardly account for such -a- significant 
discrepancy in price. " . ' 

Another factor may be consistent 
selling of sterling stock by former Mid- 
land Bank shareholders who reluc- 
tantly accepted the HSBC offer. 
Against a background of generally 
weak trading volume this steady sup- 
ply of stock could easily depress the 
sterling share price. Both classes of 
shares have moved roughly in line 
with local indices, So indexed funds 
may be supporting the Hong Kong dol- 
lar stock. Fears of a sterling devalua- 
tion and hopes for a dollar recovery 
may also play a part; although the 
discount has actually widened as the 
Hong Kong dollar has weakened, and 
equities are not -usually held as a 
proxy for currency exposure. 

Whatever the explanation, _arbitrage 
traders have so far been un willing to 
dose the gap. Thin trading volume of 
the sterling shares in Hong Kong may 
be discouraging, even bargain -con- 
scious Fiar Eastern investors from buy- 
ing the cheaper stock. Meanwhile, the 
differential is something of ah embar- 
rassment. Midland shareholders who 
accepted HSBC paper under the offer 
might justifiably feel short-changed. 
For the rest of the market, arbitrage 
traders or not, the cheapest route into 
HSBC is throagj the sterling stock. 
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Mediobanca lifts 
profits by 20% 

Mediobanca. Italy's leading merchant bank, 
recorded, a 20 per cent increase in net profits 
io L2G2.1bn ($244m) in the year ended June 30. 
from L220.4bn the previous year. The bank is 
proposing an unchanged dividend of L200 per 
share.on its 340m shares in circulation, it is 
also proposing to set aside L193bn to reserves. 
Page 17 


Taking control of Union’s debt 

When Mr Terry Robin- 
son (left), the former 
Lonrho director, joined 
Union International, the 
Vestey family's trading 
arm. as chief executive 
earlier this year he was 
in for a surprise. Net 
debt had grown from 
£2fiSm at the end of 1990 
to £420m (3835.8m), but 
no one at die group 
could offer a suitable 
explanation why. "There 
were no financial controls." says Mr Robinson. 
It compounded his problems in persuading the 
funding banks that Union had taken effective 
control of its businesses. Page 16 


Pessimism stirs Japan’s bonds 

While hopes of an imminent cut in Japan's offi- 
cial discount rate were dashed by the Japa- 
nese government's fiscal stimulus package, 
bond market participants remain bullish on the 
back of continuing weakness in the country’s 
economy. Page 17 - 


UK gilts take an autumn tonic 

The UK gift-edged market has had an agonis- 
ing summer, worried by the two bugbears of 
sterling weakness and funding pressure. Last 
week,, the'governmeflt succeeded in dispelling 
those fears in one fell swoop: it announced that 
it would borrow the equivalent of EculOfan 
(Sl4.4bn) in D-marks and a range of other for- 
eign currencies, using the funds to support 
steriing.in the foreign exchange market-and to 
fund government spending. Page 18 - 

Jobless data spur US rally 

The US unemployment figures and limited 
action by the Federal Reserve spurred a rally 
in the Treasury bond market on Friday. The 
price of the 30-year benchmark Treasury issue 
gained nearly a full point on the day and the 
yield fell to 7.28 per cent, 8 level seen briefly 
last month, but more recognisable as the yield 
more, then five years agp. Page 20 
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Ryan returns to helm in GPA shake-up 


By TTm Coons In Dublin and 
Angus Foster in London 

GPA, the world's largest aircraft 
leasing group, has announced a 
wide-ranging management 
shake-up following its aborted 
stock market flotation in June. 

Mr Maurice Foley, the chief 
executive appointed two months 
before the planned flotation, has 
been replaced by the company's 
chairman and co-founder. Dr 
Tony Ryan. 

The company said yesterday: 


"The board has decided that it is 
in the company's best interests 
that there should be just one 
leadership focus. 

“Accordingly. Dr Tony Ryan 
will resume the position of execu- 
tive chairman and the role of 
chief executive with immediate 
effect" 

The change follows mounting 
problems for GPA which, denied 
the proceeds of the flotation, is 
seeking other ways to raise 
money to meet its committments 
to buy new aircraft. 


Mr Foley will continue as dep- 
uty chairman with responsibility 
for relationships with institu- 
tions and shareholders, and for 
strategic planning. 

Mr Jim King, former deputy 
chief executive for leasing, has 
been promoted to vice-chairman. 
His main task will be to try to 
reschedule some of the Sl2bn 
GPA is committed to spend on 
aircraft orders with the world's 
major manufacturers up to the 
end of the decade. About £7.lbn 
of the total will have to be found 


by the end of 1994. 

Mr Colm Barrington is pro- 
moted to chief executive respon- 
sible for GPA Leasing and GPA 
CapitaL 

The reshuffle was apparently 
decided at a board meeting a 
month ago. An industry source 
said Mr Foley was seen as “too 
cerebral" and a tougher, more 

market-driven approach was 

needed. 

In the lead-up to the flotation, a 
row broke out between the com- 
pany and its stockbrokers over 


the offer price. The company was 
aiming for $25 to S30 per share 
but. after a public row. had to 
settle for S20 to S2-5, which could 
would have raised up to Sibn. 

Difficult market conditions led 
to a lack of interest especially by 
US investors, forcing the com- 
pany to abandon the dotation. 

Since then the company has 
looked at ways to raise money, 
although the likely value of GPA 
shares is understood to have 
fallen considerably. 

The company outlined three 


priorities: a private placing of 
new shares; cancelling or 
rescheduling some aircraft pur- 
chase options and firm orders at 
a minimum cost in penalties; 
completing farther aircraft secur- 
itisation packages under which 
groups of aircraft are sold to 
investors with leases attached. 

The first such package, known 

as Alps 1, raised SSOflm in June. 

The company hopes to have a 
similar package. Alps 2. com- 
pleted this autumn. 

Observer, Page 17 


Alitalia’s chief executive, Giovanni Bisignani, talks to Haig Simonian 

A high flyer 
with his feet 
on the ground 



M r Giovanni Bisignani. 
chief executive of 
Italy’s state airline. 
Alitalia, betrays none of the 
enthusiasm, let alone egomania, 
that infects some executives once 
they get their hands on an air- 
line. 

Judging by the pieoharts on 
his computer or the neatly pres- 
ented information at hand. Alit- 
alia, with 29,000 staff and 1992 
sales of L6,000bn ($5.6bn), could 
just as well be a steelmaker or a 
phone company as something 

pyritir lilep an airlinp 

Mr Bisignani became chief 
executive in 1389, and recently 
climbed even higher to become 
c hairman of the Association of 
European Airlines (AEA). which 
links the continent's scheduled 
carriers. As the industry spokes- 
man he addresses issues such as 
deregulation and international 
air traffic controL 
He is outwardly forthright on 
both subjects hut. as head of a 
company with a virtual monop- 
oly on major domestic routes, is 
more open about air traffic con- 
trol than deregulation. 

“The problem is not technical 
but political and it lies in the 
hands of national governments 
and the European Community," 
he says. 

“There are 54 control centres 
with 31 different systems, sup- 
plied by 18 computer manufactur- 
ers, with 22 different operating 
systems in over 70 programming 
languages. All this makes the 
European system not only com- 
plicated, but expensive to man- 
age and extremely inefficient” 
The AEA has pressed for action 
to sort out Europe's fragmented 


ATC. Mr Bisignani welcomes the 
commission’s July go-ahead for a 
plan to harmonise the system. 
The first target - compatible 
computerised radar systems by 
1996 - would replace antiquated 
methods whereby data about an 
aircraft in flight are passed by 
phone between centres. 

But he remains cautious: the 
proposal has to be approved by 
EC transport ministers, and gov- 
ernments are loath to give up 
sovereignty over their skies. 
Commercial interests mean narh 
country would like its own ver- 
sion to be the model for Europe's 
harmonised system. “We need to 
see action now," he says. 

He is equally forthright on der- 
egulation, but within the bound- 
aries of Alitalia’s rather 
onesided view of “open skies”. 
“Europe’s airlines must avoid the 
mistakes made in the US follow- 
ing deregulation. All they've 
done is to move from an oligop- 
oly based on four names to a new 
oligopoly based on four other 
names. It’s not good for the 
industry, it’s not good for passen- 
gers". 

The culprit, for Mr Bisignani, is 
Chapter 11 of the US bankruptcy 
code, which allows a company to 
continue trading while under 
protection from Us creditors. 
“The strong carriers build up 
cash until one of them decides to 
launch a fares war in the hope of 
driving out weaker rivals. But 
they can survive thanks to Chap- 
ter 11. The result is a mess. We 
mustn’t do the same." 

His concept of deregulation dif- 
fers from the virtual free-for-all 
in the US, and, increasingly, 
among privatised European carri- 


ers. He makes much of the “free- 
dom of the skies" over Italy, 
c laiming Lufthansa already flies 
to more destinations in Italy than 
in its home market and that Alit- 
alia faces domestic rivals. 

In fact, the company has 
fought successfully to fend off 
challengers. Under a deal with 
the government last year, it 
renewed its near monopoly of 
major routes for a further decade, 
with smaller regional carriers 
being offered the crumbs. Such 
lack of direct competition per- 
haps explains why internal ser- 
vices, though improving, remain 
poor by other airlines’ standards. 

M r Bisignani is wary of 
big airline mergers, in 
spite of the British Air- 
ways-US Air tie-up and the threat 
to Europe's carriers by US 
“mega-carriers". Surprisingly, he 
draws comfort from BA's deal 
with US Air. although it probably 
spells the end of Its 1990 market- 
ing pact with Alitalia. 

But the accord has not altered 
his scepticism about alliances. 
Recent European enthusiasm for 
mergers has come from airlines 
which either lack a large domes- 


tic market or which have the 
market, but are less productive 
than their counterparts. 

“People used to think that air- 
lines could overcome efficiency 
problems simply by growing. 
That's no longer possible. The 
market is not expanding like 
before, and yields are falling. The 
only way to drive down costs in a 
market which has become more 
volatile is to be flexible. The dan- 
ger is that greater size leads to 
less flexibility.'' . . — 

He has been trying to instill 
flexibility in Alitalia. Multi-year 
contracts with pilots, cabin crew 
and ground staff have cut strikes, 
although it still suffers from 
industrial action by outsiders. 

The new contracts mean pilots 
will fly around 520 hours a year, 
comparable with other European 
airlines with similar networks. 
Accusations of unreliability are 
met with AEA figures showing it 
was Europe's most punctual air- 
line in 1990. - a fact that would 
surprise many domestic travel- 
lers. Earnings, though still in the 
red, recovered “better than any 
other airline" from the shock of 
the Gulf war, he claims. 

The company, ploughing 


L5,000bn into a five-year invest- 
ment programme, 80 per cent of 
it to update and expand its fleet 
has become so bullish that it has 
introduced a frequent-flyer pro- 
gramme to raise “brand loyalty". 

Such confidence shapes Mr 
Bisignani’s views on mergers. “A 
national airline today needs a 
critical mass. That means 
between 25m and 30m passengers 
a year and a substantial home 
market Alitalia should carry at 
least 21m people this year and 
still has to concentrate on 
improving productivity and ser- 
vice." When its targets are met it 
might start thinking about part- 
nerships “on an equal basis". 

With privatisation very much 
in the air in Italy, might Alitalia, 
with almost 16 per cent of its 
shares quoted, be poised to float 
more equity on the back of 
greater efficiency and profits? 

The company is hardly an 
investor's dream, having failed to 
pay a dividend since 1988. "This 
year we will have a positive 
result," says Mr BisignanL But 
he declines to be more specific as 
to whether he means before or 
after tax - probably the best 
indicator it has some way to go. 


Many UK 
companies 
fail to reveal 
R&D costs 

By Andrew Jack In London 

MANY British companies are not 
showing the amount they spend 
on research and development in 
their annual accounts in spite of 
an accounting standard normally 
requiring its disclosure. 

An analysis for the Financial 
Times by Company Reporting, 
the Edinburgh-based monitoring 
service of accounts, shows that 
10 per cent of quoted companies 
with evidence of R&D expendi- 
ture do not publish the amount 
they spend. 

But SSAP 13. a UK accounting 
standard, says R&D expenditure 
on the profit and loss account 
should be disclosed and analysed 
between spending in the current 
year and that capitalised over 
future years. 

There are notes on the treat- 
ment of R&D in the accounting 
policies section of the latest 
accounts for companies includ- 
ing Rothmans International and 
Tate & Lyle bnt no disclosure of 
amounts. 

Mr Jan Dn PI ess is. group 
finance director at Rothmans 
International, said his company 
did not provide a figure for R&D 
because the amount was insignif- 
icant. It disclosed its accounting 
policy on R&D because that was 
“prudent". 

Similarly, references to R&D 
are made in the directors' 
reports of companies including 
Asda, RMC, BET and Forte, bnt 
none shows how mnch is spenL J 
Salisbury's directors report says 
only that R&D expenditure 
“exceeds £4m"(S7.9m). 

From 597 companies wbich 
reported in the past year. 236 or 
40 per cent refer to R&D spend- 
ing, usually In the directors' 
report or the accounting policies. 

However, 58 companies, or 25 
per cent of those which show 
some evidence of R&D, do not 
disclose the sums they spend. 



r Manmohan Singh 
and Mr Sartaj Aziz, 
the finance ministers 
if India and Pakistan respec- 
tively, are both bold reformers, 
rhey are attempting to steer 
heir countries away from 
iodahat-inspired bureaucracy 
ind. to shift the impetus for 
growth to the private sector. 
They are eloquent and sin- 
sre technocrats rather than 
areer politicians. 'But their 
eform policies' at present 
njoy a political' consensus, 
lach has - the enthusiastic 
lacking of his prime minister, 
ind the grudging acquiescence 
if opposition parties. 

Their tasks are huge, and the 
chievements already slgnifl- 
ant - •;-••• 

Since elections in October 
390,- Pakistan has abolished 
ice using (bureaucratic sanc- 
ion for corporate investment); 
indertakeri rapid privatisation 
if industry -and banks; 
e moved virtually, all restric- 
lons on currency movements 
nd foreign investment; dere- 
lulated Interest rates; started 
o dismantle trade barriers;, 
nd begun big improvements 
a physical and social infra- 

tructure. 

Since India’s . elections in' 
une 1991, the government has 
boiished' licensing; cut the fis- 
al deficit: removed most 
estrictions on foreign invest 
lent; made the rupee partially, 
onvertible; relaxed import 
urbs and begun to cut tariffs; 
educed subsidies and deregu- 
ited interest rates; and started 
be restructuring of state- 
idustry, with tentative steps - 
wards privatisation. . . . 

Mr- Aziz and Mr Singh are 
ying fo maintain a momen- 
im which will prevent a vail- . 
ty - of . special interests - 
ureaucrats, industrialists- pro- 
;cted by tariff barriers, labour 
nions - - from regaining the 
titiative and. tilting- • back 
wards the cosy excesses of 
nblic domination. 

Yet the international 
espouse .to their programmes 
as generally , been to applaud 
le intent, but to await further 


Reformers run the 
gauntlet of politics 

By Alexander Nicoll, Asia Editor 



Pakistan’s Sarfcg Aziz 


evidence of the practice. 

Some multinationals, already 
familiar with the region, are 
interested in expanding capac- 
ity with a view to export. How- 
ever, many companies simply 
see frig domestic markets 
which they would like to sup- 
ply if the profit prospects are 
gxxxL 

Investors who want more 
than just a quick turn on the 
stock, exchange have to look at 
the overall environment and 
not simply the sudden absence 
of barriers to their presence. 
And in spite of the political 
honeymoon, the fact is that 
politics is never far away. 

In India's democratic caul- 
dron. the Rs35bn (Sl.27bn) 
stock market scandal has 
become embroiled in politics, 
with a joint parliamentary 
committee raking over com- 
plex transactions already 


investigated by at least two 
other bodies. 

Mr Singh has spent months 
daftUwg with the scandaL But, 
asked whether the speed of 
reform has started to slip, he 
says “there is not much of sub- 
stance in what is being said on 
this subject”. 

The pace, he insists, is 
exactly in line with the pro- 
gramme of reform first set out 
last year. 

Nevertheless, key elements 
of reform - privatisation, 
redaction of fertiliser subsi- 
dies, restructuring or closure 
of loss-making state industries 
- are very tricky to push 
through politically. 

Old assumptions in all areas 
of soefety about the role of the 
state have to be delicately 
addressed, and a consensus for 
change sought. 

The politicisation of the 
scandal has exposed intense 
suspicion of links between the 
private and public sector. 

If senior officials are found 
to have spoken on the tele- 


Economics 

Notebook 


phone with private sector busi- 
nessmen, the almost automatic 
assumption is that corruption 
is involved. Foreign ventures 
of Indian businessmen are 
treated in the press as though 
they were suspect 
Clearly, this ingrained atti- 
tude is a hangover from the 
days when the “license raj” 
meant that the private sector 
did depend on the favour of the 



India’s Manmohan Singh 

bureaucrats, with the possibil- 
ity of corruption. 

The economy's isolation and 
protection meant that foreign 
links and foreign assets proba- 
bly involved circumvention of 
restrictions and “black 
money". 

The restrictions may have 
been swept away, but the 
mindset instilled by decades of 
bureaucracy and public sector 
domination takes longer to 
kick. 

In Pakistan. Mr Aziz and the 
prime minister, Mr Nawaz 
Sharif, are frustrated that they 
have not seen more foreign 
investment when they have 
created, as they see it, an envi- 
ronment among the most lib- 
eral in Asia. They have sought 
the advice of several public 
relations consultants on how 
to trumpet their message 
abroad. 


Again, the political 
background is important. 
Pakistan’s tortured political 
history leaves outside 
observers unsure of the 
relative influence of the elected 
government, the army and the 
president - the so-called 
“troika". 

They are also uncertain of 
the future role of Islamic 
practices in the financial 
system. The taxation structure 
is a mess, and it is not clear 
that the political will exists to 
tackle it The bureaucracy is 
still ponderous and interfering. 

What both finance ministers 
need is fester economic growth 
and exports to bolster the 
domestic political argument at 
the same time as lower fiscal 
deficits to satisfy international 
lending institutions. 

This is a tall order, especially 
when export markets are 
depressed- 

How galling it must be for 
these democracies to see 
export-oriented foreign 
investment pouring into China, 
which has been engaging in 
similar economic reforms 
while firmly keeping the lid on 
political expression. 

It is true that other 
considerations apply. The 
Chinese labour force may be 
thought to be cheaper and 
more productive. Much of the 
investment in China is from 
overseas Chinese in Hang 
Kong and Taiwan. 

Investors are betting the 
Chinese communist party is 
not going to collapse like its 
Soviet counterpart, so they feel 
they can expect stability even 
if they are uncomfortable with 
the politics. Also, China's 
reforms have not come 
overnight: they have been 
underway for 13 years, and 
they still" have a long way to 
go. 

This means that the 
sub-continent's reformers have 
to be patient and stay the 
course, provided that they can 
maintain the political 
advantage. Meanwhile they 
deserve all the help they can 
get from the outside world. 


This announcement appears as a matter of record only 

Holmwoods 



Leading Insurance Brokers 

£33m Management Buyout of Holmwoods Group Limited from 
Brown Shipley Holdings pic 

Equity arranged and led by 

CINVen 

SI 

Equity provided by 

British Coal Pension Funds 
British Rail Pension Schemes 
Barclays Bank Pension Fund 

Senior Debt underwritten by 
Bank of Scotland 

J O Hambro Magan & Co. advised the management team. Clifford Chance acted 
as legal advisers to the company and Nabarro Nathanson acted as legal advisers 

to the equity providers. 

CiNVen is a member of 1MKO 
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COMPANIES AND FINANCE 


Abdullahs acquire 
more shares in 
Alexander Russell 


By Peter John 

ALEXANDER Russell, the 
biggest sand and gravel com- 
pany in Scotland, has once 
agam attracted takeover talk 
following the announcement 
that the group's largest share- 
holder had increased its 
stake. 

The shareholder, Royalty 
Finance, is a Swiss-registered 
Arab consortium. It is a 
vehicle for Mr Raschld Abdul- 
lah and Mr Os man Abdullah, 
the brothers who run the engi- 
neering and quarrying busi- 
ness Starmin. 

It has boosted its stake in 
Alexander Russell by 250.000 
shares and now holds 15.67 per 
cent of the capital. 

Starmin implied yesterday 
that, while the stakebuilding 
was merely opportunistic, a 
full-scale bid had not been 
ruled out. 

“There was one per cent 
available and Royalty bought it 
but it is not the precursor of an 
immediate launch of a bid." 
the company said. 


Sales ahead 
9% so far 
at Menzies 

SHAREHOLDERS at the 
annual meeting of John Men- 
zies, the wholesale and retail 
distributor, were told that sales 
in the Erst quarter had 
increased by 9 per cent over 
the same period last year 
although consumer demand in 
general remained at a low 
level. 

The company's cash position 
was healthy and the cost struc- 
ture was under tight control. 
Prospects for the full year 
depended as always on the 
Christmas period. 

The recent referral of the 
newspaper wholesaling indus- 
try to the Monopolies and 
Mergers Commission would 
take up much management 
time, the meeting was told. 

Cons Venture 
net assets fall 

Net asset value per ordinary 
share of Consolidated Venture 
Trust declined from 275 ’Ap to 
269% p over the 12 months 
ended July 31. 


Fears Initially developed In 
January when Royalty 
acquired 14 per cent of Alexan- 
der Russell's shares and asked 
the Glasgow-based company to 
provide a copy of its 
shareholders' register, suggest- 
ing that it was preparing a cir- 
cular. 

The Abdullah brothers came 
to prominence after they built 
up Evered (now Evered Bar- 
don} into one of the largest 
quarrying businesses in 
Britain. They turned it from an 
engineering shell into one of 
the most aggressive and expan- 
sionist mini conglomerates of 
the early 1980s. 

In 1989 they were ousted fol- 
lowing a boardroom conflict 
and bought into the Guildford- 
based Starmin, which they 
used to purchase quarries and 
concrete businesses in Scot- 
land. 

They have previously 
suggested co-operation 
agreements with Russell at 
least twice over the past two 
years but nothing came of 
them. 


NEWS DIGEST 


For the six months to July 31 
the trust Incurred a net loss of 
£»,QQ0 compared with available 
revenue of £115,000 for the 
same period of 1991. Losses per 
share emerged, at O.Q75p (earn- 
ings lJBp). 

Cranswick buys 
food company 

Cranswick, the CJSM-quoted 
pork products-based food com- 
pany, is buying FT Sutton & 
Son (Rossendale), a Lancashire 
manufacturer and wholesaler 
of cooked meats and fresh pork 
products. 

Initial consideration is £lm 
with a further payment of up 
to £750,000 dependent on prof- 
its. The initial payment will be 
met via the issue of 761,233 
new shares and £22,500 cash. 

For the year to June 27 1992 
Sutton achieved a pre-tax 
profit of £227,880 on sales of 
£3.lm. Net assets at the period 
end totalled £518,000. 

Whitbread in 
cash disposal 

Whitbread has sold its Pizza 
Hut business In Belgium and 
the Netherlands to Pizza 
Hut International, its joint 
venture partner, for a 


GEC shows 
slight 
rise in 
current year 

THE ANNUAL meeting of GEC 
was told that sales in the cur- 
rent year were marginally 
down but profits were slightly 
higher compared with a year 
ago. 

Lord Prior, chairman, said 
the principal businesses - 
electronics systems, power 
systems and telecommunica- 
tions - were maintaining 
high order books and benefit- 
ing from the restructuring 
measures taken earlier. 

However, In some other 
trading sectors “we are not 
progressing as we would wish; 
market conditions are not 
Improving, and further action 
will be taken." 

The policy of requiring prof- 
its to show in cash had led to 
Increases in bank balances 
with consequent higher Inter- 
est income. 

Last week Yarrow Shipbuild- 
ers, a subsidiary, announced 
that it was to cut 510 jobs 
because of a gap in its order 
book. Last year, GEC shed 
about 5,000 staff in a restruct- 
uring of its defence activities. 


cash consideration. 

Included in the sale were 21 
outlets which were currently 
trading and two sites in the 
Netherlands which were near 
to completion. 

The value of the net assets 
disposed of was less than 5 per 
cent of Whitbread's net assets 
at February 29. 

CrestaCare in 
£2.4m sale 

CrestaCare, the nursing and 
retirement homes operator, has 
reached agreement for the dis- 
posal of three Isle of Man com- 
mercial properties for £2 .4m 
phased over a period ending 
March 1994. 

Bennett & 

Fountain Group 

Proceedings brought by Ben- 
nett & Fountain Group and 
Bennett & Fountain Ltd on 
July 30 1992 against their for- 
mer chairman and director Mr 
Phillip Aginsky alleging fraud- 
ulent conduct, fraudulent mis- 
representation and breach of 
fiduciary duty against Mr 
Aginsky have been unreserv- 
edly withdrawn on terms 
mutually satisfactory to all 
parties. 


Towards a smaller but more interesting Union * 

Roland Rudd reports on the progress of the restructuring in the Vestey empire . ; - 


W HEN Mr Terry Rob- 
inson. the former 
Lonrho director, 
joined Union International, the 
Vestey family’s trading arm, as 
chief executive earlier this 
year he was In for something 
of a surprise. 

Net debt had grown from 
£269m at the end of 1990 to 
£420m. yet no one at the group 
could offer a suitable explana- 
tion why. “There were no 
financial controls,” says Mr 
Robinson. “No one knew why 
borrowings were increasing 
because no one knew who was 
spending what." 

Subsidiaries, ranging from 
cattle ranching to food process- 
ing to the JH Dewhurst 
butcher chains, set their own 
capital expenditure with little 
direction from the centre. As a 
result, the group breached its 
banking covenants last year. 

The empire of the Vesteys, 
one of Britain's wealthiest fam- 
ilies, had expanded rapidly, 
buying land and assets in 
South America, Australia and 
Europe. Union had acquired 
Interests In ranching, food pro- 
cessing, canning, fruit distribu- 
tion, commercial property and 
butchers chains. 

Mr Tim Vestey, at only 30. 
became the latest Vestey to 
take over the reins of chief 
executive last November. In 
order to persuade the hanks to 
continue to fund Union he 
promised to bring in an outside 
professional to run the com- 
pany. The Vesteys' choice was 
Mr Robinson. 

The situation was more seri- 
ous than it may have at first 
appeared because Union was 
no longer rich in assets. The 


Union international 

Net assets (On) . . 

260 - 
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Terry Robinson (left) and Tim Vestey; farther disposals 


net assets, after peaking at 
£2l5.4m in 1989, fell to £176.7m 
the following year. 

A severe downturn in the 
property market will lead to 
the write-down of Union's 
property value by more than 
£6Qm in the accounts for 1991, 
expected to be published next 
month. Rationalisation of some 
of the businesses is also likely 
to lead to a substantial addi- 
tional write-down of net assets. 
They will fall below £42m at 
the end of 1991 - less than a 
quarter of 1990’s value and less 
than half of the called up capi- 
tal of £83.7m. 

One lead banker said the 
group was in a “real shambles" 
when Mr Robinson arrived. 

To persuade the steering 
committee of nine banks, led 
by Lloyds, to agree to extend 


repayment of their loans until 
the end of 1994, Mr Robinson 
had to convince them that 
Union had taken more effective 
control of all Its businesses. 

First, he introduced manage- 
ment meetings every Monday 
morning for detailed financial 
planning for Union's diverse 
operations. Participants were 
also expected to decide which 
businesses should be sold and 
which should be kept 

Each subsidiary was given a 
profit target and a cap on capi- 
tal expenditure. An Incentive 
programme meant that up to a 
third of managers 1 salaries 
could be generated by perfor- 
mance related pay. 

Second, Mr Robinson 
recruited Mr Paul Taylor, a 
senior executive from Lonrho, 
as his finance director to head 


up a new finance committee. 
This would monitor the results 
of the managers' meetings by 
ensuring that spending targets 
and profit forecasts were met. 

By the end of July the group 
could offer the bankers some 
evidence that it was taking 
effective control Net debt had 
been reduced by £83tn over the 
year and was falling towards 
the £300m mark. 

In addition to the effect of 
the fltmnriai controls, the debt 
had fallen because of a number 
of selective disposals. The 
South African fruit and bottl- 
ing businesses were sold for 
£i3m, the Australian ranching 
Interests for A$45m (£16.6m) 
and some of its smaller food 
companies went for £10m. 

Mr Robinson rays Union will 
now focus on being a food pro- 
cessing and distribution group. 
All the other interests are up 
for sale. “We will be a much 
smaller company, but perhaps 
a more interesting one." 

Union has already ear- 
marked further disposals. It is 


trying to sell Dewhurst and 
Vestey Estate property, which 
include office developments in 
the City Deeding on how 
quickly it can reduce. Its debt, 
it may sell majority stakes by 
way of notation in many erf its' 
ranching and -food processing 
companies in-South America. 

Mr Robinson said; “Pension, 
funds increadngly believe they 
should hold a small percentage 
of their funds ki the less devel- 
oped world. This is why Rota- 
tions of some of our businesses 
In the emerging stock markets 
of South America looks a more 
attractive option today. We do 
not need to control 100 per cent 
of all our subsidiaries 

In the event of the worst 
case scenario - were Union to 
find that it was not reducing 
its debt as East as expected — 
Mr Robinson says he would be 
prepared to tell the Dewhurst 
butchers chain, which is being- 
slimmed down from 1,000 retail 
outlets to 600. 

All of this is designed to 
reassure the bankers who are 
being asked to give their 
approval to the £300m refinanc- 
ing agreement including easier '■ 
banking covenants. Mr Robin- 
son has agreement of the big 
nine, which Include Midland, . 
Barclays and Standard Char- 
tered. He now needs ever; one 
of the other 70 to agree to 
stretch out their loans. 

Bankers said they were not 
greatly surprised or disap- 
pointed by. the details of the . 
refinancing The smaller ones 
may quibble with elements of 
the debt rescheduling proposal 
But they may, in the end, 
decide there is no alternative 
to the restructuring proposal. 


CROSS BORDER MBA DEALS 


BIDDER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

Sarrfo (Spaln/Haiy) 

Pa pi mica (Slovenia) 

Cardboard 

£44<n 

Privatisation 

deal 

Artal {Belgium) 

Unit of Unlgale (UK) 

Food 

£37m 

Unlgate 

continues 

restructuring 

HP Bulmer (UK) 

Cldrerie S Las sen 
(Belgium) 

□rinks 

£7.2m 

European 

bridgehead 

Bowthorpe (UK) 

Odessa Engineering (US) 

Environmental 

monitoring 

£7m 

Strengthens 
market position 

Cooper Industries (US) 

Unit ot Mint 
(Luxembourg) 

Auto parts 

£305m 

Agnelli family 
selling 

Peek (UK) 

Gemo Elektro (Norway) 

Traffic control 

CO. 4m 

Continues 

European 

expansion 

Alcoa (US) 

Alutudos (Mexico) 

Metals 

distribution 

n/a 

Part of 
strategic 
. change 

Credit Fonder (Franco) 

Capital Home Loans (UK) 

Banking 

n/a 

SocGen exits 

UK mortgages 

Morgan Crucible (UK) 

Refractories and Mineral 
Investments (Holland) 

Ceramics 

distribution 

n/a 

Part of a 
handful 


BrWsti Airways (UK) 


Transport Aerien 
Trans regional (France) 


Airlines 


n/a 


Stake talks 
well advanced 


Strategy ancf the single market were important factors in lest 
week's new and emerging International deafs, writes Brian 
Bollen. UK companies featured prominently; by volume If not. 
value. 

With its eyes very much on the imminent European single 
market, UK ckter maker HP Bulmer Increased its continental 
presence by buying Cklrarie Stas sen of Belgium. British 
Airways' advanced talks on faking a stake In French regional 
airline Transport Aerien. Trans regional form part of the world's 
most acquisitive airline's strategy of taking stakes In smaller 
carriers ahead of the single market 

Bowthorpe of the UK strengthened Its position in the 
environmental monitoring market with Ha purchase of 
Texas-based Odessa Engineering. Traffic systems group Peek 
became file leading player In the sector In Norway by buying 
Gemo elektro. Morgan Crucible demonstrated the benefits of 
being well placed to take advantage of file lower prices on 
offer because of the recession, announcing the completion of . 
five separate acquisitions. 

Food and transport group Unlgafe continued the restructuring 
of Its portfolio by agreeing to sell Its US cheese businesses tea 
company ultimately owned by Belgium's Arttf. ... 

France’s S octets Generals joined the exodus from UK 
domestic mortgages, by selling Ha 51 per card of Capital Home 
Loans to Credit Foncfor, its partner In the venture. 

Spanish carboard maker Santo's purchase of Paptrnlca 
KoHcevo was noteworthy for being one of Slovenia's largest 
privatisation aales to data as weH as the biggest Investment so 
far by a Spanish company in eastern Europe. 




!1 

I 

I 


fi 

0 

0 

5 

I 

fi 

S 

fi 

D 

fi 

fi 

fi 

fi 

B 

fi 

fi 

fi 

fi 


1 



GOVERNMENT OF INDIA 


NOTICE INVITING BIDS FOR DEVELOPMENT OF 
OIL AND GAS HELDS IN INDLA 


The Government of India announces the offer of oil and gas fields in India for development by companies on the following 
basis: 


1. MEDIUM-SIZED FIELDS 


Bidding companies would participate alongwith ONGC/OIL in development of medium-sized fields under joint venture 
arrangements. In case of an incorporated joint venture, the bidding company (co-vcnturcr) con hold upto 51% stake in the 
equity of the venture Where the joint venture is unincorporated, in the nature of a production-sharing contract, the co- 
venturer would have an interest of 60S.. 

The fields on offer are: 

□ Mukta. Panna. R-serics (R-7, R-7A, R-8. R-9, R-10 and R-13), D-l and Mid & South Tapti in the Bombay basin; 

□ Rawa in the Krishna-Godavari basin; 

□ The heavy oil discoveries in the Bikaner- Nagaur basin in Rajasthan; 

□ Khaisang in Arunachal Pradesh; 

□ Bogapani-Samdang, Barbil-Diroi and Dipling in Assam; and 

□ lire Digbui field in Assam for an Enhanced Oil Recovery scheme. 


II SMALL- SIZED HELDS 


Small -sized fields would be developed by bidding companies under production-sharing contracts with (he Government of 
India, with no participation by ONGC/'OIL 
The small -sized fields on offer are: 

O B-178 & B- 179. B-80. B-I19& B-I2I, B-192 and D-18 in the Bombay basin; 

□ G-l and G-2 in the Krishna-Godavari basin; 

□ PH-9 and py-1 in the Cauvery basin; 

□ AN-I in foe Andaman basin; 

□ Wavcl, Bakrol, Sabormati. Luhar, Karjisan. Baola, Modhera, Asjol, Mahi High. Siswa, Matar, Bhandut, S. Mai pur, Hazira, 
South Patan, indrora, Dholka and Cambay in Gujarat; 

Cl Tinali. Sarojani and Dholiya in Assam. 

Companies may bkl for one or more fields, singly or in association with other companies. 


BROAD TERMS AND CONDITIONS 


□ Signature/' production bonuses payable by companies 

□ All statutory levies, including royalty, cess, customs duties, etc. payable 

□ First right of refusal to Government of India in respect of purchase of crude oil and natural gas produced 

n For ventures relating to medium-sized fields, preferential treatment to companies taking up exploration blocks under the 
round -foc-year bidding scheme of the Government of India 

□ International market price for oil produced. 


AVAILABILITY ON INFORMATION 


Brtxihures giving details of foe fields offered as well as foe broad terms for offer of such fields would be provided to 
companies. Information dockets and data packages giving detailed technical information on the fields offered can be 
obtained from ONGC/OIL 

Facilities for inspection of data hove been arranged at New Delhi 

Companies interested in inspecting data, purchasing 
information dockets/data packages and obtaining further 
information may contact: 

Mr. R.N. Desai, Head, EXCOM Group, 

Oil & Natural Gas Commission, 

7th floor, Bank of Baroda Bn Udine, 

Parliament Street, New Delhi-1 10 001, INDIA. 

Telephone-. 3715291/3317205 
Telex: 031-65184! 831-66262 


Bids should be submitted not later than 3.00 PAL on 
Thursday, 31st December, 1992, in sealed envelopes 
marked "Confidential" -"Development of Oil and Gas 
Fields” and addressed to: 

Mr.Naresfa Dayal, 

Joint Secretary (Exploration), 

Ministry of Petroleum & Natural Gas, 

Room No. 21 1 - ‘A* Wing, Shastri Bhavan, 

Dr. Rsjendra Prasad Road, 

New Delhi-110 001, INDIA 


■Facsimile: 3316413H 
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The Bank passed through an eventful 
year, on the one hand registering robust 
business growth during 1991-92 and. on 
the other, meeting with certain 
unforeseen, un fortunate occurrences, as 
later developments have shown. The 
Bank registered a deposit growth of 
23.1%. as against the industry average of 
16.6%, with corresponding Improvement 
in Us market share. In conformity with 
all-round efforts to curb advances, with a 
view to containing the simmering 
inflationary pressures within the 
economy, the Bank restricted the growth 
of Its advances to a mere 2.7%. a difficult 
performance indeed, much bettor than 
that of the industry, which averaged an 
advances growth of 5.6%. In the 
consequent process of larger deployment 
of funds, the Bank in vested in 
Government and other securities, a 
substantially higher amount, registering a 
32.7% increase over the previous year, in 
its portfolio. 

At this point, I would like to place on 
record the Board's appreciation Tar the 
dedicated work pul in by the Bank's 
employees, across the lengtn and breadth 
of the country, at times under difficult 
and trying circ umstances , often in the face 
of a hostile environment. Without their 
unstinted support and unlimited co- 
operation. the Bank’s achievements would 
have, no doubt, fallen way short of the 
pre-set objectives. 


of the nature 1 have just referred to. if and 
when they crystallise. That is not to say 
that I am in the least belittling the gravity 
of the matter or am unmindful of the 
substantial amounts involved. What has 
happened, as you would no doubt be 
aware, has industry-wide ramifications, 
involving quite a few banks and finandal 
institutions. The need of the hour, you 
will agree with me. is to take stock of the 
situation, ponder t h i n gs over, and display 
tire required degree of sensitivity to a 
revitalised, diversified financial market. 
Indeed, the Bank is arranging to have a 
thorough review made of its systems and 
procedures with regard to its securities 
transactions, by an experienced, eminent 
banker of tbe required stature and 
competence, who would be assisted by an 
in-house tBam. The whole gamut of 
activities in this functional area would be 
re-vamped to guard against a recurrence 
of any such unfortunate developments, in 
future. At the same time, let me assure 
you, individuals responsible for 
abarretions of the kind which recently 
surfaced, or would surface in the course 
of the Investigations, will be firmly dealt 
with by the Bank, when putting in place 

Ihe required systemic reforms. 

It shall also be the Bank's endeavour not 
to let this sad and unprecedented episode 
a ffbet its organisational strength and the 
morale of its staff, who are known all 
over, for their professionalism and 
integrity, and have devotedly and 
stoically stood together in recent months, 
as in r l 


class clientele and e penchant for 
discharging social responsibilities, which 
are amply complemented by a wide 
network and a professional team of 
skilled and devoted staff, with the 
required technological capabilities, able 
to wield the complex tools of modern 
banking. We shall be fortifying' these 
strengths In the years ahead ana would 
maintain our lead position in the 
industry. 


% 


Sk 


Securities transactions 

Soon after the dose of the financial year, 
however, certain disturbing irregularities 
In the securities transactions of Uie Bank, 
entered into in the course of the year 
under report, came to light, requiring 
sizeable provisions to meet contingent 
losses, if any, arising from the impugned 
transactions. While the provisions made 
would cover any possible losses, even in 
the extreme, it is expected, most Df the 
liabilities, prudentialfy provided for, may 
not crystallise, add the actual losses 
could be much smaller, if any. 
Investigations are in progress. Additional 
provisions, if any, required to be made on 
the conclusion of fits investigations, 
would be made. 


Be that as it may, let me assure you that 
" jning and frequent 
. and n 


, - C J° 

prudential provisioning and Ire 
firming up of capital and reserves by the 
Bank, over the past decades, have built 
Into its Innards such massive strength as 
could very comfortably meet obligations 


After provisioning folly, as mentioned 
above, and despite the subdued credit 
activity during the year under report, the 
total profit of the Btek for the year 1991- 
92 has been placed at Ra. I75jJ5 era res as 
you would have observed from the 
audited financial statements, which 
compares well with the previous year's 
profit of Rs. 107 croros. The Board of 
Directors have decided to maintain the 
dividend al 25%. 

*-/Wanqal sector reforms 

AND THE BANK 

The Narasimham Committee was 
constituted to suggest ways and means to 
restructure the financial sector, to sub- 
serve the objectives. The Committee 
proposed reforms in the financial sector 
to imbue it with operational flexibility 
end functional autonomy, for overall 
efficiency, productivity and profitability. 
The changes proposed involve all 
financial institutions, which would be 
required to work in a much more 
dynamic environment, most of all the 
Bank, as the leader in the banking 
I would like to assure you that the Bank 
has, over the years, built up ononeh 
strengths to lake in its stride the chamuiw 
content or banking of the eighties audtho 
nineties and to taka by the forelock 
opportunities which would arise from 
such a competitive environment. The 
Bank has a sound resources base, first- 


CAPITAL ADEQUACY AND 
PRUDENTIAL NORMS 

The Bank, on its own, has adopted 
measures in the past to slraugthen its 
capital base and reserves and would, in all 
probability, achieve the 0% norm 
Indicated by the Reserve Bank of India, 
by March 31, 1994. Prudential, 
provisioning for bad debts over the yean 
has helped the Bank to comply with the 
revered Reserve Bank of India guidelines 
on income recognition and project profits 
realistically. On transparency of accounts, 
-the Bank has already indicated in last., 
year's Balance Sheet the principal 
accounting policies of the- Bank, abesu 
the industry. From the current year, the 
Bank has adapted the revised Balance 
Sheet formal which shows tho income 
without adjustment, advances classified 
according to_ facilities,. securities and 
sectors, and indicates the movement iri 
published reserves.. In the matter.of 
income recognition, (be Bank already bid 
a system of not charging interest on non- 
performing assets and _we welcome the 
change recently brought, about in the 
definition of such assets. ' 


$TERS 


EAS OPERATIONS 

To meet the challenges of Eiuope-t992, as 
mentioned bat year, the- Bank baa been; 
negotiating with the Bank of England for 
licence to incorporate a wholly owned . 
subsidiary for our European operations, i 
am glad to report that there negotiations 
are progressing well. We expect to 
incorporate the subsidiary. towards the 
end of the current calendar your, which 
would help us firm up. our wholesale 

banking operations on. (lie European 
continent. ' 

It is my privilege to assure you that tbe 
Bank Is set to pitch Era sights higher than 
ever before, as the current decade 
unfolds, carrying with it. its' esteemed ' 
clientele and its dedicated work-force. To 
remain on the charted course, we shall, 
however, carefully welch each stop, all 
the way. 


m : 
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Mediobanca advances to L262bn 


By Robert Graham In Roma 

MEDIOBANCA, Italy's leading 
merchant bank, recorded a 30 
per cent increase in net profits 
to L262.ibn ($244m) in file year 
anted June 30. from LZHMbn. 
the previous year. 

. The bank is proposing the 
annual meeting on October 28 
approve an unchanged divi- 
dend of Uqq per share on its 
340m shares in circulation. It is 
also propo&iig to set aside 
LlSBbn to reserves. 

. The profits came after a 
L153.lbn provision to cover 
loans at risk and write-downs 
in the bank’s share portfolio, 
compared with a total of 
L213.4bn in the year 1990-91. 
Write-downs in the share port- 
folio accounted, for L83bn 
against Ll4&8bn last time. 


Although the portfolio 
adjustment was considerably 
less than 1990-91, this only cov- 
ered stock market movements 
up to the end of June. Until 
then the Milan bourse had 
fallen only 10 per cent; but 
since then it has fallen sharply 
and by the weekend was down 
30 per cent on the year. 

Mediobanca shares have 
reflected this decline, being 
quoted below L9.000 against a 
February high of over L15.QQQ. 
Apart from investor nervous- 
ness, this has reflected the 
arrest and imprisonment on 
charges of alleged corruption 
in connection with the Milan 
municipal scandal of Mr Salva- 
tore Ligresti. a Mediobanca 
board member and a leading 
construction entrepreneur. 

The board decided on Friday 


to retain Mr Ligresti in his 
position, who is also a share- 
holder, even though he has 
been in prison for two months, 
and other changes were made. 

Mew members co-opted on to 
the board were Mr Giuseppe 
Bruno, chief executive of Cre- 
dito Italiano, Mr Eugenio Cop- 
pola di Canzano, president of 
Generali, Mr Retro Marzotto, 
head of the family textile con- 
glomerate, of the same name, 
and Mr Giampiero Pesenti, 
president of Italraobiliare, 
reflecting a careful balance of 
Mediobanca’s institutional and 
private shareholders. 

Among those leaving the 
board were Mr Piero Barucci, 
formerly bead of Credito and 
now treasury minister, and Mr 
Carlo de Benedetti, the head of 
Olivetti. 



Salvatore Ligresti: is 
prison for two months 


Dickson 
Concepts 
plans venture 
in Shanghai 


By Simon Davies 
In Hong Kong ' ’ 


DICKSON Concepts, the Hong 
Kong based luxury wholesaler 
and retailer, is to Invest in a 
US$24m project to set - up 
“the most luxurious and 
up-market shopping arcade in 
Shanghai”.' 

Dickson has formed a joint 
venture with the state-owned 
Jin Jiang group to refurbish 
a centrally located property. 

It will encompass the elegant 
style for which the city was 
famed before the second world 
war. 

The 3. J. Dickson shopping 
arcade will have lHUKX) sq ft of 
retail space, with Dickson 
Concepts using the ground 
floor for setting up 
international brand name 
boutiques, including its 
own. 

The Chinese partner will 
provide land and property 
valued at {10m. while Dickson 
will contribute $10m for the 
refurbishment. A further $4m 
will be jointly injected -for 
working capital 

Dickson has. also signed 
an agreement lo form an 
80 per cent owned, joint 
venture in Guangzhou, for 
manufacturing,, wholesaling 
and retailing products for its 
- brand names such as Charles 
Jourdan. -Guy Laroche and 
S.T. Dupont . 

Dickson announced in Jane 
that it intended to become the 
pioneer of brand name 
development in China. 


Matsushita and Sony in accord 


By Entiko Terazoito In Tokyo 

MATSUSHITA Electric 
Industrial, Japan’s largest con- 
sumer electronics company, 
and Sony, which brought the 
world the Walkman, have 
agreed to simplify licensing 
procedures for their next-gen- 
eration digital audio products. 

Matsushita will allow 
patents it holds of Sony's pro- 
posed Mini Disc, a miniatur- 
ised version of the compact 
disc, to be offered by 
Sony. 

In turn, Sony said its patents 


held on the Digital Compact 
Cassette (DCQ will be avail- 
able for licence to third parties 
through Matsushita. 

The move follows an agree- 
ment reached last October 
between Sony and Philips of 
the Netherlands, whereby Phil- 
ips agreed to help licensing 
procedures for the Mini Disc, 
and Sony in return agreed to 
sell tapes for DCC through its 
music subsidiaries. 

Matsushita said while there 
were no immediate plans to 
produce each other's products, 
the move would simplify licen- 


sing procedures for audio hard- 
ware makers looking to manu- 
facture either product 

Patents which Matsushita 
currently holds on the Mini 
Disc, include technology which 
searches for tunes, and disc 
technology. Sony holds patents 
on error correction technology 
for the DCC. 

Matsushita expects to intro- 
duce the DCC to Japanese con- 
sumers later this month, and 
start marketing in Europe in 
the autumn. Sony said the 
Mini Disc would be available to 
consumers in November. 


Countrywide Bank takeover near 


By Terry Hal! In Wellington 

THE BANK of Scotland’s 
takeover of Countrywide Bank, 
the fifth largest bank In New 
Zealand, moved a step nearer 
after two institutions, which 
had opposed the bid, reluc- 
tantly sold out last week. But 
the.largest outside sharohnlriftr 
said -it would mount a legal 
challenge. 

Both Norwich Union and 
CML, which between them 
hold 3 per cent of Country- 
wide’s capital, agreed to sell, 
apparently clearing the way for 
the Scottish bank's offer to 
become Anal. 

On their acceptance the 
Bank of -Scotland said it had 
91.2 per. cent of Countrywide's 
capital and Intended to acquire 
the rest compulsorily. 

However, the National 
Mutual, the pension fund, with 
5 per cent of Countrywide, said 
it would challenge the take- 
over. 

A spokesman said it would 
not sell because the offer was 


"too mean*. It was disappoint- 
ing that all the institutions 
fi ghting the bid had not stuck 
together. 

A Norwich Union spokesman 
criticised the way the Bank of 
Scotland had treated minority 
holders. In deciding to sell, he 
had weighed up the risks of 
remaining a minority share- 
holder, and the small likeli- 
hood of the Scottish bank 
Increasing its NZ$2.05 a share 
offer. He said there had been 
unnecessarily harsh treat- 
ments in the company's 
accounts, and that these and 
other actions showed the sub- 
stantial level of control the 
Bank of Scotland used within 
the company. 

The CML, which held out 
until well after the Stock 
Exchange had closed, said it 
was reluctantly accepting. 
"There comes a time when you 
feel you’ve made the best pos- 
sible fight for minorities, and it 
is time to get on to the next 
thing." a spokesman stated. 

The Bank of Scotland said it 


intends to compulsorily 
acquire the remaining 8JJ per 
cent of the capital 
• Companies listed on the 
New Zealand Stock Exchange 
will face tougher reporting 
standards from October 1. to 
bring them into line with Aus- 
tralian regulations. 

The stock exchange said 
that the new rules would 
ensure that more comprehen- 
sive financial reporting on pub- 
lic companies was available to 
investors. 

Under the changed reporting 
format 'for half and full-year 
results, companies must pro- 
vide: a full statement of assets, 
liabilities and shareholders’ 
equity: a hill statement of cash 
flows; ftill details of equity 
accounted associated compa- 
nies and other material inter- 
ests; and reports for industry 
and geographical segments. 

Previously, only stocks listed 
on both the Australian and 
New Zealand exchanges had to 
provide such information for 
both reporting periods. 


JAPANESE BONDS 


Pessimism on economic recovery grows 


f 


WHILE hopes of an imminent 
cut in Japan’s official discount 
rate were dashed by the Japa- 
nese government’s package to 
stimulate growth, bond market 
participants remain bullish 
after continuing weakness in 
the country’s economy. 

Last month’s announcement 
of a YlO.TOObn fiscal spending 
package brought a temporary 
halt to the bond market rally, 
. and the yield on the 10-year 
benchmark rose 15 basis 
points. However, the yield has 
since returned to the 49 per 
cent level, as pessimism 
towards an early economic 
recovery is growing. 

Downward earnings revi- 
sions by leading companies are 
reflecting underlying weak- 
ness. Nissan Motor said it 
would post its first loss since 
1946. and suspended dividend 
payments for the interim 
period. NEC and Toshiba, the 
electronics makers, also cut 
forecasts for the current year 
to next March due to poor 
demand. 

Corporate profits have been 
hit by the unexpected slump in 
economic activity. Although 
the Japanese government ini- 
tially expected firm consumer 
spending to support the econ- 
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omy, consumer confidence has 
deteriorated during the past 
few months. Nomura Research 
Institute, , the research arm of 
Nomura Securities, last week 

(nfl Bonds ... — Page 22 

US Money ft Credit Page 24 
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forecast a bigger than expected 
fall of 17.9 per cent in company 
profits for this year. . 

Although the government 
has forecast that the fiscal 


package would boost economic 
growth by 2J3 per cent during 
tiie next 12 months, NRI said 
the announcement of the pack- 
age had been delayed, and the 
effects of public works spend- 
ing would not be felt until next 
fiscal year. 

For the bond market, addi- 
tional spending is likely to 
mean financin g through addi- 
tional issuance of bonds. 
Although details of the financ- 
ing remain to be seen, the gov- 
ernment last week increased 
the amount of bonds auctioned 
from the usual YSOObn to 
Yl.OOObn. 

Although an imminent credit 
easing has become onllkely 
due to the package, anticipa- 
tion towards a cut in the offi- 
cial discount rate within this 
year is growing. "The consen- 
sus seems to be a cut sometime 
in November or December,” 
says Mr Robert Feldman, econ- 
omist at Salomon Brothers in 
Tokyo. 

In addition to hopes of mone- 
tary easing, investors have 
held on to their bond holdings 
due to the lack of attractive 
investments elsewhere. 
Although the size of the fiscal 
package and the surge in the 
stock market discouraged some 


market participants, the cash 
bond market has remained rel- 
atively stable. Instead, volatile 
movements were seen in the 
bond futures markets. “Inves- 
tors were heavily selling in the 
futures market to hedge their 
cash positions," explains Mr 
Marshall Gittler, analyst at 
Merrill Lynch in Tokyo. 

Meanwhile, the government 
bond market has seen a change 
in Us 10-year benchmark. On 

August 27, the No 129 bond, 
which only had some eight 
years until maturity, was 
replaced by the No 145 bond. 

For the coining months, 
bond yields are expected to 
remain firm due to dim pros- 
pects for the economy. This 
week. Bank of Japan will 
announce its tomtom - quar- 
terly survey of business senti- 
ment - which is expected to 
indicate a further decline in 
confidence among corpora- 
tions. 

However, the upside on bond 
prices seems limited, and a 
sharp jump is not foreseen. Mr 
Feldman at Salomon Brothers 
predicts that the yield on the 
No 145 will rise to 4.75 per cent 
during the next few months. 

Emiko Terazoao 


Thai Air 
director 
faces 
inquiry 

By Victor Mallet In Bangkok 

THE MAN chosen by 
Thailand’s civilian govern- 
ment as the preferred next 
president of Thai Airways 
International (Thai), the listed 
national airline is facing an 
investigation for corruption 
and mismanagement, officials 
in Bangkok announced at the 
weekend. 

The allegations against Mr 
Chatrachal Bnnya-Ananta, 
executive vice-president were 
interpreted as an attempt by 
air force officers to discredit 
their rivals in the airline’s 
management team and damage 
Mr Chatrachai's chances. 

The Interim government has 
moved quickly to reduce mili- 
tary influence and corruption 
in business since It was 
appointed in June, but its 
efforts to change Thai Air- 
ways’ articles of association 
(which give the air force auto- 
matic control of the board) 
before the general election on 
September 13 have met stiff 
resistance. 

The confrontation, focusing 
on the need for professional 
management of such a large 
international company, is 
expected to come to a head 
today at an extraordinary 
shareholders* meeting. 

Mr Chatracbai will be inves- 
tigated by the Counter-Corrup- 
tion Commission because the 
CCC received a 233-page docu- 
ment suggesting, among other 
allegations, that he is involved 
with two transport companies 
which compete with Thai Air- 
ways and bas profited from 
ticket sales and a printing con- 
tract for the in-flight maga- 
zine. 

Mr Chatrachai, who has 
worked for Thai Airways for 
more than 20 years, said he 
was innocent and welcomed 
the chance to clear his name. 
“It’s good because we can set- 
tle the matter once and for 
all." he was quoted as saying. 

Thai Airways’ shares have 
moved erratically recently 
with foreign and local inves- 
tors showing enthusiasm for 
the company when the civilian 
government seemed to have 
the upper hand and p essimis m 
when the air force appeared to 
be winning. Uist week, Thai 
Airways closed at baht 60.5 
($2.40), just above its initial 
public offering price. 

The finance ministry holds 
93 per cent of the shares - only 
7 per cent have so far been 
sold to the pablic - bat has 
fonnd it difficult to impose the 
government’s will on the recal- 
citrant air force officers who 
have made the company tiieir 
Defdom. 


Three join 
Yangpu project 

By Simon Davies 

KUMAGAI GUMI (Hong Kong) 
has signed np Citic, the Bank 
of China and Mr Li Ka-shing’s 
Cheung Kong group, among Us 
partners for the HK$I8bn 
(USS2.33bn) development of 
tiie Yangpu free port zone In 
Hainan Island, China. 

Kumagai, the Hong Kong 
listed arm of the Japanese con- 
struction company, was earlier 
this year awarded the develop- 
ment rights for Yangpa, which 
will be a 30 km special conces- 
sion area within the Special 
Economic Zone of Hainan. 

Kumagai has formed a 
development company in 
which It owns a 30 per cent 
stake and Cheung Kong has 10 
per cent The company has an 
initial share capital of 
HKSibn. 

The Chinese partners, which 
include three b anks , will own 
55 per cent of the project 
which is to be completed over 
15 years. The development 
company will control the 
infra-structure and land sales 
within the area. 
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COMPAGNIE BANCAIRE 
£ 100 , 000,000 

Floating Rate Notes due 1995 
In accordance with the provisions of 
the NolCs. notice is hereby given 
that the Rate of Interest for the 
three month period ending 2nd 
December. 1992 has been feed at 
10.75% per annum. The interest 
accruing for such three month 

S rriod win be £267.28 per £10.000 
carer Note, and £2,672.81 

S ir £100,000 Bearer Note, on 2nd 
eccmber. 1992 against pres- 
entation of Coupon No. 1. 

Union Bank of Switzerland 
London Branch Agent Bank vfl7 

2nd September. 1992 


Inter Capital 
Limited 

U.S. $50,000,1300 
Floating Rate Notes 

due 1997 

For the six months Ini Septem- 
ber, 1992 ri 3rd Miirch, 1903 
the Noce=! will curry ;rn interor 
rate «.j 5% per annum with j 
cmijxin fiminint of U.S. 
5251.19, per U.S. $10,000 
Now and U.S. $6,284.72. per 
U.S. $250,000 N-te. jwv.M* 
un 3rd M.irtli. 1993. 


IBsnheraTitut 
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U.S. $150,000,000 

9 per cent. Depositary Receipts due 1994 

issued by Bankers Trustee Company Limned (the “Trustee") 
evidencing entillement to payments rn respect of deposits with 
Monte det Paschidi Siena. London branch (the ■‘Bank”) 
payable solely from the proceeds of a loan made to 

Nuova SAFIM - Societa per Azioni Finanziaria 
Industria Manifatturiera 

(the “Borrower") 

NOTICE IS HEREBY GIVEN that a Mooting of ihe holder;. (the "RecoipmoWcfs'i ol [he abovc-monnoiwci Depositary 
Receipts (tho “Receipts"! constituted by a Depositary Agreement and Trust Deed doled 27 th November 19S-3 itho 
"Trust Deed") and made between tho Bark ana Ihe Trustee will be help at 11.00 a m t London unvl on 29!« Septi-mcci. 
1992 at l Appofd Street. Broadgale. London EC2A 2HE tor the purpose 0* considering and it thought in pao-nnq the 
following Extraordinary Resolution 

EXTRAORDINARY RESOLUTION 

THAT this meeting ot the holders ottheU S.Slf-0 000.009 9 per cent Depositary Hece.pls due 1 99-5 itho ' Reeoipk. i 
consDtuted by a Depositary Agreement anc Trusf Deed ith? “Trust Docd‘1 dated J?7ih November 1989 ana maar 
between Monte det Paschi di Siena. London branch ilhe “Bank'j ana Bankers Trustee Company Limned line 
“Trustee") hereby > 

appoints as a committee to represent tfi® interests of hotdejsof the Receipts the person a nominated m arcard.ince 
with the nomination procedure set ou' >n the Atemorandum dated 07th August. 19W prepared bv the Trustee and 
produced to this Mee ting (a cop-/ oi which has been initialled let identification by rho Chairman of the Moetiis.il 
coolers upon such committee Ihe power to nonwito such person or persons as if shall iwith me l«io» wnnen 
approval ol tlw Trustee) determine (ihe ■Negouatcnsri fo negotiate with and obtain information from ail ei nnv 
ol Nuova SAFIM - Societa per Aacro Frnanziana Industrm Manila; turujr.i (the “Borrower “ i. EFIM - Enio 

Parteripazom e Ftnanziamenio Indusma Manilattunera fEFM't and ihe respeciive liquidators, it any. therco'. 

any representative of the Government cf the Republic! Italy and any other person considered by suen commit lo- 
to be relevant, m relation to the Lean ithc'Loan'i made by the Bank to ihe Borrower under a Loan Aoieeirvm (the 
"Loan Agreement') dated 24th November. I9S9 beu-.enn the Borrower, the Bank and Banners Tn...t Company as 
Agent Bank provided always that the Negotiatorr-.i shall have no capacity or power lo orun miu any Dnuiinq 
agreement for or on behalf of all cr any of the Bank the Trustee or the Rocoipthofde/s 
(lii) authorises such committee to require the Trustee subject to the Trustee and tho Bank being nufemmiim to their 
respective salislacUon to instruct the Bank or any person v.ho shall have been appointed .is I no Attempt of inn 
Bank in relation to tho Loan, to formally appoint the Nepotmtons) to negotiate with and obtain iniormolien cn 
behalf ot the Bank from, an or any of the persons and entities ae scribed m paragraph iii) above m relation ;o the 
Loan lor the benefit of the Receipthoktors. 

Itv) authorises the Trustee to concur with Ihe Bank one to enter into a supplements mist deed substituting ihe words 
'6 days' notice" tor the words "21 days' notice' in paragraph 3 ol the Fourth Schedule iu the Depo-.il. try Agiee- 
mant and Trust Deed and making any consequential amendments to tho TViiri Deed a:, the Tm-jee snail 
consider necessary. 

(vt authorises the Trustee to do any act or thing, and to concur with ihe Bank in the iiecuum ot any document, 
necessary to give effect to this Extraordinary Resolution 

Copies of tho memorandum (the "Memorandum') referred to in rho Extraordmary Resolution '.el out above and nhn-n 
sots out the regulations governing the constitution ot the committee and its pioccdurcs arc available tor collection by 
Recopthofders at the spoafied offices of the Paymq Agents tor the Receipts sot out below and will be available at the 
Meeting itself. 

BACKGROUND 

On 25th August, 1992 an informal meeting ol Receiptholdors was convened by Bankers Trust international PLC 
(“871") to dneuss the km pact on the Receipts of the liquidation of EFIM (of which tho Borrower la a subsidiary) 
under the Decree Lew of the President of the Republic of Italy of 18th Jutyc 1992 and to receive a report from the 
Trustee. A subsequent informal meeting was convened by BTf on 27th August 1992 at which the above reeohiMcm 
was considered and subeequentiy approved by the Trustee. 

The attention of Rectf pthofders Is particuiarty drawn to the quorum required lor the Meeting which Is sol out in 
paragraph 2 of “Voting and Quorum" below: THE ATTENTION OF RECEIPTHOLOERS IS ALSO DRAWN TO THE 
NEED, IF RECEIPTHOLDERS WISH TO ATTEND ANDOR VOTE AT THE MEETING. TO OBTAIN A VOTING 
CERTIFICATE OR VOTING CERTIFICATES OR GIVE VOTING INSTRUCTIONS IN RESPECT OF THE MEETING. 

In accordance with normal practice the Trustee expresses no opinion on tho merits of tho proposed 
arrangements. 

VOTING AND QUORUM 

1. A Receipt holder wishing to attend and vote at tho Meeting in person must produce at the Meeting oiihei ms 
Receipt(s). or. in tho case ot Receipts issuod in bearer form r Bear or Receipts"), a valid voting ceililicaM cv olid 
voting certificates Issued by a Paying Agent relative to tho Bearer Reccipqs) in respect of which he wishes to voir 
A holder of Beater Receipts not wishmg to attend and vote at tho Mooting in person may eithur drl.uor his Boater 
ReceipUs) or voting certificaiefst to the person whom he wishes to Jltond on his behalf, or give a voting in'.lim:l<cn 
(on a voting instruction term obtainable from the specified office of any of the Paying Agents specified Mow' 
instructing a Paying Agent to appoint a proxy to attend and vote at the Mcelmq m accordance with his instructions 
Bearer Receipts may be deposited until the time being 48 hours before the fame fixed lor hokbng the Meeting iar. it 
applicable, any adjourned Meeting of such Meeting l but not thereafter with any Paying Aqem cn itothu salmtacfam i 
of the Paying Agent) held to its order or under its control by the Operator ot the Euroclcar System or byCEQEL S A 
or any other person approved by it. tor the purpose of obtaining voting certificates or appointing prooes m respect 
of the Meeting. Receipts so deposited or held wdl not be released until the earlier ol the conclusion ot tho Meeting 
(or. it applicable, any adjournment ol such Meeting) and either; m the case ol a Rocoipth older who has obtained a 
valid voting certificate or valid voting certificates. Ihe surrender of the voting cernficalefs} to the Payino Agent 
which issued the same: or In the case ol a Receiptholder who has given voting instructions instructing a Paying 
Agent to appoint a proxy to attend and vote ai the Meeting in accordance with his instructions, the surrender, not 
less than 48 hours before the fame tor which Ihe Meeting {or, it appkcable. any od|Ournment of such Meeting) is 
convened, of the voting instruction receipts issued in respect thereof. 

A holder of a Registered Receipt may by an instrument in wntmg (a "form oi proxy") In the form available from the 
specified office of any Transfer Agent in the English languaqo signed by the Holder or. in the case of a corporation, 
executed under its common seat or signed on its behaH by an attorney or a duly authorised officer of ihe corporal ion 
and delivered to the Transfer Agent not later than 24 hours before the time fixed tor any meeting, appoint any person 
(a "proxy") to acton his or its behalf in connection with any meeting or proposed meeting ol Recmplholders. 

Any holder ot a Registered Receipt which is a corporation may by delivering to any Transfer Agent not later than 24 
hours before the time fixed tor any meeting a resolubon ol rts directors or ofhor govemma body in the English 
language authorise any person to act as its representative (a " representative*) in connection with any meeting « 
proposed meeting of Receipthold&s. 

2. The quorum required at the Meeting (or the passing of the Extraordinary Resolution (tho "Resolution' t set out 
above is two or more persons piesent holding Receipts or voting certificates or being proxies or representatives 
and hoiefing or representing In the aggregate a dear majority in principal amount of the Receipts lor tho lime being 
outstanding. 

3. Any question submined lo the Meeting will be decided on a show ol hands unless a poll is duly demanded by the 


every 

person who is present in person and produces a Receipt or voting certificate or Is a proxy or representalivo shall 
have one vote. On a poll every person who is so present shall have one vote in respect of each U S. $1,000 in 
principal amount of the Receipts so produced or represented bv the voting certificate so produced or in respect ol 
which he is a proxy or representative. 

4. To be passed, the Resolution requires a majority In favour consisting of not less than three-fourths of the votes cast 
thereon, ft passed, the Resolution wifi be binding upon all Ihe Receipthoiders. whether or noi present at the 
Meeting and whether or not voting, and upon all the holders of coupons relating lo ihe Receipts. 

AVAILABILITY OF DOCUMENTS 

Copies of the Trust Deed may be inspected and copies ol the Memorandum, votinq certificates and other documents 
referred to above may be obtained, by Receipthoiders horn the specified otfico of any ol the Paying Agents given below. 

PRINCIPAL RAYING AGENT 

Bankers Trust Company. 1 Appokt Street. Broadgale. London ECZA 2HE 
RAYING AGENTS 

Bankers Trust Luxembourg S-A . 14 boulevard F.D. Roosevelt. L-2450 Luxembourg 
Swiss Bank Corporation, l Aeschenvorsiadt, CH-4Q02 Basie. 

REGISTRAR 

Bankers Trust Company, Four Albany Street. New York. N.Y. 10015. 

TRANSFER AGENT 

Bankers Trust Luxembourg S.A., 14 boulevard F.D. Roosevelt. L-2450 Luxembourg. 

Dated 7th September, 1 992 Bankers Trustee Company Limited 

A nwmb« of IURO 

This Notice has been approved by an authorised person lor the purposes of the Financial Services Act 1986. 

THIS NOTICE IS IMPORTANT. IF RECBPTHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD 
TAKE THEY SHOULD CONSULT THEIR STOCKBROKER. LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


INTERNATIONAL BONDS 

UK decision excites foreign interest 


The UK Treasury's foreign currency borrowing operation has an 
interesting precedent in the 1070s in tbe US, where foreign currency bonds 
designed to belp defend tbe dollar were dubbed “Carter bonds”. 

Between October 1978 and January 1980, tbe US issued $6.4bn of Carter 
bonds, of which $5»2bn were denominated in D-Marks and $1.2bn in Swiss 
francs, sold only to legal residents of Germany and Switzerland respec- 
tively. 

Can any lessons be drawn from the US experience? The dollar did rally, 
but only temporarily and not necessarily as a result of the Carter bond 
programme: during tbe summer of 1978, the discount rate was lifted 
several times In conjunction with the Carter package. 

Even then, most economists believe It was tbe imposition of tighter 
monetary policy wbich finally helped support the dollar. 

“(Carter Bonds) do not serve as a model because the US has never been 
in the position of the tall wagging the dog - where currency strength Is 
the single most important factor, superceding the domestic economy," said 
Mr George Magnus, chief international economist at SG Warburg. 


Volvo loan 
to extend 
debt 
profile 

By Sara Webb 

VOLVO, tbe Swedish car group, is 
launching a SSOOm syndicated loan 
whicb will replace an existing 
facility and help to extend its debt 
maturity profile. 

Tbe new credit consists of 
three separate tranches: a 
Si 50m 364-day revolving credit; a 
5:200m five-year revolving credit; 
and a 9250m five-year term 
loan. 

The short-terra revolving credit 
has a commitment fee of 125 basis 
points and a margin of 375 basis 
points over the London interbank 
offered rate. 

The five-year revolving credit has 
a commitment fee of 22.5 basis 
points and a margin of 45 basis 
points over Libor. 

The five-year term loan also has a 
margin of 45 basis points over Libor 
and front-end fees ranging Grom 75 
to 125 basis points. 

Credit Suisse First Boston, 
the arranger of the transaction, 
said the credit facilities are 
intended bo replace a 9700m credit 
facility which was set up in 
1988 and which is due to expire 
shortly. 


THE UK Treasury’s decision to 
borrow EculObn in foreign curren- 
cies, announced Last week, repre- 
sents an unusually bold step to sup- 
port a currency by tapping the 
International capital markets. While 
other countries have indirectly sup- 
ported their domestic currencies by 
borrowing abroad, rarely has that 
intention been so directly 
expressed. 

Further, the move runs counter to 
the current trend among most of 
the world's leading economic pow- 
ers. Most G10 countries have 
reduced their dependency on for- 
eign currency borrowings in recent 
years. On the other hand, smaller 
sovereign borrowers, such as Bel- 
gium and Finland, and emerging 
economies like Mexico, have tended 
to be more active in foreign bond 
markets, often because their domes- 
tic markets are still too small or too 
restricted to meet their financing 
needs. 

However, in the wake of the UK 
Treasury move last Thursday, 
investment bankers called a num- 
ber of sovereign borrowers in an 
attempt to whip up Interest in simi- 
lar projects. 

Top of the list of potential copy- 
cat borrowers is Italy, which had to 
lift interest rates again on Friday. 
The Italians have been active bor- 
rowers in the international capital 
markets but have never raised 
D-Marks. 

Even though they have been keen 


to tap the D-Mark sector for some 
time, the Italian treasury would 
only issue under Italian law. Until 
August, Bundesbank rules required 
all borrowers to issue D-Marks 
under German law, effectively bar- 
ring the Italians from the market. 
The scrapping of that requirement 
on August l, as part of a series of 
rule changes by the Bundesbank, 
effectively opens the way for the 
Italians to borrow in D-Marks. 

Bankers said that some Scandina- 
vian countries might also consider 
borrowing in D-Marks to support 
their currencies. However, for Swe- 
den, this would mean a reversal of a 
decision to avoid foreign bond mar- 
kets, as part of its debt reduction 
programme. 

Finland, which devalued the 


markka earlier this year, expects to 
raise half its planned 9l2bn funding 
programme this year in foreign cur- 
rencies. Finland launched a DM2bn 
bond issue earlier this year, though 
not with the explicit aim of bolster- 
ing its currency. 

But with the exception of Italy 
(which had gross debt of 81,l67bn at 
the end of 1991. more than ioo per 
cent or its GDP), most G7 countries 
are expected to stay away from for- 
eign bond markets. 

Countries like Germany, Japan, 
and the US, with large internation- 
ally-traded government bond mar- 
kets, have little incentive to change 
this policy. Apart from its political- 
ly-motivated Ecu bond programme, 
France has also stuck to its domes- 
tic currency. Canada last tapped the 


Eurobond market in 1986, leaving 
room for its provinces to raise funds 
overseas to meet their own heavy 
financing needs. 

The UK Treasury is also unusual 
in choosing to borrow directly from 
banks, by arranging a syndicated 
facility. "Most sovereign borrowers 
now only use banks for short-term 
funding, although there axe plenty 
of private bilateral agreements," 
one banker said. Syndicated loans 
have in recent years proved sub- 
stantially more expensive for sover- 
eign borrowers than the bond mar- 
kets. 

For the Treasury, however, a syn- 
dicated facility, through which tbe 
UK is raising DMlObn this month, 
was needed to provide flexibility 
and speed of execution, as well as to 
accommodate the size of the trans- 
action. The D-Mark financing 
underlines the government's com- 
mitment to underpinning the pound 
and the sale of the D-Mark proceeds 
for sterling will provide tangible 
support in the foreign exchange 
market A bond offering would have 
had a fixed maturity date, and for- 
eign exchange dealers would have 
known when the Bank of England 
needed to buy D-Marks to repay the 
debt Borrowings under the three- 
year facility can be rolled-over and 
refinanced at various stages 
throughout the three-year life of the 
facility. 

Tracy Corrigan 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

STERLING 








National ProvHnclaI(a)tt 

US DOLLARS 

ISO 

1997 

5 

(a) 

100 

UBS Philips & Draw 

- 

Hofcurfku Electric Powflrt 

200 

1997 

5 

6.125 

101.60 

Goldman Sachs Inti. 

5.748 

A/S EVaportinanalfllft 

100 

2002 

10 

(9) 

100 

Credit Suisse 

- 

Dread nar Bankfjtft 

SO 

2002 

10 

G) 

100 

Dresdner Bank 

- 

Toronto Dominion Bankfipt 

150 

2002 

10 

(» 

99.95 

Morgan Stanley 

- 

Bankers Trust(m)tt 

ISO 

2002 

10 

|m) 

100 

Lehman Brothers Inti. 

. 

Finish Export Oeditfnjtt 

100 

2002 

10 

(n) 

100 

Credit Suisse 

- 

Rhythm WateW 

50 

1996 

4 

2J25 

100 

Nlkko Europe 

2.25 

Cie Bancalra(o)t 

100 

2002 

10 

to) 

100 

Credit Suisse 

- 

Abdij Natkmaai(p)tt 

ECUs 

75 

2002 

10 

(P) 

100 

Credit Suisse 

- 

Shinagawa Fuel Co.(W 
CANADIAN DOLLARS 

70 

1996 

4 

6 

100 

Darwa Europe 

6.0 

Export Import Bank Japan! 

350 

2002 

10 

7.75 

101.22 

SBC 

7571 

Toyota Credit Canadat 
D-MARKS 

150 

1998 

6 

6^ 

101.209 

Merrill Lynch Inti. 

6.592 

Bayerlsche LFAt 
AUSTRALIAN DOLLARS 

100 

1995 

3 

8.75 

101.40 

BHF Bank 

8.205 

State Bank of 5th Australtat 

125 

2002 

10 

9*2 

101 

Hambros Bank 

9542 

State t*. of N.S. Wafes(k)t 
YEN 

75 

2002 

10 

9 

100 

Deutsche Bank 

9.0 

Japan Development Bankt 

fOObn 

1999 

7 

5 

995 

Nomura Inti. 

5.087 

Sapporo Breweries (h)ft 

lObn 

1999 

7 

(b) 

100 

Yamalchi Inti. Europe 

- 



Amount 


Av. life 

Coupon 


Book runner 

Offer yield 

Borrowers 

m. 

Maturity 

years 

Price 


% 

Sapporo Brewerles(cttt 

lObn 

1997 

5 

(C) 

100.10 

Nikko Europe 

. 

Japan Alrfinest 

20bn 

1999 

7 

5.5 

101.75 

Nlkko Europe 

55 

Japan Airlines! 

lObn 

2002 

10 

5.7 

101.75 

Yamalchi Intf. Europe 

5.469 

Sumitomo ChemicaJ(d#T 

15bn 

1997 

5 

(«J) 

10055 

Nomura Inti. 

- 

Sumitomo Chemicalt 

lObn 

1999 

7 

5.6 

101.75 

Dalwa Europe 

5599 

Hankyu Corp.t 

20bn 

2002 

10 

5.85 

101.80 

Daiwa Europe 

551 

Hankyu Corpfeltt 

SWISS FRANCS 

lObn 

1996 

4 

(•) 

100.15 

Da/wa Europe 

" 

SNCI**t 

150 

2000 

8 

755 

101.62 

UBS 

6578 

Toyo Shutter1h)**+t 

100 

1996 

4 

3 625 

100 

Credit Suisse 

3.625 

Republic of lreland**t 
GUILDERS 

100 

2002 

10 

755 

101.5 

SBC 

7.036 

Rabobank Nederiandf 
DANISH KRONER 

400 

1997 

5 

85 

100.55 

Rabobank Nederland 

8556 

Nordic Investment Bankt 
LUXEMBOURG FRANCS 

300 

1994 

2 

10.625 

101.25 

Den Danske Bank 

9.900 

Credisuez(0t 

1.3bn 

2000 

a 

9.375 

101575 

BGL 

9536 

P1BA**t 

500 

1995 

3 

9.75 

10250 

BGL 

8.908 

C regem Inti. Bank**t 

400 

1994 

2 

9575 

10255 

Cregem Inti. Bank 

8504 


**Prtv«la placement «WMi equity wamtnta. (Floating ram note (Final lamia a) Coupon pays AH above 3-montb Libor and la payable 
quarterly. t» Coupon pays Mbp above 6-month Libor and la payable BemnumutHy.ct Coupon pay* 2Sbp above Smontfi Uoor and la 
payable quarterly, d] Coupon paya Mop above 3-monOi Libor and is payable quarterly, e) Coupon puy-j 30bp above 3-montn LMwr and b 
payable quarterly I] Exercise premium fixed at 155%. g) Coupon pays **% below 6-raomh Ubor Minimum 5%%. maximum 10%. nj 
Exercise premium (bead at 2.5%. I) Subordinated Maun. J! Coupon Paya %% below 3month Ubor Minimum 6%- mexjimen 10% 
Subordinated Baua fungible with existing S250m Issue k) Fimgfele with existing AS225m Issue, D Coupon pays >i% behm 8-montii Ubor 
Subordinated laaua. Minimum MtareM rate 5%. maximum |0%. Non -callable. m| Coupon paya »*% below 8-roonth Ubor and Is payable 
semi annually. Minimum 5%%. maximum 10% nj Coupon pays *t% below 8-month Ubor. Maximum interest rata 10%. mini mum filj% 
o) Coupon paya %% below e-month Ubor. Minimum 5>»%. maximum 10%. p) Coupon paya ■■% below Sonoran uoor and la payable 
Mmt-anrcially Subordinated issue Maximum Interest rata 10%. minimum 5%%. Note; Yields calculated on ISMA boats. 


Anthony Harris 

Europe stays but 
of step 

THE European this would further weaken the dot 
“triumphs" of the lar. and so help exports, 
past few days will Competitive devaluation was 
look very odd in the standard slump remedy of the 
the history books. 1930s. In those days it was a zero- 
First the Bank of sum game; row it is unilateral, 
England reminded and moderately effective, because 
us that it still has nobody else is joining in. It has 
some of its old. not yet produced a strong US 
low cunning, got recovery, partly because European 
out the banners and the brass demand is falling even fester than 
band, and went long on sterling, the US can gain competitiveness; : 
Tbe markets cheered. the US machine tool industry, for 

This gesture is meaningless in example, recently .reported a 30 
economic or even in financial per cent foil in export - demand, 
terms. The effect of the official although home orders are rising, 
currency borrowing is exactly the But the US still enjoys, some, 
same as the effect of using our growth, despite fiat incomes, 
own reserves, or even of leaving swi n g e ing defence cuts, and a debt 
the Germans to use theirs, as they crisis. What is more, US inflation 
are obliged to do under the EMS is still foiling. The US authorities 
arrangements: It saves interest, seem to remember what they 
but will lose on capital if sterling learned in first-year economics: 
is revalued. However, it knew Its that in a recession, devaluation 
markets: they were longing for does indeed change the terms of 
any thing , even an empty gesture, trade. This truth is denied to our 
to celebrate. This might have own gurus, still guided by models 
made a nice curtain-raiser for the full of data from a different age. 
finance ministers' meeting in Bath The; should go back to school, 
had not the US produced some A different example is being set 
simply dreadful employment fig- on the other side of the world: tbe 
ures, and cut dollar interest rates Japanese have rediscovered 
still further. Keynes. The YI0,700bn Compre- 

But the ministers could not hensive Economic Measures 
allow this reminder of reality to announced the week before last 
disturb their agenda. Despite a are tbe real thing, much more 
possible triple-dip across the ambitious than expected. This is 
Atlantic, and the EC's sharp an emergency package designed 
downward revision of its own above all, admittedly, to save the 
modest growth forecast, the minis- banking system; hut it fe also lia- 
ters agreed to make things worse, ble to transform the economy. 

They accepted an unchanged Ger- For the Japanese Ministry of 
man policy of sado-monetarism as Finance this marks a U-turn on a 
a concession, and agreed to go on truly heroic scale - something 
trying to deflate any “weaker" which makes the Volcker mone- 
economy which still shows some tary relaxation of 1982 lode cau- 
signs of life. Not one word about tious and half-hearted. It shows, 
growth. It could almost be a plot not for the first time, that the Jap- 
to secure a French Non, and save anese system can change strategy 
a lot of ministers from having to sharply when required. The. US 
eat a lot of words. central bankers’ conference in 

This collective obsession with Jackson Hole last month, which 
the problems of the 1980s would be concentrated on growth strategies, 
easier to understand if it were was a straw in the same wind of 
general; it is hard to break out of a change, which would soon turn to 
world consensus. The fact is, action if Clinton wins, 
though, that the consensus has Europe, though, is likely to sit 
moved, and the change will in due this one out, too uncompetitive to 
course make European policy share in a US recovery, irrelevant 
intolerable even to its authors, to a Japanese infrastructure pro- 
The Americans have for several gramme, and too depressed inter- 
years pursued a determined policy nally to mount its own recovery, 
of devaluation - and this remains Sooner or later the pfennig will 
quite explicit After the rate cut drop. Until then, aggressive inter- 
on Friday, a Fed governor was on national diversification looks like 
band to explain to the Press that the cautiously responsible policy. 



Hoag Kong Airport Railway Prequalification 

Civil, Building, Electrical And Mechanical 
Construction And Engineering Contracts 

It is intended that, subject to final agreement. Mass Transit Railway Corporation 
(MTRC) will design, construct, finance and operate the Proposed Airport Railway. 

MTRC wish to invite expressions of interest from suitably qualified Contractors, 
Suppliers and Manufacturers to carry out the Supply, Construction, Maintenance 
and in some cases the Design of various contracts making up the Airport Railway. 

These Contracts are planned to consist of civil engineering, building works 
and electrical and mechanical works inclusive of the construction of stations both 
above and below' ground, cut and cover tunnels, bored tunnels, an immersed tube 
tunnel, a bridge, a depot, trackwork. building services, system wide electrical & 
mechanical works inclusive of rolling stock, signalling, environmental control, 
platform screen doors, power supply, overhead line, telecommunication, SCADA, 
fare collection, & workshop equipment. The Corporation envisages che tenders 
for Civil Engineering Works will be invited commencing December 1992 and 
progressively through 1993, Tenders for Electrical and Mechanical Vforks wiU be 
invited commencing early 1993. 

In order to be considered for prequalification leading to a potential invitation 
to tender please apply in writing to: 

Commercial/Contracts Department 
I4/F World Trade Square 
123 Hoi Bun Road, Ngau Tau Kok 
Kowloon. Hong Kong 
(Fax No.: +852 755 SI 27) 

for a brochure entitled "Preliminary Information for Prospective Tenderers" and 
a document entitled “ Prequalification Questionnaire". 

Applicants are requested to supply their Company Brochure and last audited 
financial report when applying for the above brochure and prequalification 
questionnaire. 

Applicants are requested to complete and submit the ** Prequalification 
Questionnaire" by the 2nd October 1992 in respect of C502 Immersed 
Tube Tunnel and C510 Rambler Channel Bridge. The Questionnaire for 
the remainder should be submitted by the 2nd November 1992. 
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Carrefour^f^ 


CARREFOUR ADAPTS ITS STRATEGY, 

. STRUCTURES AND MANAGEMENT. ; 
Michel BON re signs Group Chairmanship 
Jacques FOURNIER named Cbairman aml 
Daniel BERNARD Vice-Chairman and' 1 ' 
Chief Executive Officer, • 


Michel BON, in agreement with the Group's rounding shareholders. has 
determined that, daring Ms eight years with the Company, tbe Group 
hu achieved most of its major objectives, and that, over tins period, 
Group net income increased fourfold and sales rose threefold. 

In the canon recessionary en v ir o nm ent, with internal growth impera- 
tives taking precedence over external development, the Group's found- 
ing Shareholders have decid e d that it would be desirable to change the 
Group's management. 

As a result, Michel BON has tendered his resignation as Chairman of 
the Group. 

The Board of Directors has decided to appoint Jacques FOURNIER as 
Ott o m an and Chief Executive Officer and Daniel BERNARD as Vice 
Chairman and Co-drief Executive Officer. 

In addition, it was decided that a Group Executive Committee would be 
established. 

Tbe Executive Committee, chaired by Daniel BERNARD, will include 
Rend BRXLLET, Gdrard CLERC, Michel PINOT and Jean-Francois 
PONTAL. 

The Executive Committee will submit to the Board of Directors new 
strategic objectives for the Group along with a program to implement 
this strategy. 

This reorganization represents an initial step towards the innsforaia- 
tion, m the spring of 1993, of tbe Croup's legal structure from a Board 
of Directors (Conscil cT Administration) to a structure enco mp assing a 
Supervisory Board (Conseil de Surveillance) and an Executive Board 
(Pirectabe). 

CONSOLIDATED FIRST HALF RESULTS 



First half 

First Half 


1 (In FF million) 

1992 

X»1 

* change 

1 Saks (net of sales tines) 

55,203 

40,464 



277 

593 



The first half 1992 performance is in line with forecasts. 

1992 OUTLOOK 

Taking into account the slowdown recorded in France in June. July and 
August, the current recession in Brazil, the lower dollar exchange rata 
and the Group's unwillingness to sacrifice competitiveness to short-term 
consideration, the Group's coniolidaxed net income should increase by 
about 10% for 1992 as a whole. 

Daniel BERNARD Biography 

Daniel BERNARD, 46, has been active in the retailing industry 
throughout his career, first in the French hypermarket sector, that with- 
in the Metro Group. 

From 1981 to 1989, Daniel BERNARD headed Metro's activities in 
France ; since that date, he has been responsible for that group’s inter- 


Daniel Bernard has agreed to join Camfour, the French leader in the 
retailing sector. 

Mr. Bernards friendly parting from the Metro group should not affect 
the excellent wortir tg relationship between, the two groups and their 
respective management. 


FUTURES & 

OPTIONS 

TRADERS 
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BERKELEY FUTURES LTD. 


15 PARK HOAD LONDON NW1 6XN 
OH TEL CHARLES DE ROEPER 
ON 07 1 tie B4B9 
FAX 071 ?3« ST75 


GERMAN DEBT 

Interest Arrears on External Debts of the 
German Reich 

The British Sterling Tranches 
of 

German External Loan 1924 (Dawes Loan) 
German Government International 5Vz per cent 
Loan 1930 (Young Loan) 

The Bank of England have been appointed by the 
Federal Government of Germany as Conversion and 
Paying Agents for the settlement of interest relating 
to payment dates over the eight years from 
1945-1952 inclusive on the loans referred to above. 

Holders of Rights Certificates relating ONLY to the 
British Sterling tranches of these loans are invited to 
lodge them with the Bank of England via their 
United Kingdom bankers for subsequent exchange 
into 3% Funding Bonds maturing on 3 October 2010. 

Explanatory leaflets detailing the conversion 
arrangements can be obtained through banks in the 
United Kingdom or direct from the Bank, of England. 


7 September 1 992 

Bank of England 
London 


AUSTRIA 
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Foreign corporations expanding in 
Europe face truly difficult decisions. 

• - -- - For one, are market- 

H yon want a ing activities your goal or 

choice slice of do you plan to set up 

Europe, where manufacturing opera- 

will yon start tions? Then there is the 

looking? question of acquisition 

versus building up your 
own organization from scratch. 

And finally, you will be faced with the 
most difficult yet perhaps most impor- 
tant problem: 

Where Is the best place in Europe for 
you to locate? 

The EC's Single Market is about to 
become reality, to be followed later by a 
single currency and a European central 
bank. Recently a treaty was signed with 
. the- EFTA countries establishing the 


European Economic Area (EEA) that will 
unite all of Western Europe - a unified 
market with 377 million consumers, ac- 
counting for 30% of global GNP and a 
full 43 % of the world’s international 
trade. Moreover the new democracies 
of Central and Eastern Europe are busily 
establishing free market economies and 
attracting private investment. 

Europe is in a state of flux, it is clear- 
ly the right time to establish a market 
foothold - to stake out your claim to a 
choice slice of the market. 

Many attractive official promotional 
programs have been set up to encour- 
age foreign investment. There are also a 
number of local companies that might 
be attractive partners or potential acqui- 
sition targets. The problem is to objec- 
tively assess all the opportunities in 


order to determine the best fit for your 
company. 

Enter Dresdner Bank, one of Ger- 
many's principal banks and a major 
European financial institution - an inter- 
national bank truly “at home" through- 
out the Continent. 

Our extensive network and teams of 
experienced local specialists can pro- 
vide you with crucial support - every- 
thing from overcoming the language 
barrier to helping you pin down the ideal 
site for your new business operations. 

For professional consulting sup- 
port, you can rely on the services of 
our two management consulting sub- 
sidaries: 

DMC Management Consult GmbH 
focuses on traditional corporate con- 
sulting services. 


DOWC Ost-West Consult GmbH, 
which specializes in channeling private 
investment into Eastern _____ 

European privatization Advice you 

projects, provides a wide can rely on from 

range of services, includ- Dresdner Bank, 

ing everything from feasi- 
bility studies to the formulation of take- 
over strategies. 

And through our specialized inter- 
national bank in Luxembourg, Europa 
Bank AG, we can put together complex 
packages including various regional 
European subsidies and EC support 
programs, thereby satisfying the most 
demanding of financing requirements. 

For a head start in Europe, we invite 
you to contact Dresdner Bank at any of 
our offices in more than 60 countries 
throughout the world. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Novel borrowing plan eases pressure Unemployment data spur rally 


THE gilt edged market has had 
an agonising summer, worried 
sick by the two bugbears of 
sterling weakness and Funding 
pressure. Last week, the gov- 
ernment succeeded in dispel- 
ling those fears in one fell 
swoop: it announced that it 
would barrow the equivalent of 
EculObn in D-Marks and a 
ranee of other foreign curren- 
cies. using the funds to support 
sterling in the foreign 
exchange market and to fund 
government spending. 

The borrowing plan consists 
of a three-year multi-currency 
revolving credit facility with a 
group or international banks 
and a longer-term multi-cur- 
rency note issue programme. 
The Treasury said the govern- 
ment would borrow about 
DM3bn “over the next few 
days", converting the proceeds 
into sterling, and that a further 
DM5bn would be drawn in the 
same way later this month. 
The second part of the borrow- 
ing operation is due to begin 
next month when the multi- 
currency note issue pro- 
gramme conies into play. 

The Treasury's plan sent 
three important signals to the 
gilt-edged market: 

• it emphasised the govern- 
ment's commitment to support- 
ing sterling; 

• it removed the threat of an 
imminent hike In the base rate; 

• it cut the equivalent of 
about £7.3bn from the govern- 
ment's gilt funding pro- 
gramme. 

The recent weakness of ster- 
ling against the D-Mark has 
been a source of considerable 
worry’ in the gilt-edged market 
and had left many investors 
worried about the possibility of 
a sterling devaluation. Ln the 
days before the Treasury made 
its borrowing announcement, 
sterling had come close to 
scraping its DM2.778 floor in 
the European exchange rate 
mechanism. By the end of last 
week, sterling had strength- 
ened to DM2.80. 

“The government has 
removed all doubts in the 
minds of the foreign exchange 
market that sterling will be 
devalued, at least in the near 
term... As a result, sterling 
should trade at above DM2.80, 
at least ahead of the French 


UK gilts yield 

Restated at par (fc) 


UK gilt price 


Treasury 9%, 2008 
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The government has removed all 
doubts in the minds of the foreign 
exchange market that sterling will be 
devalued, at least in the near 
term . . . Sterling should trade at 
above DM2.80, at least ahead of the 
French referendum and a range of 
DM2.80-DM2.85 is anticipated/ 


referendum (on ratification of 
the Maastricht treaty) and we 
anticipate a trading range of 
DM2-80-DM2.S5,’’ says Mr Ste- 
ven Bell, economic adviser to 
Deutsche Bank Gilts. Mr John 
Shepperd. economist at 
S. G. Warburg Securities adds 
that the Treasury’s borrowing 
plan demonstrates the strength 
of the government’s resolve to 
avoid a sterling devaluation, 
regardless of the outcome of 
the French referendum. 

By removing the threat of a 
devaluation, the government 
may woo some foreign inves- 
tors back to the gilt-edged mar- 
ket Bank of Eugland figures 
oq gilt sales over the last few 
months show that the bulk of 
the sales have been to domes- 
tic investors. “We've seen 
heavy selling of gilts by foreign 
investors recently - they have 
no problem believing the UK 
can manage meeting the con- 
vergence criteria implied by 
the Maastricht treaty but they 
are terrified of a realignment 
of currencies in the exchange 
rate mechanism of the EMS," 
says one fixed income analyst 

By showing the govern- 


ment's determination to sup- 
port sterling, the borrowing 
plan also helps to reduce the 
risk of a base rate rise. The 
weakness of the lira last Friday 
meant the Bank of Italy was 
forced to raise domestic inter- 
est rates again, having only 
recently lowered the discount 
rate - and clearly Mr Norman 
Lamont. the UK chancellor, 
-does not want to be put in the 
embarrassing position of rais- 
ing UK interest rates in order 
to defend sterling. 

There is still a risk that UK 
interest rates may be forced 
upwards if the French vote 
against the Maastricht treaty 
and set off another bout of tur- 
bulence ln the financial mar- 
kets. But for the moment at 
least, the borrowing plan buys 
time for the government - and 
if France votes in favour, then 
the prospects for the gilt mar- 
ket should improve as most 
economists expect Germany to 
start lowering interest rates 
next year. 

1116 third way in which the 
gilt-edged market benefits from 
the Treasury's novel plan 
stems from the fact that the 


financing will be used to fund 
government spending, signifi- 
cantly reducing the- level of 
funding that the government 
will need to do ln the gilt mar- 
ket. The EculObn is equivalent 
to about £7.3bn - or roughly 
thrcc gilt auctions. According 
to Mr Shepperd. estimated 
gross gilt sales for 1992/93 have 
been reduced from £37bn to 
£29bn as a result: since the 
Bank or England has already 
secured about £19bn of fund- 
ing, this leaves only £10bn to 
be funded in tbe rest of the 
financial year. 

“At only £1.4bn a month, this 
implies a major deceleration in 
the pace of funding,” says Mr 
Shepperd. Other economists 
believe the funding require- 
ment may be even smaller 
than this. But the important 
point Is that the Bank will be 
under far less pressure to issue 
gilts. Over half of the gilt issu- 
ance so far this year has been 
at the long end of the market, 
and not surprisingly this is the 
area which has showed the 
strongest gains on the basis of 
the lower funding requirement 
with long-dated gilts jumping 
up to two points on Thursday 
after the announcement 

Early on Friday morning, the 
Bank decided to take advan- 
tage of the gilt market's buoy- 
ant mood to issue four 
tranches of existing stock 
amounting to £750m and cover- 
ing a range of maturities. One 
of the tranches - £i50m of the 
8.75 per cent gilt due 1997 - 
was exhausted on the same 
day. The Bank’s action was 
reminiscent of its behaviour at 
the time of the general election 
when it seized the opportunity 
to sell gilts during the night as 
soon as it became clear that 
the Conservatives had won 
another term in office. 

Clearly, the Bank will use 
any favourable opportunity to 
issue gilts, leading some econo- 
mists to suggest that even 
though the government's fund- 
ing requirement has been 
reduced by tbe foreign cur- 
rency borrowing, the Bank 
could use the favourable mar- 
ket conditions to bring forward 
some of the funding for the 
next financial year. 


THE latest US jobs data could 
not have been worse. Against 
expectations of a rise in 
August of about 150,000. 
employment actually fell by 
183,000 - excluding seasonal 
distortions caused by federal 
jobs programmes. 

Non-farm employment was 
down by 83.000 and the 
weakness of the US economy 
proved to be an 
across-the-board affair, with 
jobs being lost as speedily In 
the manufacturing industry as 
in the retailing sector. Factory 
employment is now at the 
lowest level since 1983. 

For President Bush, the 
latest unemployment numbers 
offered more bad news on the 
electoral front. For challenger 
Bill Clinton. another 
opportunity was served up for 
attacks on the Bush 
Administration’s economic 
record. 

Back in the real world, the 
Federal Reserve, having last 
cut the discount rate last July, 
found its options limited due to 
the weakness of the US dollar, 
now the bargain basement 


currency of the world foreign 
exchange market. 

While the White House 
straggled to put a favourable 
spin on the penultimate set of 
jobs data to be released before 
election day, the Fed injected 
money into the banking 
system and signalled a quarter 
point reduction in the target 
range of the Fed funds rate, 
from 3 V t to 3 per cent. 

The jobs data and limited 
Fed action spurred a sharp 
rally in the Treasury bond 
market on Friday. The price of 
the 30-year benchmark 
Treasury issue gained nearly a 
full point on the day and the 
yield fell to 7.28 per cent, a 
level seen briefly last month, 
but more recognisable as the 
yield on offer more than five 
years ago. 

Mr Alan Greenspan, Fed 
chairman, was meanwhile 
criticised harshly by some 
economists who feel the 
economy needs shock 
treatment rather than more 
gradualism in monetary policy. 
Mr Robert Brusca, chief 
economist at Nikko Securities 


in New York, said the dollar 
should be damned and tbe Fed 
should act to cut interest rates 
still further. 

"The true culprit here is the 
Fed and the blame must fall on 
its leader, Alan Greenspan,” 
said Mr Brusca. “The Fed has 
been behind in providing for 
the economy's needs since 
before the recession started. 
Here we are. 25 months after 
the recession began, with 
nothing that looks remotely 
like even the worst post-war 
recovery we have seen - and 
with a currency crisis to boot. 
The Fed has bungled away all 
its flexibility to reduce interest 
rates, and now. with little, 
firepower left, the dollar is 
sinking - despite low 

infl ation." 

At Donaldson, Lufkin & 
Jenrette, sentiment was less 
vitriolic. The Fed, said DLJ, 
had no choice but to react to 
the disastrous jobs data by 
easing monetary policy. 
Whether or not the absence of 
a discount rate cut was 
dictated by foreign exchange 
considerations or mere 


logistical timing considerations 
remained to be seen.. “We 
suspect the latter,” said DLJ. ' 

The bond market may be 
happy at the effect of more bad 
economic hews oa prices; But- 
in broader terms, the outlook 
Tor the US economy, seems 
gloomier' than ever. Nor are 
September jobs figures, to be 
released in early October,' 
likely to look improved, fn fact 
they could be even worse since 
they will include many who 
were thrown out of work in 
Florida by . Hurricane Andrew. 

The bottom line, both for the 
politicians and the economy 
itself, may be that even much 
lower rates are not sufficient to - 
stimulate spending by. those 
many terrified and 
debt-burdened American 
consumers and companies who 
are struggling through , the 
present deflationary 
environment. The genuinely 
structural — rather than 
cyclical - nature of America’s 
economic woes -is- finally 
becoming apparent 
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Internationale 

Nederlanden 

Group 


First 
half year 
1992 


The results of Internationale Nederlanden Croup for the first half 
year of W2 showed a satisfactory increase. Compared wnlh the 
first half year of 1991 net profit rose by 7-2% from NLG 707 
million to NLG 758 million. Profit per share went up by 5.7% lo 
NLG 3 16. Tout assets increased by 5.0% to NLG 312.7 billion. 

A reasonable growth in business volume and a net profit which will 
at least equal the 1941 results is expected for the whole of 1992. 


Amounts in 
Dutch guilders 


fin millions) 


ToiaJ income 


Tola! expenditure 


Result before lax 


Net profit 


First 
half year 
1992 

First 
half year 
1991 

23.931 

23.102 

22.90b 

22.143 

1.025 

959 

758 

707 


(in guilders) 


Net profit per share 


Interim dividend 


June 30. December 31. 
1992 1991 


(in millions) 


Bank lending 


Group capital base 


ING 



GROUP 


The report for the first half year af 1992 can be obtained at the following address: 

Internationale Nederlanden Group N.V.. P.O. Box 810. 1000 AV Amsterdam, Holland. TeL: 1+31) 20 6462201. fax: (+31) 20 646 23 01. 
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BUILDING CONTRACTS 

Upgrading M25 motorway 


CONTRACTS & TENDERS 


Beats. Jtfffl 9S8. Htoaflre&»IB8«]20B48l 
Fat(OB4flaowz2te:83ae 

Teacher 

training 

JOHN SISK & SON has won 
contracts worth film. Heading 

the list is a £4 .1 rn rleslg n anH 
build project to construct a 
school of teaching studies at 
the North London Polytechnic. 

Other work includes a £L5m 
Stout at the shopping mall at 
Centre West in Hammersmith 
and a £L2m office Stout for 
the RNIB at Peterborough. 

Hospital plan 

R. DUKTNELL & SONS has 
been awarded new orders 
worth £4-3m. In . Haywards 
Heath, the company is working 
for Prodescon on a East-track 
contract for a £Im 60-bed hos- 
pital for Independent Health. A 
£600,000 contract has been 
received for the refurbishment 
of Hounslow Manor School In 
the Loudon Borough of Houn- 
slow. 

In Kent,, a £6004)00 three-sto- 
rey complex of sheltered hous- . 
ing units wQl be built for the 
Shaftesbury Housing Associa- 
tion. 

Headquarters 

POLABSTONS UK has won a 
£L5m contract Cor the internal 
and external cladding of Sony 
UK’s headquarters building at 
Brooklands Business Park, . 
being developed by Trafalgar 
House at Weybridge, Surrey. 

Rail terminal 

FONDEDILE FOUNDATIONS 
has been awarded contracts 
worth over £ 680 , 000 . Hie larg- 
est is at Waterloo International 
Terminal where work involves 
piling and tie bars. 

Hockey pitch 

AMEY SPORT TEC, part of 
Amey Group, has a £360,000 
three-month contract for a 
floodlit synthetic gross water? 
based hockey pitch at Chiswick 
for Hounslow Hockey Club. 


ACER CONSULTANTS, based 
at. Guildford in Surrey, has 
been awarded a £160m contract 
by the Department of Trans- 
port to undertake the Stage 3 
design and supervision of the 
M25 motorway improvements 
between Junction 16 (M4Q) and 
Junction 23 (South Minims). 

The contract, which involves 
project management, engineer- 
ing design, environmental 
studies, and traffic and eco- 
nomic appraisals, will be com- 
pleted totally in-house. 

Following work, on the M4 
widening between Junctions 4b 
and 5, which has been brought 
to tender stage, Acer will now 
undertake the widening of the 
M25 to dual four-lane carriage- 
way throughout, with narrow 
lanes at select locations. 


- < LONOO N/r 

j[U23 lOm*E, 

Assessments of all major 
structures will be undertaken, 
whilst overbridge demolition 
will be restricted to a practical 
mipi ynu m- 

Improvement of traffic move- 
ments between Junction 21 and 
Junction 2ia will be investi- 
gated as part of the commis- 
sion, with the provision of 


direct links between the Ml 
and the A405 favoured. 

TecnEcon, economic and 
transport consultants and an 
associate member of the Acer 
Group, will carry out all traffic 
and economic studies. 

The project is about 36 kilo- 
metres long and will be divided 
into two sections at the design 
stage which will eventually 
form two contracts at the con- 
struction stage. Priority will be 
given to the section from Junc- 
tion 16 to 19, followed by Junc- 
tion 13 to 23. 

The design for the first sec- 
tion is scheduled to take some 
18 months with a similar 
period identified for the second 
section. Supervision contracts 
are scheduled to take two 
years. 


Edinburgh conference centre 


GA MANAGEMENT, part of 
the Scottish-based GA Hold- 
ings, has been awarded a £33m 
contract by the Edinburgh 
International Conference Cen- 
tre (EICC) to manage the 
design and construction of the 
city’s international conference 
centre. 


EICC, which is a joint ven- 
ture between Edinburgh Dis- 
trict Council. Lothian and 
Edinburgh Enterprise and 
Lothian Regional Council, has 
commissioned a 14200 -seat 
showcase conference centre sit- 
uated between Lothian Road 
and Morrison Street It will be 


linked to a new £250m interna- 
tional finanpiai centre. 

Clearance and land engineer- 
ing work on the site is well 
advanced and work has also 
started on the realignment of 
the Western Approach Road in 
preparation for further devel- 
opment of the 10-acre site. 


£34.5m water industry work for Birse 


BIRSE CONSTRUCTION has 
been awarded six co n tracts val- 
ued at £3L5m by five of the 
major water companies. 

Two of the contracts have 

been plmyt on a Hwrig n and 

construction basis and three 

include s ubstantial mwftianlflal 

and electrical elements, with 
Birse Water Engineering pro- 
viding teriminal support to the 
construction company. 


The largest contract, worth 
about Ella, is for North West 
Water and involves construct- 
ing a water treatment works at 
Lancaster. Two other contracts 
for Yorkshire Water worth 
£8.5m include a water treat- 
ment works near Sheffield and 
a service reservoir near Leeds. 

The other three contracts 
have resulted from the water 
companies' drive to improve 


Heathrow Airport project 


JT DESIGN BUILD has been 
awarded an £& 8 m contract to 
design and build a 300 metre 
long passenger pier and a 300 
metre long link bridge at Ter- 
minal 4, Heathrow Airport. 

The structure will connect 
Ter minal 4 with four aircraft 
stands.. The contract also 
includes a departure lounge, a 
cafe, toilets, staff accommoda- 
tion, plantrooms and stores. 
Both link and pier structures 
will be a combination of pre- 
cast concrete and steel frames 
precast concrete flooring. 

. The building will be dad 
internally and externally with 


profiled steel sheeting with 
high levels of insulation to 
achieve both thermal and 
acoustic insulation. Internally, 
passenger conveyors will be 
provided at both arrivals and 
departures Levels. 

The departures level has a 
barrel vaulted veiling through 
its whole length with a contin- 
uous curved bulkhead conceal- 
ing services. 

TO be completed on a fast- 
track 48-week programme, the 
structures will be built along- 
side a number of passenger 
facilities that will remain oper- 
ational. 


wastewater treatment facilities 
near bathing beaches. Birse 
has secured contracts from 
South West Water and Welsh 
Water at St Austell (£&5m) and 
Abergele (£2m) respectively. 
The third contract comprises 
the installation of the mechani- 
cal and electrical plant and 
equipment for a treatment 
works at Cleethorpes for 
Anglian Water (£34>m). 

European 

motorway 

MOTT MACDONALD has 
completed a study forecasting 
traffic and revenue levels for a 
section of proposed motorway 
between the German border 
and Pilsen in Czechoslovakia. 
This is part of the E50 Prague 
to Nuremburg route - one of 
the most important road links 
between the EC and the old 
Eastern Bloc countries. 

The 85km long dual two lane 
D5 motorway section will be 
the first In the country to be 
built by the private sector 
under a concession agreement 


INVITATION FOR BIDS 


Loan No: 

Fflc 

Order No; 

Dale of Insurance: 


2602.TU 

DB-TCTYjS 

106-SeptTM/92Qti 

7.9.92 


CONTRACTS & TENDERS 


Bid Submission Date: 27.10.92 

1. The TURKISH ELECTRICITY AUTHORITY, hereinafter 
referred to as TEK, has applied for a loan from the 
International Bank for Reconstruction and Development, 
hereinafter referred to as the WORLD BANK in various 
currencies equivalent to USD 140,000,000 millions towards 

the cost of Power System Operating Assistance Loon (TU-2602 
PSOP) and intends to apply a portion of the proceeds of ibis 
loon to eligible payments under the Contract for which this 
Invitation for Bids if issued, payment by the World Bank will 
be Subject in all respects to the terms and conditions of the loan 
agreement. No party other than TUK shall derive any rights 
from the loan agreement or have any claim to the loan 
proceeds. 

2. The TURKISH ELECTRICITY AUTHORITY now invites 
sealed bids from eligible Bidders for supply of 29 each 154 kV, 
100, 50 and 25 MVA power transformers. 

3. The Bidders are free to quote on single or several Items of 

the Bill of Goods, as well as the whole of them. Items shall be 
evaluated separately. Those Bidders who offer to supply more 
than one item shall assure the validity of their delivery 
schedule in the case that they are awarded for several items. 

4. Interested eligible bidden may obtain further information 
from and inspect the Bidding Documents at the office of: 
TURKISH ELECTRICITY AUTHORITY 

Genera] Management 
Commercial Affairs Department 
Infrntt Bulvari No. 27 Kat : t 
Bahqelievler Son Durak 

ankara/tOrkiye 
T elex: 42245 tektr 

5. A complete set of Bidding Documents may be obtained by any 
interested eligible Bidder on the submission of a written 
application to the above office and upon payment of a non- 
re fundable fee of 700 USD or 5,000,000 TRL at the following 
address: 

TURKISH ELECTRICITY AUTHORITY 
General Management 
Department of Finance 
Indnu Bulvari No. 27 Kat: 4 
Babqelievlcr Son Durak 

ankara/tOrkiye 

Those Bids submitted by the Bidden who did not purchase the 
Bidding Documents shall be rejected. 

6. All bids must be accompanied by a bid security in an 
acceptable form of not less than 3% (three percent) of the bid 
price and must be delivered to the above office on or before 
I2tf0 hours on 27-10-1992. 

7. Bids will be opened in the presence of those Bidders’ 
representatives who choose to attend at 14:00 hour on 27-10- 
1992 at the office: 

TURKISH ELECTRICITY AUTHORITY 

General Management 

Procurement Commission 

InOnn Bulvari No. 27 Ground Floor Block A 

BahqdievIerSon Durak 

ankara/tOrkiye 


ARUN DISTRICT COUNCIL 
TENDERS FOR BANKING 
SERVICES 

Arun District Council invite 
applications from banks who wish 
to tender to provide banking 
services for the Authority. 

The service required w* be the 
hill range of banking facilities. 
Counter and night safo facilities 
wM be required In Uttchantfon. 

Applicants wishing lo receive a 
specification and tender 

documents should apply In writing 
ta:- 

Dlrtctor of Corporals 
Resources 
Arun District Council 
Anm Civic Centra 
Ma (trovers Rood 
UHehempton 
West Sussex BN17 5LF 
Greet Britain 

Tender documents should be 
returned to the above address by 
noon on 30th Octobor 1992. 

LEGAL NOTICES 


NOTICE OP APPOINTMENT OP JOINT 
ADMINISTRATIVE RECEIVERS 
FWABV HOUXNQS UMTED 
Registered No: 946393. Trading Nuno: 
Friary O w lBpmmto. Nature of BmImm; 
Property Dmvtopora. Trade Classification: 
23. Dale oi appointment ol joint 
•Jnwstrative mamm: 25* August 1982. 
Nam ol parson appointing the join! 
odnweWw mim Bacbys Bre* PLC 
DAVE ROBERT WE. TON and IAN NAPER 
CARRUTHERS. John Adminislraliva 
Racahrara (Qflica Holdar Nos 5706 and 
6662) Cork Gully. 43 Tornpla Row. 
Birmingham B2SJT 

NOTICE Of APPOINTMENT OF JOINT 
ADMWtSTRATtVE RECEIVERS 
FRMRV JOIteiV • BfTERKIRS LTD 
Ragistorad No: 23 78341. Nature of 
Businoss: Manufacture and Fixture ol 
Joinery Trada Ctasaflleation: 09. Duo ol 
■ppointmorlot )oin! admi raHn Siva rscaivm: 
25th August 1992. Naina ol parson 
appoMbg tha Joint wfcrinabaSva mcotnn; 
Barcas Bank PLC. DAVID R WLTON and 
IAN NAPIER CARRUTHERS. Joint 
AdmMrtndna Rmhms (Office Holder Nos 
5708 and 688foCorfi Gully. 43 Tairpla Row. 
Bmnghm B2 SJT 


LEGAL NOTICES 


Seaton «ta of Ac bashmey Act 1*0 

Rstawrcd 1 >nd Wdc* 

CAS CONTOOLS LIMITED 
Noire la treaty (ire, pnW re Section 4SRJ 
of Has treotaacy Ad 198b. dm a Mine of the 
amid nedim of C*j abmc-twaKd caqpaar 
■31 b* hdd at: Melrose I base. 42 Dinfwall 
Road. Croydon. Sarny CRO INK an 17 
SuiAMBfcff 1992 at UL30 re. b. *m p-T— 


hare* hud Wore k « «» of *s pejwed 

5 tha AAouthmse Rrtehren node* Soon) 45 
*0 ttU ha. The meeting nay. if 3 dank! Gi. 
uNHUi a wremioae to uernan dm fronton 
ceoflned re oediten' nawn i tl n n by or win 
lha Act Croton arc only axilW to w* it 
(») they hm delivered to mo it Ibe address 
shown above, no later than bom ua 16 
Scomber 11« ■iiotanfcaja of the debts they 
chmn to ba dso w then frea the Hapsoy red 
tha claim has been duly admitted sexier tha 
pnMskan of RldB 3.11 of Iha Iniolwaej Kales 
1 916; red tb) thus Iws M lodged »Mt tm any 
proay wklch »bc mliui bared. re to oral re las 
ortu fcch.tr Pteaw M* to aif red |*iKy 

■iread by « re bdtatf of tbs credhani anst Isa 
lodfed a the address nalimdi idmacopic. 
(■ehufing faxed cupea) we not sucpuNc. 

□sad: In &|* ,S u 1992 
N J Vpidu. toon Adwreawadre jwww 


N TH6 HIGH COURT OF JUS DCfc 

No 000301 n M 

CHANC CRT DIVISION 
MR JUSTICE UUUUERY 

M THE HATTER OF DOU8ABOTEW 
UK LIS 
-AND- 

M TOE MATTER OF TW COUPANIC9 ACT 
toad 

NOTICE ■■ hanfay pvm that tha Oxtar at *a 
Ugh Caret ol Jwwca Cfcancwy DmMM 
tha 2W> jmy 1902 (ooknnng lw nductoii et 
Uia share caoHal at Pa afcova Band Compwsr 
from £200.000.000 to £107,420.000 was 
agWataabtUia RaaaUai of Conpantaa an 3^ 
Saptarebar 1M2. lS*EO 3rd Sautantbre 1M3 

SbugMar and May (aPflhFWKRLN) 

M BavtanHuU StreMJjMdan EC2V BOB 
Ss fctwra fortlta aaM C o m pa n y 


News ol AnsomtmM at Jonl AdmnMrahvo 

FRIARY CONSTRUCTION CD LTD 
Rogatored No237S33S. Nature ol Busatata: 
Budding and O vd Engmoting Camtactara. 
Trade Claasllicaiion: 23. Data ol 
appobdnMnl of joint adnrei iWwU vs rn pa are is: 
26 1 h August 1902. Name ot parson 
appointing the joaii a dm inia ti alw meemrs: 
Bnrebys Bank PLC. DAVID R WB. JON and 
IAN NAPIER CARRUTHERS. Joint 
AdtninMralfve Roosnws (Ofhoa Holdar Not 
5708 and G682)Caiti Culy. 43 Tenpie Ron, 
Bimsnghonv B2 5JT 


rOMMKRC'IAl. 
PROPERTY 
Appcjr, uiitv bridht ui tlx; 
Kiiliuv'mI I uncs t in iktl'JiK «d ,iur 
I* 1 * 1 - .idscrlisiiip i. ill’s .mil lullin' 
ilirw‘\'.. pk'.iw lonl.nt ■ 
uai him; tiiliFNt; 

« 071 £7.1 JFM 
or b) Lit na 
071 S7! JOhL 


Appointments 

Advertising 

Appears every Wednesday and Thursday 
(UK) and Friday (international edition only). 
For further information, please contact 

Alison Prin 
071 873 3607 

Richard Jones 
071 873 3460 

Teresa Keane 
071 873 3199 




REPUBLIC OF TURKEY 

MINISTRY OF TRANSPORT AND COMMUNICATIONS 

ANNOUNCEMENT FOR THE TIME EXTENSION OF THE TENDER APPLICATIONS 


Republic of Turkey, Ministry of Transport and Communications, 
General Directorate of Railways, Harbours and Airports Construction 
announces that the Consulting, Engineering and Supervision services 
will be tendered for Ankara-Istanbul High Speed Railway extending to 
a new Istanbul Bosphorus Crossing with CREDIT, the conditions of 
which will be subject to the approval of the Republic of Turkey, 
Undersecretariat of Treasury and Foreign Trade. 

The subject of the tender comprizes total Project Design and all 
required Consulting, Engineering and Supervision Services of the 
electrified, signalized, high standard, double track railway with rapid 
train system, running oyer the axis Ankara-Sincan-Qayirhan-Arifiye 
and Istanbul Bosphorus Crossing which reaches an approximate length 
of 430 km. 

Since the companies will be prequalified depending on their 
international experience, they are expected, in form of joint 
ventures/consortia, to forward necessary documents (in Turkish and 
English) showing their experience on similar work, reference lists, 
credit proposals approved by the related bank or institution and apply 
for the prequalification not later than 1700 hours, Friday 30th October 
1992 to the Ministry of Transport and Communications General 
Directorate of Railways, Harbours and Airports Construction, 91. 
Sokak Emek-ANKARA 


Republic of Turkey, Ministry of Transport and Communications, 
General Directorate of Railways, Harbours and Airports Construction 
announces that the Construction of High Speed Railway and Rapid 
Train System will be tendered for Ankara-Istanbul High Speed Railway 
extending to a new Istanbul Bosphorus Crossing with CREDIT, the 
conditions of which will be subject to the approval of the Republic or 
Turkey, Undersecretariat of Treasury and Foreign Trade. 

The subject of the tender comprizes the Construction of the electrified, 
signalized, high standard, double track railway with rapid train system, 
running over the axis Ankara-Sincan-Qayirhan-Arifiye and Istanbul 
Bosphorus Crossing which reaches an approximate length of 430 km. 

The application for the Railway Construction and Rapid Train System 
could optionally be based either on the whole or on parts of the project. 

Since the companies will be prequalified depending on their 
international experience, they are expected, in form of joint 
ventures/consortia, to forward necessary documents (in Turkish and 
English) showing their experience on similar works, reference lists, 
credit proposals approved by the related bank or institution and apply 
for the prequalification not later than 1700 hours Wednedsay 30th 
December 1992 to the Ministry of Transport and Communications, 
General Directorate of Railways, Harbours and Airports Construction, 
91. Sokak Emek-ANKARA. 
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FINANCIAL TIMES MONDAY SEPTEMBER 7 1992 


WORLD STOCK MARKETS 


FRANCE Irarttaeffl 


GERMANY tofftiimd) 


NETHERLANDS UMtiMO SWEDEN ItnUMtfi 
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NEW YORK ACTIVE STOCKS 
Stocks Closing Change 
Friday traded price on day 


JAPAN 


AUSTRALIA (caotktatd) 
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TRADING ACTIVITY : . 

t Volume Millions 

Sep « Sep 3 Sep 2 
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TOKYO - Most Active Stocks 

Friday. September 4, 1992 


SUBSCRIBE TO 
THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 
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ji Reinsurers meet in Monte 
& Carlo this week with the 
j,j: damage caused by Hurricane 
: i Andrew in America still fresh in 

\y ■ * - * ■■-■■■■ - 

V : their minds. Richard Lapper 
■; looks at an industry that is 
^ struggling to recover after 
several years of turmoil 

Sailing into 
calmer seas 


ORDER OF A sort appears to 
be returning to the world’s 
reinsurance markets after 
several rears of turmoil. 
Between 1987 and 1991, fierce 
rate competition, overcapacity 
and a sharp increase In the 
number and cost of catas- 
trophes combined to depress 
"the profits of larger companies' 
and pushed many smaller 
players out of business. 

At this week’s annual 
rendezvous in Monte Carlo, 
therefore, reinsurers - their 
minds freshly concentrated by 
the damage .wreaked by 
hurricane Andrew in the 
southern US last month - are 
certain to be speUmg out the 
same message to reinsurance 
buyers: premium rates must be 
set. at levels that take into- 
account the level of risk. 

That is likely to mean a 
further hardening in the 
market when reinsurance 
buyers renew their annual 
policies to wards the end of this - 
year. 

The bargaining will be 
simplest in the proportional 
market, in which giant', 
companies such as Swiss Re 
and Germany's Munich Re 
reinsure an agreed percentage 
of - the potential liabilities In 
exchange, for the same 
proportion .of .the Original^ 
“pterclbtn, IeBS~a -commission 
payment. 


In the wake of poor results in 
1390 and 1991, rein surers may 
continue to press direct 
insurers to increase rates and 
will seek reductions in the 
commission paid to insurers to 
offset the costs of acquiring the 
original business. 

But it is in the non- 
proportional market, where 
reinsurers obtain cover 
providing protection above a 
set level of claims, that the 
impact of toe recent losses is 
being felt mast strongly. 

After nearly a decade In 
which the brokers who buy 
reinsurance on behalf of 
insurance companies have held 
the upper hand in setting 
rates, terms and conditions, 
power is returning to the 
biggest and best capitalised 
reinsurance companies in 
Europe and North America, 
including Munich Re, and 
Swiss Re. 

- Mr Patrick Peugot, chief 
executive of SCOR, France’s 
biggest reinsurer and now the 
seventh biggest reinsurer in 
the world, says that the main 
groups now have the oppor- 
tunity to enforce greater 
discipline in toe market at a 
time when the demand for 
catastrophe reinsurance is 
increasing. . ■ 

“We should be able to .set 
rates tos t wDl 'provide cover 
for toe medium and longterm 
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not go up and down all the 
tone. That is one of our aims 
- to stabilise the market," he 
says. 

One of toe critical factors in 
this shift in power has been 
the impact of rate competition 
and catastrophe in London, the 
world’s biggest reinsurance 
market 

The effect has been 
particularly severe in an 
esoteric comer of the market 
known as London Market 
Excess or T ,MY, a reinsurance 
of reinsurance, or retrocession 
market, which has trad- 
itionally provided high level 
catastrophe protection for toe 
world's insurers and 
reinsurers. 

During the 1980s several 
dozen syndicates and com- 
panies specialised in 
reinsuring each others' 
reinsurance exposures. 

By 1991 the market had been 
destroyed by a series of 
catastrophes, beginning with 
the UK storms of October 1987. 

Reinsurance c o nr pgnips such 
as Victory, now part of the 
Dutch group NRG, and the 
UK’s Mercantile and General 
Re have also suffered heavily 
from these and other large 
losses sustained by the market 
between 1987 and 199L 

At Lloyd’s of London the 
losses cut a swathe through 
the market, sending dozens of 
syndicates, and thousands of 
toe individual Names whose 
wealth provides the markets 
capital base, spinning out of 
business. 

In 1989, when the market 
was hit by hurricane Hugo, the 
Exxon Valdez oil spill, toe San 
Francisco earthquake and a 
$lbn plus explosion at a 
petroleum plant in Texas, 401 
Lloyd's syndicates sustained 
record losses of £2.06bn, but 
nearly half that amount was 
borne by fewer than a dozen 
syndicates, which specialised 
in retrocession business. 
Specialist retrocession 
syndicates managed by Gooda 
Walker agency sustained losses 
of nearly £500m, for example. 

By 1992, the number of 
Lloyd's syndicates had fallen 
to 278. Between 1988 and 1992 
nearly a third of Lloyd's 
Names resigned, reducing total 
membership of the market 
from over 30.000 to 22^00. 

As a result of the collapse of 



the retrocession market, 
companies and syndicates 
specialising in non- 
proportional reinsurance have 
found much greater difficulty 
in offsetting their own 
exposures. 

Forced to retain more risk on 
their own books, reinsurers 
have had to examine their 
exposures more carefully, 
increasing rates to more 


realistic levels and often 
making cover available at 
much higher levels than 
hitherto. 

Under these pressures many 
companies have retreated from 
the market 

Companies such as Yasuda 
have withdrawn from London, 
and many larger players - 
such as Skandia. Sweden's 
biggest insurer - are seeking 


to reduce their involvement 
altogether. 

Mr Peugot says that the 
inability of many smaller 
companies to meet reinsurance 
claims has been an important 
factor in purging the market 
"Reinsurers, who - if I may 
say so - were playing 
reinsurance, didn't like the 
play much and have with- 
drawn.” 


Mr Alan Bedanes, managing 
director of Chase Manhattan's 
insurance unit in London, says 
that the part of the 
reinsurance market dependent 
on retrocession capacity is of 
‘‘diminishing relevance. In a 
way you could argue the retro 
market didn't represent true 
capital” 

Mr Ron Ties, chairman of 
Alexander Howden 
Reinsurance Brokers, tho 
reinsurance broking arm of US 
brokers Alexander & Alex- 
ander. believes that capacity In 
the non-proportional market 
could fall by at least 30 per 
cent this year, putting further 
upward pressure on rates. In 
the US market, where rates 
have been softest, the Impact 
of Hurricane Andrew will add 
to the upward pressure. 

Other reinsurers think rises 
will continue in the 1992 
renewal season. UK insurance 
companies which have drawn 
on their reinsurance contracts 
to pay losses from storms in 
October 1987 and January 1990, 
paid increases of up to 400 per 
cent at the end of 1990 and 
further rises of 25 per cent at 
the end of last year. 

According to Mr John 
Wetherell. underwriter of 
syndicate 190, which 
specialises in non-proportional 
catastrophe cover at Lloyd's, 
farther increases are on the 
cards this year. "High level 
excess of loss covers will see 
significant increases.” 

The collapse of the London 
retrocession market, combined 
with the increased emphasis 
on security, is leading many 
smaller insurers and 
reinsurers to buy financial 
reinsurance, which contains 
elements of both finance and 
reinsurance. 

The financial reinsurer 
guarantees that a claim will be 
paid but assumes the risk that 
over time the sum of premiums 
paid, plus investment income, 
will not equal the size of of the 
agreed payout (the interest 
rate risk) and/or that claims 
will emerge before the agreed 
payment date. 

Lloyd's syndicates with 
exposure to long tail liabilities 
- in which claims arise many 
years' after the inception of 
policies - have been buying 
time and distance policies, 
which are similar to financial 
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re insurance transactions, for 
some time. But over the past 12 
months the use of financial 
reinsurance has become more 
common. 

This is because, the collapse 
of the LMX market has 
exposed some of the difficulties 
raced by syndicates, which are 
effectively one year joint 
ventures, in building reserves 
to cover against the risk of 
disasters which might occur 
once in every ten years. 

Zurich Insurance, the giant 
Swiss company, is the world's 
leading financial reinsurer and 
its Centre Re subsidiary has 
already been involved in two of 
the biggest financial 
reinsurance deals with Lloyd's, 
reinsuring syndicates 190 and 
417. 

Last year Zurich bought 
Pinnacle, the Bermuda-based 
financial reinsurer, which has 
underwritten dozens of time 
and distance policies for 
Lloyd's syndicates. 

In addition, Lloyd's 
syndicates have also been 
given clearance by the 
market's authorities to make 
more use of traditional 
reinsurance. 

Observers believe that net 
result is likely to further 
increase the power of the 
larger European and North 
American reinsurers. 




Global 


The formation of Carpenter Bowring Ltd. on the 1st of October, 1992, fully 
amalgamates Winchester Bowring Ltd. and C.T. Bowring Reinsurance Ltd., 
and fosters a fresh spirit of cohesiveness in our delivery of reinsurance 
services to clients, around the world. We are pleased to anticipate trading as 
Carpenter Bowring Ltd. in our London, Melbourne, and Sydney Offices. 

Guy Carpenter & Company, Inc., Carpenter Bowring Ltd., and Union 
Frangaise De Reassurances are committed to providing local and global 
expertise and resources to existing and prospective clients, throughout the 
world. 
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Trevor Petch on the growing popularity of financial reinsurance 

Flexibility attracts doubters 


AS RECENTLY as two years ago, 
“financial reinsurance” was viewed 
askance by many in the reinsurance 
industry, but the collapse of the secondary 
reinsurance market in the wake of the 
LMX spiral has created a change of mind. 
At last year's Monte Carlo rendezvous, 
“Have you considered financial reinsur- 
ance?" had become a routine part of some 
participants' coffee-table discussions. 

Further evidence that financial reinsur- 
ance is a concept with which time has 
caught up was provided this summer by 
the UK Department of Trade and Industry. 
Guidelines on the recognition by insurers 
in their statutory returns of liabilities to 
financial reinsurers under spread loss and 
prospective aggregate covers demon- 
strated their use has become more wide- 
spread. 

Regulators have had other reasons for 
looking closely at financial reinsurance. 
An attraction for the buyer is flexibility 
enabling the shape of either the balance 
sheet or the profit and loss account to be 
altered if not at will, certainly at a price. 

One early use of financial reinsurance 
contracts was for so-called “surplus relief, 
effectively an exercise by which primarily 
US insurers unable to meet statutory sol- 
vency requirements could do so. or do so 
by a greater margin. Such transactions did 
not contribute positively to the image of 
the new products, and led to court actions 
by some liquidators alleging that financial 
reinsurers had conspired to conceal insol- 
vency or delay its discovery. 

Bermuda was home to most of the lead- 
ing innovators in the business, such as 
Belvedere, Centre Re, Forum Re, P innac le 
Re and Scandinavian Re, because a tax- 
free domicile is essential for maximising 
return on capital employed. In this small 
and specialised world, a momentous event 
was the insolvency last year of Bermuda- 
based Forum Re, illustrating that although 
all reinsurance policies are only as good as 
the security behind them, particular care 
is required by buyers of new products 
where the Line between profitability and 
bankruptcy may depend on very fine 
financial calculations. 

The market leader is Centre Re, majori- 
ty-owned by the AAA-rated Zurich Insur- 
ance Group, which last year bought Pinna- 
cle Re Grom its original owners. London 
broker CE Heath. Pinnacle specialised in 
providing "Time & Distance" policies or 
T Ds to Lloyd's syndicates. T&Ds are not 
reinsurance policies, since they merely 
provide a flow of income on a predeter- 
mined basis in return for an initial pay- 
ment Buyers take a current credit equal 
to the full indemnity value of the contract 
but since the premium is discounted, an 
accounting profit is created. 

Financial reinsurance contracts develop 
this basic idea, which relies for its opera- 
tion on the time value of money, and 
therefore requires a long-tailed account. 


The reinsurer guarantees a payment to an 
agreed limit - hence Centre Re’s pre- 
ferred term for its operations as “finite 
risk reinsurance” - but also accepts the 
timing risk involved that claims may crys- 
tallise faster than anticipated. 

Such contracts may be used to cover a 
book of current business (prospective 
aggregate covers, PACs, or spread loss 
covers} and portfolios on which claims are 
already developing (loss portfolio transfers 
or LPTs). In either case, the buyer is seek- 
ing to reduce the impact of the volatility of 
the risks insured on its balance sheet 
Traditional reinsurance plays a similar 
role, but financial reinsurance focuses 
more directly on the financial rather than 
-on the risk variables. The traditional judg- 
ment of the underwriter In assessing a 
risk is replaced by the joint efforts of a 
team of non-life actuaries who analyse 
likely c laims development and investment 
managers with international banking or 
similar experience whose task is to ensure 
the income How. 

As a result, new entrants to the finan- 

New entrants to the market 
reflect the insurance and banking 
sectors. Two of the most 
important also reflect increasing 
European interest 

cial reinsurance market reflect the insur- 
ance and banking sectors. Two of the most 
important also reflect Increasing European 
interest. The French reinsurer SCOR now 
has a dedicated financ ial reinsurer in Ber- 
muda, while Bankers Trust has one in 
Jersey, a much more convenient location 
for European customers. Centre Re's 
response will be to establish in Dublin’s 
new International Finance Centre. 

The involvement of banks reflects the 
fact that they are one of the broader range 
of channels through which business finds 
its way to financial reinsurers in addition 
to the traditional broker. The latter are 
still important - Bankers Trust partners 
London broker Sedgwick's energy division 
In a programme for leading petrochemical 
companies, and financial reinsurance was 
specifically mentioned as a source of busi- 
ness growth when the broker announced 
its interims last month - but clients may 
also be Introduced by lawyers, accoun- 
tants or management consultants. 

One advantage is that since it is by 
definition long-term, multi-year coverage 
reduces distribution cost over time. In dif- 
ficult market conditions, another frequent 
use for such products is for the proceeds of 
commutations from the increasing number 
of insolvent traditional insurers. For the 
strong professional reinsurer which also 
provides traditional risk-transfer cover, 
there is a different advantage. 

Where the cedant's underwriting perfor- 


mance is such that reinsurance will not be 
offered on terms which it can accept, 
financial reinsurance in effect allows the 
reinsurer to take control of part of its 
investment portfolio. Part of the price paid 
by the finan cial reinsurance buyer is the 
loss of the investment income it would 
itself have made with the premium. 

This issue is of particular sensitivity for 
Lloyd's syndicates, which must ensure 
equity between past, present and future 
names. T&Ds distort the traditional rela- 
tionship between current and future 
names in reinsurance to close (ROTC). 
Some syndicates are also taking out more 
sophisticated covers. Most notable was the 
purchase of an aggregate excess of loss 
policy from Centre Re by three syndicates 
managed by the Merrett agency which 
have substantial exposure to old US liabil- 
ity business, with the aim of manag in g the 
certain tail on its ROTC. 

There are doubts in the market, how- 
ever, whether all financial reinsurance 
products may be properly bought at 
Lloyd’s. Multi-year covers, for example, 
may suffer restrictions because of the legal 
one-year life span of syndicates. 

This can create other difficulties. A fea- 
ture of all financial reinsurance contracts 
is a mechanism for sharing any profits 
should predicted losses not reach the 
expected level This may be by profit com- 
mission, or extension of cover. Lloyd’s 
syndicates which buy a financial reinsur- 
ance will not legally exist to share the 
benefit, however. 

Captive insurers owned by industrial 
and other concerns were among the first 
to appreciate the benefits of the new prod- 
ucts. Traditional and financial reinsurance 
will provide a stabilisation of results, but a 
financial cover such as a multi-year stop 
loss policy will establish a band of protec- 
tion which may be drawn on as required, 
with, a loss ratio which can be fixed each 
year, and also to build up a fund. 

While traditional cover may not be 
available in any year, or available at a 
volatile price, financial reinsurance will 
enable smooth, if not absolutely predict- 
able, Income performance. This is likely to 
benefit the buyer in the equity market and 
facilitate the raising of capital 

These advantages are equally attractive 
to the parent of a captive, and as a result 
the line between financial reinsurance and 
financial insurance - the tailoring of indi- 
vidual funding programmes for corporate 
entitles - is increasingly becoming 
blurred. Centre Re, for example, may pro- 
vide one level of protection while the spe- 
cial risks department of Zurich provides 
another. ACE Ltd, the Bermuda private 
insurer established by leading chemical 
companies to cover liability risks, recently 
took a stake in Centre Re . and there is 
potential for further such synergies. 

The author is editor of the newsletter 
Financial Times World Insurance Report 


Lee Coppack says life for brokers looks likely to remain challenging 

Shake-out not yet over 


ft 


THE collapse of the retrocession market 
and resulting shortage of catastrophe 
reinsurance capacity is adding to the pres- 
sure many London brokers already feel 
from the problems of a soft insurance 
market in the US. the weak dollar and 
generally lower interests rates. 

Traditionally reinsurance business has 
produced good returns for London bro- 
kers, particularly in London market 
excess of loss reinsurance and retroces- 
sions of that reinsurance or LMX busi- 
ness, where the average commission was 
10 per cent, but the expenses modest 
According to Allan Nichols of stockbroker 
James Capel other types of reinsurance 
outside the US are still producing a good 
if not spectacular income. 

And not everyone is losing money on 
excess of loss business; the privately- 
owned Lloyd's broker Benfield Group 
made a profit of £20m with 68 employees 
in the year to June 1991, and this year is 
likely to show further improvement 

One of the biggest changes prompted by 
the present climate in the market Is the 
re-organisation of the reinsurance busi- 
ness of C T Bowling, London subsidiary of 
the US broker Marsh & McLennan. From 
October 1, Bo wring’s two principal Lon- 
don reinsurance broking operations, 
CT Bowring Reinsurance and Winchester 
Bowring will trade together under the 
name of Carpenter Bowring Ltd. 

The name, which will also be used in 
Melbourne and Sydney, also incorporates 
that of Marsh's principal reinsurance 
broking subsidiary, Guy Carpenter and 
Co. Carpenter is a dominating force in the 
DS market with a strong position with the 
leading US insurance companies. Bowring 
Reinsurance has a North American mid 
international divisions and London mar- 
ket specialist Winchester Bowring. 

Last year Marsh reported $269m reve- 
nues from reinsurance broking- It began 
its Integration of group reinsurance activ- 
ities two years ago. A New York operating 
group deals with North American busi- 
ness from the US and London, and a Lon- 
don operating group looks after the rest 
of the world. Hady Wakefield, chairman 
of Bowring Reinsurance, said that the lat- 
est development Is a continuation of the 
co-operation and cohesion that the group 
has been building. 

Winchester Bowring has found its once 
highly profitable LMX business Is no lon- 
ger so successful but it is far from alone. 
With the near disappearance of retroces- 
sion covers, catastrophe capacity has con- 
tracted sharply, and some programmes 
cannot be placed at all For example. Steel 
Burrill Jones reported last year that 
although rates were up In its specialist 
class of marine excess of loss business, 
certain risks, particularly retrocessional 
contracts or programmes where the 
results had been poor, just could not be 
placed at any price. 


The largest UK broker Sedgwick has suf- 
fered a downturn in its reinsurance brok- 
ing this year. At the half year Sedgwick's 
reinsurance subsidiary E W Payne 
reported a 7 per cent drop, S per cent 
excluding currency factors, £43. Im to 
£40. Lm during the same period of 1991 in 
operating income. 

Mr Nichols said that US domestic com- 
panies could not buy all the cover they 
wanted: “A lot of US companies have a 
reinsurance programme which looks like 
a string vest" 

In a move that echoes the reaction of 
brokers to the liability Insurance crisis of 
the mid-1980s, Bowring parent Marsh & 
McLennan and leading US bank JP Mor- 
gan plan to raise 8300m In capital for a 
new joint venture property catastrophe 
reinsurer based in Bermuda. The com- 
pany, to be called Mid-Ocean, would write 
catastrophe excess of lass and retroces- 
sion business. 

Sedgwick's nearest rival in size, Willis 
Corroou also suffered a gloomy first half 
with pre-tax profits down 22 per cent to 

Brokers believe evidence is 
emerging of greater stability in 
catastrophe reinsurance. Without 
a big disaster, rates would 
probably prove profitable 

£5 4.1m, but reinsurance was less of a 
problem. Although active In the LMX 
market, Willis did not have a major LMX 
broker. Business from the US into London 
was also down, but revenue from compa- 
nies outside the US and UK was strong 
during the first half, increasing more 
than 20 per cent. 

David Rainbow, executive director of 
Willis Faber & D umas and in charge of 
reinsurance operations in France and 
Benelux, commented: “We are not so 
opportunistic, so we have been relatively 
less affected by the change in the market 
than some of our competitors." 

Willis a lnng tradition in the mar- 
ket, and its activities have grown partly 
by organic growth but also through Its 
acquisitions of Stewart Wrightson, spe- 
cialist reinsurance broker Carter Wilkes 
and Fane, and Corroou & Black. 

Within the last year, all Its reinsurance 
activities have been brought together in. 
two divisions, international reinsurance 
and UK and North American reinsurance, 
plus the former Corroon subsidiary G L 
Hudson. All come under the board of the 
group's main broking company W illis 
Faber & Dumas. 

Robert Gayner, manag in g director of 
the European division, believes Willis has 
a size, quality and spread In its Inter- 
national reinsurance portfolio that give it 
a competitive advantage. 

Once a pure marine excess of loss bro- 


ker, Steel Burrill Jones bed a substantial 
proportion of its business in retroce ss ion, 
classic "LMX business which has. Just 
about disappeared,, according to finance 
director Tony Keys. Since 1987 the group 
has been diversifying Into different lines, - 
mainly in direct classes. Although rein- 
surance broking represented Just over 40 
per cent of the group's turnover in 1991. 
retail broking and consultancy business 
may well overtake its contribution to the 
group's revenues this yeari. . T 

However, the Benfield Group, which is 
owned by Its' directors and - staff, is thriv- 
ing in the excess of loss business. Its 
chairman Matthew Harding says: “We do 
not look for business. We want customers 
who are good enough to pay a proper 
price for proper reinsurance. 1 * 

He challenges the orthodox- doctrine 
that brokers need to make a substantial 
proportion of their profits on the invest- 
ment income on premiums and claims in 
transit. Benfield believes in getting .the 
premium to the underwriter within a fort- 
night and the claim to the ceding com- 
pany in the same period-, 

Brokers believe that eridence & emerg- 
ing of greater stability in catastrophe 
reinsurance. Mr Keys said that without a 
big disaster, rates would probably prove 
profitable, so he did not expect to see 
substantial further increases. 

He felt the likely reduction in the num- 
ber of Lloyd's names from 1993 could lead 
to farther contraction. -The mergers of 
syndicates can result In decrease of capafr . 
lty as the new syndicate writes one large 
line that is not as large as the predecessor 
syndicates together. 

Mr Rainbow says the market appears to 
have reached a plateau;' no new capital is 
coming In but the contraction has 
stopped. The key has been a painful pro- 
cess of forcing the direct insurers to 
retain more of the risks they write. He 
says the reinsurer’s view was: “I will 
expose my capital if the cedant will 
expose his." 

Life for reinsurance brokers looks likely 
to remain challenging lor some ; tlmei 
Where direct companies are retaining 
more business, competition among the 
brokers is increasing for the remaining 
business. The market Is becoming more 
fragmented; the percentage of premiums 
placed In Lloyd's by the largest broker 
has fallen from a. peak of 17.8 per cent of 
tile total In 1978 to just under 10 per rent 
last year. 

-Robert Gayner at Willis Faber believes 
the shake-out from the collapse of the 
r.MT spiral and depressed rates is not 
over. “The market which today has sur- 
vived is not necessarily in a strong posi- 
tion. We believe there will be more rein- 
surance failures." 

The author is London editor af A Guide to 
the Leading Insurance Brokers in Europe, 
published by L'Assurance Franpdse. 
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Worldwide Insurance Company Syndicated Loans 

Arranger 1989-91 

Source: guromonoy Loanwav C 


Pos. 

Bank Name 

USSm 

No. 

% Share 

1 

Chase Manhattan 

7,795.471 

38 

18.7 

2 

CSFB/Credit Suisse 

5,945.000 

13 

14,3 

3 

JP Morgan & Co 

5,504.000 

9 

13.2 

4 

First National Bank of Chicago 

4,942.800 

10 

11.9 

5 

Chemical Bank 

4,800.000 

3 

11.5 

6 

Banque Paribas 

2,550.000 

1 

6.1 

7 

Barclays Bank 

2,295.241 

10 

5.5 

8 

Bank of America NT & SA 

1,836.000 

6 

4.4 

9 

Swiss Bank Corp 

1,801.175 

6 

4.3 

10 

11 

Lloyds Bank Capital Markets Group 

1,416.077 

1,058.j)fifiH 

6 

3.4 
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O CHASE h?» always teen m rhe 
forefront of serving the insurance 
industry. 

After all in 197 1 we were one of the first 
Kwika to set up a specialist global insurance 
group, specifically to meet the needs of the 
insurance and mutual funds industry- 

Since then, we've evolved into nor only 
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highly stilled financial adviser. 

We -after a wide range of advisory 
services, from M£lA to structured finance, 
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insurance. And from FX, interest rate and 
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well as being the Industry's leading provider 
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REINSURANCE 3 


US reinsurers have responded to 
shifting times, says Valerie Denney 


Cushioned 



misfortunes 


WHILE mid-year renewals saw 
rates for most classes of insur- 
ance begin to rise worldwide, 
mainstream property and casu- 
’ alty rates in North America, 
the largest insurance market 
in the world, remain inade- 
quately low. 

This is due to raging; compe- 
tition in the US reinsurance 
market. As more US reinsurers 
subscribe to the view that at 
least SlOOm of capital and sur- 
plus is required to be a serious 
player, so capital has poured 
into the market without the 
premium base, increasing in 
line. 

"US reinsurers' capital (mea- 
sured by policyholders' sur- 
plus, which is the excess of 
assets over liabilities) has rock- 
eted by 63 per cent since 1387, 
from $7.9brito ?12_9bn. This 
has had the effect of depress- 
ing pricing . levels, as more 
reinsurers chase the premium 
dollar to maximise their capi- 
tal usage. 

In spite of the inevitable 

White reinsurers show 
willingness to adapt 
underwriting practices, 
they are seeing their 
industry slimming down 

worsening of underwriting per- 
formance with a market com 
. bided ratio* (underwriting and 
claims expenses as a percent- 
age of premiums) of KB per 

- cent in 1987 rising to 107 per 
cent in 1991, investment gains 
have more than offset under- 

. writing losses. Market net 
income in 1991 amounted to 
J2bn compared to $l00m the 
year before. This was aided by 
around gtiOOm of realised capi- 
tal gains. . 

' Moreover, because primary 
insurers, are. Increasing their 
retention levels and switching 
much of the residue risk from 
proportional treaty to excess of 
loss covers, reinsurers have 
been - cushioned to a large - 
extent against the abnormally 
long and brutal run of misfor- 
tunes primary insurers have 
had to contend with in recent 
years. 

Analysts reckon it will take 
a natural disaster involving at 
• ieasi a 42bn insured Ioski or the ' 

. insolvency ofa leading insurer. ' 
fb lnQicr enough pain on US 
reinsurers to raise rates. Even 
the Los Angeles .riots and the 
■-.CUcago r floods- have not pn* 
yducejl losses large 'enough, to 
:mak£an. impact- 

ff not tlnoiqjh rate increases, • 
reinsurers have, taken soma 
actiooragainst soft andshiftiiig 
times. Provoked by continuing 
"overcapacity, reinsurers are 
Looking to the primary market 
. as a means to generate new 
sources of business. “Reinsur- 
ers are looking at opportunities 
where .they can issue primary 
insurance policies for agents 
marketing specialty insurance 
and niche programmes," says 
Andrew Batlle, president of 
Ambel Consultation Services. 
This trend toward what Mr 
Barile calls “vertical integra- 
tion" Is bringing fresh capital 
into non-standard lines such as 
excess general liability, errors 
and omissions and non-stan- 

- dard auto liability. Mr Barile 
cites Phoenix Re, General Re 
and Nac Re as examples of 
leading reinsurers who have 
set up their own primary com- 
panies to- .pursue such busi- 
ness. Observers are unanimous 
that this trend will continue. . 

According to Standard & 
Poor's, the US rating agency, 
US reinsurers managed to 
increase net premium volume 
to $14.9bn (from $13.9bn in 
1990). This growth, -says S&P, 
has been largely fuelled by an 
increased number of financial 
reinsurance transactions, 
geared to provide surplus relief 
and stabilise losses for insur- 
ers. which are replacing more 
traditional forms of reinsur- 
ance coverage, and the re- 
claiming of business from 
alternative markets such as 
self-insured municipalities and 
captive insurers. 

While reinsurers show will- 


ing to adapt underwriting prac- 
tices, they are also seeing their 
industry sfimwnng down. Rein- 
surers* proclivity to increase 
surplus, parent companies 
wanting to bail out of an 
increasingly complicated busi- 
ness and a reduction In 
demand among cedants (the 
reinsurance buyers) for the tra- 
ditional reinsurance product 
have all conspired to contract 
the lower tiers of the market. 
2n the past year. New Zealand 
Re was purchased by English 
& American Insurance, MQNY 
Re was acquired by Folksamer- 
ica and American Union Re is 
how a reinsurance department 
of American States Insurance, 
to mention but a few examples. 
This trend Is set to continue. 

It is the smaller and medi- 
um-sized reinsurers which are 
most vulnerable in the compet- 
itive US market Such compa- 
nies are being generally 
excluded by ceding company 
guidelines from writing casu- 
alty related risks. Desperately 
seeking more market share 
they have been forced to take 
on more property business 
some of which is of a catastro- 
phe nature, while purchasing 
less reinsurance protection due 
to the shortage of retroces- 
sional capacity. Underwriting 
results are therefore fatally 
weakened. 

Nor is the prognosis good for 
the large players. Undoubtedly, 
they have benefited from a 
“flight to quality" with cedants 
ever more concerned with size 
and continuity as financially 
troubled reinsurers such as 
Unione Itallana Reinsurance of 
America have been driven out 
of business in recent years. 
Indeed,- the top 10 reinsurers 
accounted for 53 per cent of 
business written hi 1991. This 
compares with a 44 per cent 
market share in 1985. No-one 
disputes that some of this 
increased market share has 
been at 1 the expense of smaller 
players. 

■But analysts point to' three 
reasons Why the top tier rein- 
surers are living on borrowed 
time. First, US regulators are 
proposing risk-based capital 
rules which should change the 
way in which security is mea- 
sured and better identify com- 
panies which are applying cap- 
ital correctly in relation to 
their resources. The rules will 
greatly reduce reinsurers' sur- 


: Hie top 10 reinsurers 
' accounted for 53 per 
cent of business written 
_fn 1991, compared with 
44 par cent In 1985 


plus, thereby depriving compa- 
nies of the investment cushion 
against deteriorating under- 
writing results. 

Second, Aetna's recent sell- 
ing off of American Re, the 
third biggest US reinsurer, has 
highlighted market reserve 
deficiencies. Last year, for 
example, reinsurers raised 
their reserves by the lowest 
amount in 20 years. Because of 
this,, buy-out specialists Kohl- 
berg, Kravis, Roberts and Co 
have written a provision into 
the American Re deal which 
-requires Aetna to add an addi- 
tional $500m to the reinsurer's 
reserves if deemed necessary. 
According to S & P, with a 
deteriorating market combined 
ratio, and continuing inade- 
quate rates expected next year, 
reinsurers will need to make 
loss reserve adjustments. 

And third, the taking on of 
financial reinsurance, with all 
the regulatory and accounting 
uncertainty that entails, and 
“alternative market" business 
is begging questions about the 
fixture stability of US reinsur- 
ance. As Steve Bolland of bro- 
ker Gill & Roeser remarks, 
“the final effect of this is 
uncertain at present, but an 
educated guess would be that 
some reinsurers are writing 
business in areas where they 
have no experience or statistics 
to guide them. The results of 
this may not be apparent for 
some years. 
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OVERCAPACITY, shrinking 
profit margins and ruthlessly 
regular catastrophe losses - 
these are difficult times for the 
international reinsurance 
industry. 

There have, of course, been 
the inevitable bail-outs such as 
Cigna Re UK, Yasuda Europe, 
Stockholm Re UK and Scan Re, 
to name but a few London 
examples. Indeed, even Swed- 
ish insurance group, Skandia, 
among the top five reinsurers 
during the late Eighties, is now 
paring down its reinsurance 
activities worldwide. However, 
other reinsurers have seen 
sizeable growth. 

The Germans have been par- 
ticularly aggressive. According 
to the latest Reactions/Stan- 
dard and Poor's ranking of the 
top 100 reinsurers, Hannover 
Re and Risen & Stahl Re, (both 
subsidiaries of industrial 
insurer Haftpfichtverband der 
Deutschen Industrie Group, 
which work in close coopera- 
tion) saw their net premiums 
rise by 15.1 per cent in 1990 to 
$16614in, moving up one place 
to become the world's sixth 
largest reinsurance group. This 
increase was mainly due to 
Hannover Re's acquisition of a 
substantial portion of Ham- 
burg International Re's portfo- 
lio. 

Cologne Re, which is owned 
by France’s Groupe de Suez, 
also moved up one place to 
number five as its premiums 
rose from $1, 428.2m to 
$1, 879.3m. Net premiums at 
Gerling. an ambitions group 
which owns a majority stake in 
Frankona, rose from Si.139.lm 


Valerie Denney takes an overall look at the market place 

The big become bigger 


Standard & Poor’s Top 20 Global Reinsurers 


Rank 

Company 

Net premium (1990) 
(USSm) 

1 

Munich Re, Germany 

8245.0 

2 

Swiss Re, Switzerland 

56338 

3 

Employers Re, US 

2639,0 

4 

General Re, US 

2065.0 

5 

Cologne Re. Germany 

1876.3 

6 

Hannover Re/Eieen & Stahl. Germany 

1664.4 

7 

Scor, France 

1629.4 

8 

Generali. Italy 

1540.6 

9 

Gerling, Germany 

1391.9 

10 

Mercantile & General Re, UK 

1371.3 

11 

Skandia, Sweden 

1211.4 

12 

NRG, Netherlands 

1205.5 

13 

Frankona Re, Germany 

1134.5 

14 

Toklo Marino & Fire, Japan 

927.9 

15 

American Re. US 

921.5 

16 

Winterthur Group. Switzerland 

682.7 

17 

Lincoln National Re, US 

646.9 

18 

Toa Fire & Marine, Japan 

645.8 

19 

Yasuda Fire & Marine, Japan 

645.6 

20 

Unions Ita liana Re, Italy 

621.3 


Source: Reactions Survey: £ ondata A Poor’s Top TO Global Romancers 


in 1989 to $U391-9m (excluding 
Frankona), leaving the rein- 
surer at biting point In terras 
of world ranking. Both compa- 
nies attribute their growth to 
new business and increased 
rates, particularly in non-pro- 
portional lines. 

Dutch company Netherland 
Reinsurance Group (NRG) and 
French reinsurer, Scor, have 
shown the most notable 
growth, however, following 
aggressive acquisition pro- 
grammes. NRG's 1990 figures, 


which included the acquisition 
of the UK reinsurer Victory Re, 
saw net premiums rise by 87.8 
per cent to SI ,205.5m, catapult- 
ing NRG from 19th position in 
world ranking to 12th. 

Scor, which merged with 
French neighbour UAP Re in 
1989 and acquired Vittoria Re 
of Italy in 1988, Deutsche Kon- 
tinentale of Germany in 1989 
and the Unity Group of the US 
in 1990, is renowned as one of 
the most aggressive players in 
the reinsurance market today. 


Net premiums in 1990 
increased by 40.3 per cent to 
81,629.4m, moving Scor's world 
ranking from 12th place to 7th. 
It is generally believed that 
Scor is now looking to acquire 
another European reinsurer. 

In the US, General Rc which 
saw a 14.9 per cent increase to 
82,065m in 1990, is also 
rumoured to be circling possi- 
ble European prey after its 
ill-fated attempt to buy UK 
reinsurer Royal Re. With only 
5 per cent of its income derived 
from outside the US, General 
Re is looking to build a more 
international portfolio. 

Such activity is symptomatic 
of a shifting market. With all 
its problems the present cycle 
also offers opportunities for the 
larger, better capitalised com- 
pany. As Julianne Jessup of 
insurance consultants De Lisle 
Jessup Scott points out. “the 
strength and quality of the 
underlying asset base or rein- 
surers is becoming increas- 
ingly important as insurers 
focus on the solvency and 
potential longevity of their pro- 
tection". 

Moreover, as more reinsur- 
ance business, particularly in 
the property/catastrophe area, 
has to be retained net, it is 
only the large companies with 
a large spread of risks and con- 
siderable capital accumulation 


which can afford significant 
aggregate loss exposure. 

And as the big become big- 
ger. so too does their grip on 
the market. In 1990 the top 10 
reinsurers accounted for 53 per 
cent of the total net premiums 
of the top 100, while the top 20 
accounted for 69.3 per cent. 
Both figures represented an 
increase on the previous year's 
KL3 per cent and 68 per cent 
respectively. 

Meanwhile, small companies 
entrenched in niche positions 
are still well placed. It is 
widely believed that those who 

Small companies 
entrenched In niche 

positions are still well 
placed 

can build on a long-standing 
relationship with the cedant 
and offer specialised services 
should be guaranteed a stable 
future. This further fuels the 
“polarisation" trend which has 
been evident in recent years 
whereby the reinsurance mar- 
ket is divided into large, multi- 
faceted international compa- 
nies at one end of the scale and 
the small specialists at the 
other. 

Given the combination of too 
many reinsurance players and 


a shrinking trading base os 
cedants retain more business, 
the prospect of more drop-outs 
and furtnor concentration of 
reinsurance capacity is not In 
doubt But it will only be the 
brave few who take the acqui- 
sition route. Ms Jessup stresses 
the difficulty of assessing 
long-term liabilities. She 
argues that NRG’s acquisition 
of Victory Re which was 
acquired for £l22m but shortly 
afterwards became technically 
insolvent has done little to 
encourage acquisitive activity. 

The Continental Europeans 
will continue to dominate, par- 
ticularly the Swiss and the 
Germans who ore allowed to 
build up catastrophe reserves 
which can be offset against 
tax. unlike their interna Clonal 
counterparts, in a market ever 
more concerned with security, 
this is an important marketing 
tool 

There is reason to suspect 
that US reinsurers, more will- 
ing than Europeans to develop 
new, as yet untested, means of 
enhancing capital such as 
financial reinsurance and 
therefore placing their longev- 
ity into question, will remain a 
weak force outside American 
borders. 

As for Japanese reinsurers, 
although capital rich and. as 
such, in a position to become 
dominant reinsurance players, 
they have proved risk averse, 
preferring to focus primarily 
on domestic business. Such a 
temperament renders it 
unlikely that the Japanese will 
emerge as larger players in the 
international market. 
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REINSURANCE 4 


THERE IS a continuing and 
growing demand for reinsur- 
ance, particularly catastrophe 
protection. Insured values 
Increase and maximum poten- 
tial exposures rise, but this 
type of business is inevitably 
volatile. Lloyd's is the second 
or third largest reinsurer in 
the world, and reinsurance of 
all types represents more than 
half its premium income. 

As a consequence of the type 
of business they write, reinsur- 
ers have carried the brunt of 
catastrophes which coincided 
with a period of exceptional 
over-capacity and low premium 
rates. Lloyd's was never likely 
to escape the claims its com- 
petitors have suffered, and its 
entrepreneurial nature and 
constraints on its reserving 
capability exacerbated the 
losses and their effects. 

The next few years will show 
to what level individuals are 
prepared to be sources of risk 
capital to bear this volatility, 
particularly if they cannot 
build up reserves for the pur- 
pose of mitigating the worst 
effects. 

The Rowland task force 
examining Lloyd's put it this 
way: “Lloyd's underwriting 
skills and appetite for risk 
enable it to compete effectively 
to provide high-level catastro- 
phe insurance and reinsurance. 
However, Its capital structure 
is not well matched to this 
business of volatile profit 
streams. Full pay-out of profits 
from an ‘annual venture’ will 
inevitably result in highly vol- 
atile returns." 


In spite of the disadvantages 
and an at least temporary 
reduction in market capacity, 
there is little doubt there Is a 
continuing and growing role 
for Lloyd’s as a source of rein- 
surance capacity. Richard 
Hazell, deputy chairman and a 
reinsurance underwriter, said: 
"There is no question about it. 
The pure reinsurance market 
is not large enough to service 
the needs of the industry." 

Lloyd's exercises its greatest 
influence in reinsurance as 
well as direct business in the 
marine market where it has 
always been a world leader. 
Lloyd’s controls about 30 to 35 
per cent of the marine reinsur- 
ance market In non-marine, its 
share is perhaps 1.5 or 2 per 
cent, though syndicates often 
lead business which is substan- 
tially placed elsewhere. 

Excess of loss business is by 
a substantial margin the larg- 
est type of reinsurance that the 
market writes. It peaked as a 
proportion of the market's 
total income in 1990 with the 
collapse of the spiral of excess 
of loss retrocessions, but in 
1991, excess of loss business 
was still responsible for 36.2 
per cent of the market's pre- 
mium income. 

Alan Grant is the under- 
writer for syndicate 991, one of 
only three new syndicates in 
Lloyd's this year. The syndi- 
cate has a capacity of just over 
£15m and it is expected to rise 
to about £25m for 1993. He 
writes various types of reinsur- 
ance including long tall busi- 
ness. He describes the exercise 


Lee Coppack assesses the changing role of Lloyd’s 

Skills transcend disaster 


of getting the capacity as one 
of convincing names "that it 
was the right time in the 
underwriting cycle to start a 
new syndicate even If it was a 
difficult time in the capital 
supply cycle." 

He stressed the importance 
of not confusing excess of loss 
business, a mechanism no dif- 
ferent from buying motor 
insurance above a deductible, 
from retrocessions of excess of 
loss where the risks may pass 
around the same market sev- 


eral times. “What we sold to 
the membership is that we are 
bringing fresh business Into 
the market; we are not recycl- 
ing business from the market," 
Potential catastrophe expo- 
sures have exploded. The larg- 
est North Sea platforms have 
insured values of between $2bn 
and $3bn. According to Munich 
Re, natural disasters are 
becoming ever more costly. It 
says that the burden of claims 
from natural disasters was 
eight times higher In real 


terms in the 1950s than the 
1960s. 

Typhoon Mireille in Japan in 
September 1991 was the most 
costly wind storm loss in insur- 
ance history. Insured claims 
reached S5.2bn, though, for 
once. Lloyd's has not suffered 
heavily. In 1990 losses from 
natural disasters reached the 
record total of S15 Jbn. 

Said Munich Re: “This trend 
is primarily the consequence of 
increasing population density, 
especially In conurbations, and 


the simultaneous increase in 
the concentration of values, as 
well as the phenomenon of peo- 
ple and industry settling in 
coastal areas and other regions 
that are particularly exposed 
to natural hazards." 

The volatility of catastrophe 
risks and the Lloyd’s system of 
reconstituting each syndicate 
every year would be less signif- 
icant if names were better able 
to offset good years against 
bad. Neither names nor syndi- 
cates are allowed tax deduc- 


Simon Reynolds examines the rising trend in catastrophe losses 

Storm warning for insurers 
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KLAUS CONRAD, a member of 
Munich Re's board of manage- 
ment, advises insurers; 
“Beware of a catastrophe rein- 
surer who asks no ques- 
tions . . . who does not ask to be 
paid a fair price for his goods 
and services; they may turn 
out to be worthless.” This is 
sound advice; many reinsurers 
who did not ask questions or a 
fair price have in recent years 
been hit by the rising trend in 
catastrophe losses. 

The compact but intense 
Hurricane Andrew, the first 
big storm of the 1992 Atlantic 
hurricane season, is one more 
example of nature's destructive 
potential. In its recent review 
of 1991 catastrophe losses the 
large international reinsurer 
Swiss Re argues that “the last 
five years have shown a loss 
burden above the long-term 
trend, both in the natural 
catastrophe and major 
man-made loss sectors. If this 
development continues, the 
world insurance system will 
face a huge challenge." 

A similar review of natural 
catastrophes from Munich Re, 
the world’s largest reinsurer, 
“confirms a continuation in 
1991 of the trend that has been 
observed for more than 30 
years: natural disasters are 
becoming more and more 
costly,” in terms of overall eco- 
nomic loss and insured loss. 

Since the mid-1960s insured 
damage from natural catastro- 
phes have Car outstripped sig- 
nificant man-made losses. 
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tions for equalisation reserves, . 
deductions in good years 
which can be brought back 
into the underwriting account 
to soften the blow of a serious 
loss. 

The task force concluded 
that Lloyd’s should be able to 
continue to write catastrophe 
business but that to-do so com- - 
petitively, names needed to be 
able to build up equalisation 
reserves. It said: “Lloyd’s is at 
a severe competitive disadvan- 
tage since its principal. Euro- - 
pean competitors enjoy advan- 
tageous tax treatment on 
reserves for both past and 
future Losses." 

Talks are still taking place 
with the Inland Revenue over 
the possible creation of a form 
of equalisation reserves which 
could be used to provide cover 
for large variations in under- 
writing performance. "Reserv- 
ing has become an issue of 
acute concern within the mar- 
ket,” commented the task 
force. 

Seeing themselves as provid- 
ers of capital for the insurance 
industry, the reinsurance 
industry is now telling direct 
insurers what the cost for that 
capital is now. It is not just 
taking the form of higher 
prices, particularly in the 
marine market where retroces- 
sion capacity has contracted 
most sharply, bat also in 
requiring direct companies to 
carry more of the risk them- 
selves. Richard Hazell said: 
“The reinsurance market 
really decided it had lost 
enough money. 


When Hurricane Andrew hit 
the southern states of the US 
in August, the effect of these 
increased retentions emerged. 
Lloyd’s was not expecting to 
face serious claims until 
insured damages reached 
around S3bn. Terry Hayday, 
chief executive of the insur- 
ance division of underwriting 
agent Sturge Holdings, edm-- 
merited: "Had the same toss 
occurred three years ago, the 
situation would have been dif- 
ferent" - ". 

Perhaps the biggest single 
excess of loss contract in 
Lloyd’s covers the- shipowners* 
liability insurers, the Interna- 
tional Group of P&I Clubs. 
The clubs this year have to 
retain J15m of each loss 
instead of *12ra In 199L The 
top limit has dropped from 
5L25bn to $Ibn, and the premi- 
ums have Increased between 91 
per cent and 144 per cent 
depending on the type of ship 
Insured. _ 

The clubs as a group are co- 
insuring 7 per cent of the bot- 
tom layer of the excess, and 
because of a shortage of capac- 
ity in Lloyd's, the brokers used 
the Bermuda-based XL. a com- 
pany set up with capital from 
industrial policyholders during 
the liability insurance crisis of 
the 1960s, to complete the dip. 

In spite of these encouraging 
signs, losses from the most 
recent years are leading to res- 
ignations, and many remaining 
names are wary of Increasing 
their underwriting, limits, 
Lloyd’s capacity is expected to 
drop by 20 to 25 per cent 
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Typhoon Mireille which swept 
Japan for two days In Septem- 
ber 1991 caused insured dam- 
age of $5.2bn - the largest 
insured loss from a single 
storm. For the third year a 
wind storm produced a $4bn 
plus loss, following Hurricane 
Hugo in September 1989, and 
the storm Daria in western 
Europe in January 1990. 
Insured wind storm damage 
throughout North America 
totalled more than $3bn in 
1991, while a bush fire in Calif- 
ornia in October 1991 caused 
an Insured loss of $L2bn. 

Looking at man-made catas- 
trophe losses the trend is simi- 
lar more losses costing more 
money. Swiss Re’s survey 
argues that in totalling more 



the art of balancing risks 

Present in the major countries where its clients do business, the SCOR 
Croup is a reinsurance leader worldwide. To handle risks, it takes competent 
risk analysis ; balancing those risks with premiums and sufficient reserves 
is the reinsurer's art. World's 5th Largest Reinsurer. 5.5 Billion FRF 
SharehoIders'Equity, 10 Billion FRF in Premium Income in 1991. Quoted 
on the Paris Bourse. As its american subsidiary on Stock Exchange in 
New York and its german subsidiary in Frankfurt, Dusseldorf and Berlin. 

The Insurer's Insurer 



than S3.2bn in 1991 “man-made 
Insured damage is still clearly 
above the long-term average". 
The biggest losses in this cate- 
gory were the sinking of the 
Sleipner A gas platform while 
still in Grandafiord off Stavan- 
ger, Norway (insured loss 
$33<L5m), and the fire during 
construction of the London 
Underwriting Centre ($290m). 
The latter highlighted the 
increasing risk of construction 
site losses developed countries. 

According to Munich Re. 
insurers’ real claims burdens 
from natural disasters in the 
decade to 1991 were eight times 
heavier than during the 1960s. 
Figures from Swiss Re, show 
that total insured damage from 
natural disasters and large 
man-made losses together 
bounced around between $2bn 
and $6bn (at 1991 prices) 
between 1970 and 1985. Since 
then the yearly totals have 
been sharply higher, reaching 
$14bn in 1389, $18bn in 1990. 
Sl5bn in 199L 

These figures are small in 
comparison with the overall 
$l,200bn taken in premiums 
each year by insurers world- 
wide. However, the recent 
trend in frequency and value of 
catastrophe losses is of concern 
because of its uncertainty. Is 
the trend going to be the norm 
for future years? And how far 
will the figures rise? 

Piper Alpha was an old plat- 
form (169 people died in the 
1988 disaster and the insured 
loss was $L.4bn) - the newer 
North Sea platforms are multi- 
billion dollar structures. Insur- 
ance market estimates of possi- 
ble future natural catastrophe 
incidents make grim reading. 
A large earthquake in Tokyo 
or San Francisco could lead to 
a $5O$100bn dollar loss. If a 
Hugo-intensity storm had 
landed farther north up the US 
east coast in New York, the 
loss could have been twice that 
actually suffered 

According to Andrew Dlugo- 
Iecki, chief manager operations 
at General Accident, there are 
many factors driving these 
trends of rising cost and fre- 
quency. One significant factor 
may be that the weather trends 
of the 1950s, 1960s and 1970s 
were milder than the long-term 
trend, and recent storm devel- 
opments are a return towards 
that longer-term trend. Other 
factors raising catastrophe 
losses hrfdnrie- 

■ Increasing concentration of 
values: industries have tended 
to build increasingly expensive 
plant, of higher output, with 
greater product inventory on 
site. 

■ Increasing business inter- 
ruption (B/D: more businesses 
are buying B/I insurance cover, 
and B/I insured losses are ris- 
ing at a Easter rate than prop- 
erty losses. Larger, higher out- 
put plant take longer to rebuild 
in the event of a disaster. 

■ New business practices: the 
development of just-in-time 
(jit) techniques is one facet of 
increasing dependencies 
between suppliers and custom- 
ers. In recognition of this more 
supplier/customer B/I exten- 
sions to cover are being pur- 
chased. 

■ New construction tech- 
niques: East track and unitary 
methods mean a higher per- 
centage of high value finished 
fixtures and fittings are on site 
during earlier stages of build- 
ing construction, possibly a 
time of raised risk from fire. 

■ Increasing population den- 
sity: cities are becoming larger 
and, on average, richer. If a 
natural disaster hits, losses are 
increased. Much of the loss 


from a large wind storm is 
accounted for by many, rela- 
tively small claims from house- 
holders. 

■ New geographical areas: 
both industry and populations 
are moving into increasingly 
risky areas, especially coastal 
regions more susceptible to 
storms, storm surges, tsunamis 
(huge sea waves). 

■ Increasing insurance den- 
sity: greater demand from cus- 
tomers has led to more insur- 
ance purchasing. It was easy to 
sell wind storm cover in 
Europe after the 1987 and 1990 
storms. A corresponding push 
from insurers selling cheaply 
in a soft market added to the 
trend. 

■ Changes In climate: natural 
variation in climate alters the 
propensity for climatic events. 
The jury is still out on global 
warming, but scientists argue 
that if the troposphere Is 
warming, the earth’s weather 
system will contain more 
energy leading to greater 
intensity of climatic events. 

What is to be done? Mr Con- 
rad argues that “private for- 
tunes gathered over genera- 
tions, were lost by Lloyd’s 
names, reinsurers mobilised 
their emergency reserves, 
retrocessionaires started sell- 
ing their nest eggs. [Premiums] 
apparently had been too low, 
otherwise one would not have 
lost in five years, what it had 
taken 50 to collect". His solu- 
tion is simple: a return to 
insurance basics; premiums 
rates commensurate with risk, 
appropriate levels of deduct- 
ibles, proper calculation of 
probable and possible catastro- 
phe scenarios, proper loss pre- 
vention, loss mitigation, and 
accumulation control 


ADJUSTING 
TO ANDREW! 



When Hurricane Andrew struck, the Thomas Howell 
Group was ready. Thanks to our triad and. tested 
catastrophe plan, we had specialists from the Caribbean 
and the UK on the spot within 48 hours. Yst further 
proof that THG is number, one in responding to 
catastrophes — anytime, anywhere in the world. 

For advice and further information 
contact our Group headquarters. 



Thomas Howell Group 
International Loss Adjusters 

Trinity Court 42 Trinity Square London EC3N 4TH 
Telephone 071 265 0611 Fax 071 481 2856 


Legal 


Services 


to the 


Insurance and 


Reinsurance 


Industries 


We are a 240 lawyer full-service law firm. Approximately 60 of our 
lawyers work in our Insurance Practice Group and offer a complete range of 
legal services to the insurance and reinsurance industries, including; 

AH aspects of captive formation, operation arid taxation 

Reinsurance, arbitration, litigation and alternative 
dispute resolution 

Tax, corporate and regulatory advice 
Insurance company acquisitions 
Insolvencies 

Transnational transactions 


Sutherland, Asbill & Brennan 


In Atlanta. Georgia 

999 Peachtree Street. NE 
Atlanta, Georgia 30309-3996 
(«>4>as3-aooo 


In Washington, d.G 

1275 Pennsylvania Avenue, NW 
Washington, D.C. 20004-2404 
(202) 383-0100 . 
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Contact Francis M. Gregory, Jr. in Washington at 202/383-3137 
William H. Bradley in Atlanta at 404/853-8020 
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Ul UK Smaller Co'k 
HU Uartorai hvomr 
nu Uoaoera 
U64 AsiaPMHic 
HU Amnicao . 


UK Esxity bre . SV 6SQ3 68 03 73 90 
WarkSnocAu .. 5V 91 26 91 2* 97 87 
WraMwUoto 5V 85 89 858*49212 
UK High Ira Eq Acc SV 7431 74 33 80 63 
UKHWklraEqtat-SV 57 07 57 07 bl.91 
Hoog Kang Acc 5V 79*4 79 64 8594 
Hoag KoogMe . 5V 70 97 70 97* 7*56 
SwWEiediiBAcc 5V 35 50 35 50 38 0b,._., 

55 6537 *7 17 IS nScuu Sf!** 1 * EoaHaMe Fd Mgn Ud UOOOHf 


44 68 44 *8 4758 
5625 5*83 60 52 
3330 34 93 37 20 
98 04 98 04 1005* 

43 08 43 94 4* 80 
5 7 35 58 42 *2 22 
*1*023 *107 650410 7. 


157 42 57.42 Sa.*8b00 


NFU Mutual UoH Magic Ltd U400)F 

Admin: 5 fa rtHto Bm d. Hratw. BreotwoodE* 
EhqomaDZ77 227300 OeaJhrg U277 2 

AaEquH, .. ..618329 8*76 90 170.99 


NM UnH Tmt Mngn Q2001F 
The Bltoa Cent ra. Hott h Haihoor, PorumoiAh 
74222 Oralito 07 

3V 3018 3018 3—19 
(Accoa llortUV 5V 3278 3278 34.96 
Aracnlluw- _ 5V 17920 17920 19220 
(Accom Ihdttl 9 56 Z02 70 20270 217 40 
56 <8^5 4 9 0* 52 35 
56 51.44 5230 55.81 
5 V 13310 133 10 141 90 
5VD4200 142.00 151.00 
56(59 73 59 99* M 02^32 
SV 87 89 88.27 94 20 ^32 


EnpaNi 
tAcrjro Units) 

Exnlacoree.. -56159 73 59 99*64 02(7 J2 
(Accboi Unttsl 56 87 89 88.27 94 20 ^32 
Fra Eatt GU Acc 56 9452 9452 101 OOft.OO 


ClhGFJ. 
tAcanUrlu) 

.. . . 


■56 52J6 52 64*55 7 5027 
56 12090 12090 127.90B 77 
56 Z357 2337 25 b6 ft 00 


lnriwmhMh «L 4053 40 53 43 98 
loohoala,* .SV ®53 40 53 4398 
OKUllarBraorto— 56 4093 4093 4392 
OSNraorUafc . 56 <0 93 40 93 43 92 
UFoadFraociis * 49 J* 49 Jb 5313 
BNilrOaltTnlts 

Gtoal Tnntm 5V 47 05 47.05 5032(195 
G tam I Portfolio SV 4182 42 2* 45 20 
tOO)F Gneul0[*<«uo«5 56 4153 4204 449* 

god. Eaex UtoGhUbnott-SV 41 99 41 99 45 73 
|SY7 2*1010 JAM Slah* ImJly .*45 40 45 59 48 50 ) 00 
17DL99MH1 2 51 77 51 71 53 Ml 131 

WiltlhattP*d*lra ! 49 12 49 12*50 85 1 Jl 
Wtoltorkhato—r 355* 355* 37 0} 1.7* 
BFSgraltePlcl41«.2 32 5* 3256*33 90 1 26 
CAHttabTerahto 56 78 92 7892 85 56 1 5b -i^t- 
CAHBnuBMIk.SV 7114 7114 77 12 1 5* <15M 
UR CA* BrTtt Iratox . _ 5V 4SJ5 4535 4885 136 1150 

OT3 OUtoxhlralra _ 56 36 40 36.40 39 21 156 

U74 CUUraRwyto. 5 3485 34 85 37 3* 1 3* 
CAMlitHcmnryto.S P 81 32 01 *20136 
one Psototoora - 56 50 87 50 87 W310 00 
Terwtr ElhuTy Art 6 35.19 35 19 3847 466 
Temple ErartT to . * 3139 3139 34 30 [4 66 
HratleT Grant* SV 4519 48 DM 51 15 
loti Grawtn Act .. . 6 50 20 50 *5 5417 
6*1 Growth Inc *47 96 48 * 51 75 
IPSPxijQootoc 6 40 95 40 95 44 11 
IPStotiolwAa 6 4734 4734 5042 
IPS PaetfortnlK 6 46 85 4*35 4990 
_ l lnlo klA .3 4931 4931 5252 


hoi ton . SV 174 1 174 3 , 

83 87 83 87 90 45(0 J6WtS hoJ Accra. . 5'. 289 0 289 0 307* 

*5Zlb5Zl ** 54(9 56|47P*4 UKGracral lot 5 3721 3739* 39 88 
5034 5034* 5137 H36HM93 UKGmralAa . 5 45 50 45 72* 4B 77 
5V 443B 44J8 47 7311.11^7792 Araricon 5 40 0* 40*6*43 1* 

1391 Erawoun . 5 50 51 505) 5J 52 

Jaooo 5 4141 4141 4410 

Technology . 5 57*8 5768 6138 

ElNcjlloc b 20 96 21 44 2Z9J 

Uhicjl4ann 6 22 73 23 25 20116 

Cot* 0 2794 2794*279419 

Perfor m hn co TeraOk 

IravraOlatU-.-H 323 3 323 3 34 31 107 Mhl 

46106 Era Eau Perl . 5 V 4009 4035*4304 188 1LOO 
140 ffighkraPnftoc 5V 2995 10 28 32 30 5 4* 11312 

Til HtahlncPeriloc 5V 23 83 24 09 25 70 5 0* 41331 

LKBkwttosAa 5V 2*51 3t> *0* 28 45 3 3! 1779* 
UKBIorChpInc SV 24 13 24 21*25 89 3 31 UT74 
UK CJobal Acc . 5 V 2435 24 44*2*14 1*0 47797 
UK Global Inc 5V 23 29 2338*25 00 1* 13775 
| Ur*MPlratr«rf ,.5V 37 75 3782 40 4511 02H13B 


| UroMeljctrwf . ,5V I 


3782 40 45Q 0214150 


' Scottish Life Investments U200IF 

19SiAadmrSa EaWwgh 031-2257211 

UK Ettritf INrhoo) 5)270.9 2713 290 2(4^141334 
toRAaodtonhoXil 5 165 1 1*5 1 175 2 1 1201335 
rair«l4«lMto -S 2052 20* 9 221jftSbUlU(. 

, Eraosran (Da Wwd. 1(343 0 347 2 371 3(J *4(41337 

Cwttto 5 V [78 92 7892 85 5b|l 5t.[lg40 WortdwMe.OeaheJ 5158 30 58 69 *2.77(2 23141338 

1543 Scottish Mutual Inv Mngn Ud UOOOIH 
109 St Vincent 5t Glam* G25HN 04 

. UKEouilotnc 5V 2051 2071 220 4 
4 Da Acx*« . 5 V 2*0 J 742 B 2SS 3 

g CKSariiCnEoHc .56 12 A J 1295 1378 
I Dotoara ,5V 1419 147 7 157 2)440 
l UKGrawth I DC . 56 44 90 4537*48 53(4 73 
Do Aeons .. 5 V 506b 51 20* 54 77 H 73 
SrieclOtamlylto 56 4229 43 05* 46 OSftil 


(AconUalnlV.. 56 23 70 25.70 27 ^3 ft DO 41084 Si J*M 111* Ik He 3 44 22 4422 47 09 


5 V 40 01 40 D1 4267(b hBl 
SV (1710 117 10 134 40lb 68! 
56 21 07 21 07 2260 
(Accovt Until) .. ,5V 30. U 30.11 3230 
Jap Smaller Cm- 56 19020 19020 202.80 

~ - 56 87 71 87 71 9*35 

56 9122 9122 9782 


FkeatoPaflrMto 6 42 6* 42.66 45 43 
nearaPeeVramlra 6 42 13 42 13 4487 
tonraoWStoiicCtf 601 * 439* 4702 
WctaKN Aatot* . 5V 73 49 74 54 79JOI1 J2 
l»U"allra*Sraai-5V 45 08 45 08 47. 76 b 00 


56 45 61 46 44* 49 *7|4 21 
5V 40 75 41 16* 44 03 
SV 47 05 47 53* 5084 


427(0 UK Sort Slit to SV 43 37 44 02* 46 83 
7004 DoAcara. . 5V 4750 48 21*5129 
tatnwPlotto SV 4581 46 34* 49 30 


Do Aetna . 
Eunpeaolac 
DoAwooi 


SV 56 39 57 05* 60 70 
5V 235 1 2381 253 4 
5V 2549 2S8J 2348 


FraCatummc .. 5V[81Zb 8294 8624 


(AccmUiht) 
SnaHraCd-t.. 
iAccwti Data) 
SprdAlSfti 


— , — , FrovJdent Mutual UnitTO Mgrs Ltd (0905HI Jrammei 

17 w 17 B4 M.LBGjofiSg; 25.31 UooraKe.UWtaEC2R68A. 071.5883963 glfe" _ 
20.42 20.42 2195(3J9 4U95 PUEwiUrGUi 5)97.70 97 70 103 9126 1HUM NttAoWuohh 
PM Income 4. GU 5 8523 8523* 90 6704601170 0°.*g»m. -■ 
— - PM NthAmerGth .5 6237 623 7 66 35 -Klin j"*! Growth Inc 

1040 PM E ra opeiPCtt. 5 57 2 ** 5729 60 63 

£2 PMMooGlh .. 5 1 58 zi 58 68 6242 
PM Oreneok Clh - 5146 88 46 88 49 87 ft 59 


24J1 2431 fell 
27.42 27 42 29 48 
4863 48 61 5187 
4912 4912 5239 
20 127 20 135 60 


5V 8928 91 13 96 95 
5 Jr 3732 37 87 40 29 

. SV 38 54 JO 10 41 60 

MhAomrahK 5V 159 2 159 9 1702. . 

SV 171* 1725 183 6 ft a; 
5V 128? 129* 137 9|l 22 
IV 137 8 1394 1481U22 
,5V 52 70 5323*5**30 97 
6V 59*5 60 25**4 10 Q 97 


in Do Accra 

tt-OTdevemiK 
J), OoAcoaa 


Prudential Unit Trusts Ud U6301H 


Scottish Provident 1m Mgt Ltd UOOOIF 


low unesnnem Managers Lto (uoovTh 51-69 Hiwd Hill nfort &sn igi rot. oai-4783377 ■ ' V “: r o, ‘ 

46Cqrat St. HrahtogvgryE^ iJtttoa, ObTOKiMi? N&P Unit Trwst M— Ig WUn t Ltd U200)F CHmEMOwr 081-4783377 EWtrCrara^An 54 -1 

MWJaUUMOWt ...OQ018 4 1018.4 10413) 5DM»» 15 Foraule Sl Mawtotur 117 7Af 0612375322 lotermedUrrOralioa 0900 010567 ti 


NWjooKhwwt ...000184 1018.4 1041 JI 5 DK05J3 35 FoopfaU St. HmOCttto U2 ZAF 0612375322 

Hill Sanmel UnH Tst Mgn 02001H Maldoo Unit Trast Managers Ud (1400)f N8iPUK0rerah-5vT52 67 53»*S**7 ja' 

fflsrf««wsw HBSIBSfiMI S 

GmethUoItt ' 5V 1??3 123 J*U1.9M.08 |JM 
Gill A Fad U.. ..5 1564 1564 16557 54 
Iml Growth . 5V 126.4 126 4 135. 7 ft i* 

Berth Amertcoiy SV 9* 73 96 73*103 8B W 
For Eras SV 1178 1178 12640 13 

UK Smaller Cat. SV 93*8 969* 103 7 & 93 

Enrapew 5V 4964 4964 52.94 fa 86 

-UprawuGrawth . 5V 2* 06 76 06 77 610.00 
Mouged P'hHIo . SV 45 2* 453* 48 ME » 

Hrahtocoa* .. SV 128.1 1289 137 9teja m 

Maris & Spencer Unit Trart Ltd U200)F npj to. 

MKaMBBTa 3 iiiissm SRiMt 8 * 

DoAoam S< 1144 LW 7 122.6 P 27 MSto 

UKSelPWIO .. 5V 83 6* 84 46 9033639^04 «t 

iHUEtrn una ttr u_— i ia n nnmer OaAcnn .. .58 9200 92.89 99 346 19H7HB ^ESratoto -56 


H8PtoemaUoral 5V 1 65 Jl 65.48 70 41 6 17 

Natfemd Pnrrident Inv Mgn Ud U400IH 

48CrxcchmhSA, 

tor 


ClpKal 6 117 JO 117J*125.4 K .„ 

DdOwf. - . ,.6 2073 207 S 2223B28 

Earraranw. _ * 146 9 1*69 157.1&.7* 

Par CM V 6 1483 1483 158. 6 II 04 

Flhlhll I 6 43*3 4363 46* BP 94 

Gilt & Fm lot to _ 4 23.4* 23.66 2458 
Kira Yield .. .6 71.95-71 95 76« 

tonne I. Growth... b 9958 99 58 1065 
Mnahndr. ... 6 151 7 151 7 1U2 
JopAsTedlV ... 6 4055 4035 4136 
Japanese General 9. 6 U1S80 10380 lUOftOO 
Hal tenor m V .6 4286 42 86 45 83)0 78 

fertfoUB*. 64698 4*98 50.24 

Sourar -6 2324 2324 2485 

SmoHerCra- - b 7788 7758 8359 
SratUlSo- . .6 9823 98 23*105 0(438 

UKEramHooCa-t .6 3908 X1M 41 79hj6 
US Smarter Cm*.. -6 4219 4219 45.12000 


69 61 6939 74 75027 
*442 *4*8 *918 

*151 *4 07 Ul <6 

HP1 Ewspera Dta. 5$|6155 62.17 6649 

HPI Far EmAoc V 

W1F*E«Dra» _ 

HPI Global Dta . 5V 48 98 49 29 5272 


K Pt O' teat Ace . 
HPI O' teat Oltt 

HPI UK Acc 
-UK Wtt 
Extra Ik Ma 


787.0 7903 8451 
60*6 6091**514 
457.8 4612 4913 
2442 24b * 2617 
4923 4969*9334 


loterraedurr Oeoliog 0800 010567 

Pncoboto 0426 926091 Tram 

W -412159 Z139 23 09 
1* IDO 96*100 96 
96 100 96 100 96 
5736 5833*6238 
61 01 61 01*6525 
" 04 516 04 56260 

. bo uneo unm 

■ - -i67 94 *794 726* 

Pnawungoerlh . *(U0 26 11026*11792 
Pn*e*afloUS*Co 6K5J2 4532 48 47 

•Ul* 1U *2*119 i* 

90B2 90 82 9713 
4* 85 4b 85* 50 ID 

. ... ,4513 45 13*46 99 

_ PradrrablSmCak 6 58 88 5888 62*70 14~ra, Emooeto 

« Pn*mti4l5orcSm 6 76 JO 76 30 81 *oB J7Ul», w^RmeTtoc 


tsaht Growth ttr 6 1709 1729 1851 
Iml Growth Acc 6 19 42 19 67 2105 

Ml Breath bk . 6 18 55 18 78 20 10 
Global lame Ad 6 2307 23 22 24B5B31 

Global Income Inc 6 IS 5< IB bb 19 97b Jl, 

.J5 Mratetleodmtot 6 19 33 19 53420 90p 84 huw 


DesUDg r 07224U4U 

FPEraateDItt . .5^848 28031298 20 

DotoSrv. ... 5 

FP Earn CUD E*. 5 8L <7 8277*08 

Da Accoai 5 8381 8535*9039 

FP Flrad M DM 5 121-75 12ZDMU9I* 

Do Acram 5 IM91 19934*2)085 

FPbnlGttDW * 53 78 53.99 £.44ft.W 

Do Ararat 5 55 44 55.64 59.19ft 97 

FPHtflAntoDto. .5 te-51 121.65 129 J2ll. 06 
OotoewT. S I3LW 13LU 139^E.06 
rPPraBraih 0W...1 15206 15430 163 94(5 45 




■BMn 6lj6ro 8*20*92 wBjbliiw KhSKto 


Bella 

JS Delia 


*Framrrtr Hofecra Trait 

re UnH Mgra. Ud UOOOIH 
i Horae. Tattnogr WeHs Ken Of 


HFh Moran Laadon Inc 6 116 JO 1*4* 17 b2H BAVlLKh 
UR 

1179 Scottish Widows' Farad Mngmt (0800IH 
“? PD Box 902. Edboargh £H J6 5BU 031668 3724 

Eoiriy An 6 3814 3860 All 7 4 33|4Uh} 

EWIrlra . 6 277 9 MUZ 294 9 4J3|>UM 

UKHlghlDCACC .* 168 5 1713 182 7 Ife, 1 * 

■ mi UKHlgSttC . . * 129 0 1312 1399 .2* 

11*J EorroeAra 6 207 7 210* 224*2.11 

JJ® Ewoseto 6 200 4 203 1 216 6 211 

1» HthAmrrArc 6 1433 143 J 152 8 1 73 

HW MhAiwrto *13*5 136 S 145 6 D 73 

JopaanrAic .* 1*4 4 1*4 4 175 4 
Global Ara 6 13* B 13*8 1458 1 lOHLin 

rttt SS? 1 ■ ? H 7 .S “F9 13*5 1 19pUT3 

033 UK5pk5MiAu 


ffS re ^S^YR«3434 •XLim-fSm^meuSaSm aHs&-amaeia|B 

54^^ .^4386 44.91 4a a3 &V,%& 


fa 8239 8239 87B7fe47WI94 


UsWbttHh 
Jaaao Giswib 
J ioaSorarai 


fentaHaAm 
. UKCKSKh ... 
UK Snnllcr Cat 



9630 9630 1029 
9178 91 78*9547 


6 114.94 11494 12228 
PPT HADf Krag — 6 6439 *5« *9 70 

PPJ JajBS- 6 68.77 68.77 7316 

PPT UK .... 6 91.74* 95.07 10134 

PPTRMMrafera-6 9727 9822104 49 
mBgUCCm*y^6 3666 3636 39.00 
PPT S*oor» A Wayi 6 6U» 6430 6*29 
PPTCk**IBaad....6 6207 S1Z2 66J9 
PPTIttH — 6 34.98 3926 3732 


Gonfade ratfen Funds Mngt Ltd (IgQWF 


Do Ararat 5155 44 55.64 59.19 

oaStmAmm 
KK5r: , .“-iKS as isjs 1041 

Sto-ard«pOto - 5&WgDMDW 
Do Acorn . - SOB 87 2h4£5 28154 
5totStttte0to ■ 5 [45 65 4732*5066 
DpaSSi . - 5 55 14 5751*61.18 

N AraStrattPP M.s B g» 

DttAcon .. .. SI 69 9b U57 7082 

GA IMt Trart M«PJ Ud UOOOIH 

PO Box 237. Yw* Y01 IL& DJ 

GAN DA 5V|1*79 171.1 180 4 

SSr* . 1 ..1? 4959 49.59* M33PJ1 

GrawtttetMtt . SV 44.99 44.93 47.62a*8 
hnto PtttMlP . si 14435 144 UM 4723 
■CAJL-CMOTtod Aaul Rxu 

ca 1 Unit Managers Ltd O200M 

Bth Floor. 8 Orradte Sg. UMM EOM4YJ 

07122045*7 w.SP’&ET 

AiMrSpgcSItt ..-3VW3W 


161,5 t615 ->67 9| 1* 

Sub 54 to 5992 3.4 
UK Snallrr CM ......319637 5637 U36 19 

Srien Mttigm Af- sl«7 06 <70* 5ft *3 1 ilrraxra _ , 

Brora In Dolphin Unit Tst Mgrs Ltd (MOOT M&n* . 
SGmmrSUottfcpEClaW 0?’^ c “" 





L5 
23 
05 
LB 
. 0-9 
23.74) 13 


DgCtoUKlera^tiluJt 
MhH*dtt»-Jt l4LM41!7 4b»M 

Bittuola Ufe Unit Mangers LU_q2Mff 


622PA H 
7290 7797 

. _ 77 58 7ft«8 84.15 

Smllirte 6 5445 54.45 5B24 

PvlAaaPU . ._* Ml* 

•flStorYltM 6 28.91 

DoUeeatoi - . 6 37.85 
AaeMttoEUMe_6 33.89 

DalAOmU A 9498 94 74 

EompCmn*-..* 7*73 76 75* 

Bpwzraml .W77^4 7744 

Ctthol Boradlac 




13 

- 93.99 56*86.77 


Cassfetent UoH Tst Mngt Ca LW U200IF 
1 WMi Hart YdL UmteJ UtedEl 1HX 0714075966 

hp saaSF^Ssssfflraim 

1* C^ftg Parian Fdtur Man Uri UOO«IF 
Carahill UMt Trart Mums Ud ROOOIF 

PQ Bat 13ft Bartmtowi WM™ OUHnu 

UXErateRK..-...* 4L68 4L6S 45JV- 

^ UK EqeS Acc 6 4930 49 ID 53.18 

S Me^uteal Me _.6 9U8 59JD 63.83 

SSSRifrlSSS SS55 

WBa.-tJB" 1 

wtKFhMhiAee ' 




ra 41-62 4158 4SJ4|M| 

■ 49.10 49 10 53.18 
*159-18 9UD 63.83 
6)6285 6285 67 79 
5 12.88 1238 1436 
ra 1435 14 J5 16 00 
38.26 5626* 40.991 
51 17 9137* 94 76 
■38.79 3879 413lH. 
514731 4731 50 83b 60 


tSSSa . 5 V bl4 00 314.00 JJ4 40 
StSftfira ... 5V l«3§ IjU L3LB0 

Gra ra ra x SV 7532 75 82 80.72 

EftSlteeoroc.JV «« 4ft4H SLg 
CUritamte-.SV 90.71 50 71 54 24 

S5- T ^ s5 04 71 84.73*90 62 

HMAttll ... ,5V 17730 17730188 80 
Suinraera "-..5V 045 55 45 58.98 
JraraiCraerhI iV S9UOT10 242» 
KratanStraiU* ..SV 3438 3456 9649 
wJrtSTT 5V 6ZW 6349 67.91 

SdKIrCosDh SV 75.33 9*61 39.16 

UKC*plM(lac).9V 

UK Cxptud Ukck ..5 V [9900 19BM21LB0 
UlsStSU. -SV £.» « U »» 

US 5 General 5V fg-fB Wg 22K J? 

WaWiSprc 5Hi . . SV ffiix 8239 88J4D13 

Gartmora Fund Managers U2001F 

Sartawe Hoar. 16-18 UcvuMin Sow 

LrattnEQRBAJ „ 071-7822000 

Deal log, raly0777 -2*4 ^1 

bmsur Scrvfcn: 0600-289 53b 

BrtMaSrawt?* 5V|34 ID 341M36 47 
SrtSnS^ . fi 124.24 124 24 124 24 
b£afe*(ttcl -5V 8237 8237 M 33(4.61 
DeUCCMtlT- 5 V 170*4 170.64 182.99(4 *1 

U Kinds , 0 I0J31 lWJlnl]£16lk.47 

UK Smarter Cat. SV 173® 730 78770.81 

p£C£SgLo_SV aoe 22.45 24 01 [1091 

UKEg*tthprae-SV 96.01 9601*10U8PT» 

«30 3L21b74|4CT 

Global ttC&Glh . 5V 190 42 90.42 96 59PJ9 HB50 
GQ»AttUte....5V MU 5LU 54 93g-7lSm 
Ut t hKH AJItoPl . >V I B3 84 8384 89*70.711010 

aSmT'"*- SV 8*19 8*19 92-07(03* 
Erafin. SV 63 J3 69.13 67,076.90 

EhioMOiag . 3V 72 84 7284*7732Q34 
M^hnw. SV 42*0 42.60 45.68ft 00 

SV 71 47 7188 77 08^ 


£5£?L T8 - S S SiLSURSfiS M»tln Conic UnH Trnsto Ud (0905HI 

uE^Unlttt SV 123 81 23.81 25.29! ZflBS ~5 1 “S HS4*W27 

Earapoanltl . 5V 5231 5231 55 51 
lnhAx*ncah(zl.SV 3840 X JO 40 76 
hUCrawCMrt-lJ . 5V w *a hi BS 65*5 
UKGrawth -.- 5V 56 24 57 04 UL55 
IxtltosOTt . . 5V 4824 4883*51^ 
aralUo. SV 82-11 83.64* 88.78 

-SKS 9 S IsIilslsis ss***** 5 ’’*™ ss 

Mo V Metcmy Food Managers Ud C1000JH 

33 Klag WIHlm SL EC4R9AS , 07T “ 

Axwncao 5 1213 1212 129 0 

(ACttnUaltt) 5 1293 1293 U7« 

Aatertmn OOP! . _5 4BD3«857 5L81 

(Ararat IhrkxJ .. 5 48 69 49 24 5Z53 
BrfUsh Blue O0p„ 5 58 76 58.77 62.69 
<AcB*nUoiu) .5*731*7 21 7170 
..J) lbi.a 10L o 101 n 

^ . , 0 1^43 1245 1243 

5* 29 28 24 JB J100»75(WW E*8WCmU_S M2 1482*15*8 

■ _5V 5*47 3* 47 38 74b3ll«ran SSTSnlS) 5 158 8 1588*1681 

-.SV 2*31 2851 30 44 ft J4 MUOO Earoeeaxlrrorra 5 S8J1 5831 61 72 

-SV 3039 3039 32.45 B39|W41 MraUlHl) - ...5 72.97 72.97 77.24 

-SV 1441 1941 20 62L -koOZ GNMI . _ . .5 354 3 354 t* 379 4(3 37 

■ sv 39 25 59.25*41.70 b. 65 kwS S^Uhtol . 5 6*4.3 6*6.8* TluS 37 


4646 2, LtxhIBA Bridge. SE19RA 071^407,4404 Newcastle aso* Trot NE7 7TZ IU9U2150077 

auwtoalnaxne .. 6D»« 15433 TM 19(558(4154} Uaaagrd _ 515864 5944 *10*13.901*01 

Neratrai GUttl 6cV) bb 19C0S 202 02 b 16(41594 _ ^ _ ... 


AacttLErattagi.. SV 56 44 56 44*59.96)335 

Aram UtHx SV *5.78 *5.7te6939 

GaraalEaHUo. SV 51.99 5L99*552J 
tot Braun Cat _.5V 38.71 38 73 41. *2 
MoruratohMa.. SV *ft(* 60 A* *4.77 
PEPHaragrt-. 5V 47 4* 47 46 50590*3. - 
temdn*aIK_5V 6222 *232 6648059(4*1: 
UKG rawth . SV 4L79 4L79 44 SCO 14tt» 

2SwrT5Sa^J^ . 5032 5032*5032)949 

CtthBawClatt-f - 541* 54 16*54 lb 

Extra ttcotae.. 5V 58 80 5tL8a*bS31 

tut - . Iv 399 a 99 2737 

hnwltou 5V 2911 29.11 3129 
MtottwGItt & n 2 T1 21 7121 7114ft 17 
Prt4nKtAn...5V 14.94 14 944 15 B7ft.l7 
UKttcadK. - 5 V 237 9 217 9 25531 5 0 
Stria. Siwridlit r* 0 i| 

OmahSi.. 5V 29 28 24J8 31 00h 7514091 

F— UlWthl._5V 1*47 3* 47 18 74 B 51 toft 

GoM . _.5V 2851 28 51 30 J4 ft JS MiCt 

. . AaramUctls SV 3039 3039 32-45W39 c5 

*491 lull Ltfsnre . — SV 19 41 19 41 20 62L -kot 
PragotyShwo 5V 39 25 19.25* 41. 70 12 65 ka 
Oaanaaa lira xth rm 

7 ABorrao Growth — 5V 3426 9426*3* 4lU 62 
,9 USSmanerCra . 5v 67 99 67.99 72 25 
(AmaUalB)..— 9V 6871 68,71 73 DO 

Earn Pert 5V 81.15 8115*8*23 

(A0C*mUnH*„-.5V 82.75 02.73*87.94 
EmteOBCs _5V 1*11 1611 1718 
GS2B Franch Growth..- 5 V 5237 5237 5576 
taOtolWlA SV 5537 5537 58.95 11 J7 


Bematwm 6p90*5 zoiaztiia 

Benor General — 6U2D5& 12X16 UlCaRoo 
1160 Newton tttl 84 . . .*197.12 98 « 104.72 ft J6 
Uhl 

g*? Narwicf! Union Tit Mmmgen U2001K 
PO Bax 124. 51/59 Rate Lane. Nonrkh Of 
Matter Trail . .. 6 8135 8135*8*53 
UKEgeltyt. 6 9739 98 94*105 25 
UKEpaKr toann .6 9280 9453 1005* 

U K Smaller Go > -6 79-37 B258 8785 
2060 OX E90KT Growth. 6 9217 9580 99 79 
OKNnatatftafF.-.* 9737 97.91*10436 
Milan IraBogr..* 90 29 91 09* 96 8* 
MrmzUMal . . .6 1«« 1U2S 154 52 

Emm .* L12H 11X73*12099 

Poo Eraooea, _ ..*8**5 8766 91 24 
Nth American . .6 L14J4 U5J9 122.75 

RtaAmrStofrC* -AHSDCB UH_K 1D853 
4WB Japanese . *[528* 5350 56 91 

409ft Pacific . .... 601*69 11631 123 731L37 
0427 Sooth Eat Ailra 6D1229 114 02 1Z1JQ 1 54 
CotraiBtlOBAl Bor* . *pOLll 10135*107 71 >J0 
GlH&CeaoenSm bp* 38 9858 10457 1.10 
PnpamF .. *(*5.96 67 78 7211 183 

Cran Prgod, Araow F fill 02 T9 10275 102 7W9.11 


BrttnhLUt. . ..6T210D 214* 227 b(4 93(41192 UKSpraSlttlK . b(T60* 7606 81 12547 
MtaBteOnct . 6 1,1 J 1113 l39iS 4apll9J SowdibuAtu .. b\v>24 8* 24 9*170*6 
MlonceUkO . 6U96 1 296 1 208 *13 40MI114 

Rack Amet Mmnt (UnH Trust) Ud (09051F Semper Eadem Fwrd Mngt Ltd (1200 IF 
Port View Home. Front Street. BlPIM Attain S RarlrttP Rs Halloa. Ormerocd. Em 

Kewcaatr ara TrK NE7 7TZ IV9U2150077 En»rt« 0277227300 .....Oral Im 02T 1 ZM010 

Managed _ 5)58 64 59 44 *1 06D.90I4U71 Sector HecDrery 5192 22 95.73*100 Mlf. MWUU 


Rothschild Fond M an agw ie n t UOOOIF 

StStotoMo-B Uhf Lradra EC4 IxUtnlOT 
NC America Hod. *D15S1 315 5l*3JT 6J 
HC America (Ac* 606*46 36*46 39216 
HCUKEqratrlnc 6D21 65 121 h5 13127 
PC Japan .6p5932 15933 170 62, 

NC aiakor 0 K Cot 6)77 *5 77 *5 81 7,1? 97(4120) 
NC ScBNr UK Cat 6630 72 ISO 72*146205 49 
NC Smaller Eras - 6091 JB 19L38 204 44C12 


Sharp (Albert E.) & Co UOOOIF 


iJS Attvitt 5 Ha«M® Rd Holloa. Bimwtod Eae> 
iigt Enjioriei 0277 227300 Deal Ira 0277261010 

lira 1141 BatoX Cora 5[f04 10 104 JO 1® 80k, 9bH7C4 


. 5V 48 47 U 11 52 74 

. 5V 6333 *446 *7 85 

5V 6173 6232 55.59 

AapeotM JV 3* 35 54 75 36 57 

Ewooho.. .. 5V 59 90 60 3* 63 51 

GW . - ,5V 7L4* 71 55 7531 

DepotN ... - JV 73 60 73.« 77.47 

tsa&ns*? n * 7261 7443 

UK Major Co’t 5V 70 87 72 09 75® 

UKSlhalkrCO'i .. iv 48 09 49 72 5233 

UKttcsnr . 5V 62 72 63 85 67 20 

Aimtca. SV 60 99 6158 64 81 

Attend*.. SV 33.93 3432 3*12 

Emm 5V »J1 He? *290 

GDI 3 1 . 72-17 7226 76 06 

Deraw .. ,5V 7167 7L67 75 44 
Mnm xo.... SV W» *8J8 7198 

Royal Ufe Fd Mgml Ud UOOWF 


5V 7087 7209 7588] -L 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 




Hroalfatt*atti_5V 42.41 42.41 45 43 1 53 

Ml Growth _5V 3615 3*05 3840 

JaptoPert 5V 20 42 20.C 2L*B 

Aram Units 5V 2042 2042 21.M 

Jason Sttdhr Cat. 5v 2014 20 19*2141 
Qocosora*S£AX-.5V 4412 4412 4782 
AraraxUnta .- - 5V 44J4 4439 48H 
SEAM . -SV LPT 5 139 5 15030.01 


Eoregeai DbL-...5V 81.L7 81.17* U 29 054 Um 4B 
EiwmaJkc. _SV 84 B5 B4 8Sa90 JlbwUMJ 

Excnkl 5VIU6 9 Ifib 9 U2.6B.73HJU 

■ Conpopto Abauii Rate 

Klalmnrt Benson UnH Tracts U4O01F 
)0 FeMttd Street L otoc a ECS 
Pwler y071-9 M7354 Vfmla .071 -623 3000 

39.72 39.72*42-2617 93 
5141 5141 54 M 
108.9 108.9dU4.a 
295 7 295 7* 317-2 
142.2 144,1* 1533 
2998 1040 3234 
9853 100.1 10*5 _ 

2*2.2 2*5 7 7SZ 7(738 

SraRrCaoDIx-.. 5V 12.64 3264OT 34 72H35 
UcxraiUttn] _ Sh 3909 3909 41 39 B 55 
Caohtoxrra* - V> ** 94 6*944*7 27 ft. 75 
Cmdal Growth Tnofe , 

Aom-SailbCBi fblfBl* S0J9 «-9*fa» 

(Aeon Units) 5V 6027 *121 65 14CJ56 
North Arorarau 5 V 1 52 IB 5218 5551 


Clot* Ma m a 

UkopraUatel 

WghYMdM 




INITIAL CHAROE Cn»oaB*»»»ta“ 

ram uaod to dtfttr owktttt* and rontohtoro 
ousts, ixumo ovnsaan pd to 
TIB ctExge B totodad tt tta poce d ttfts 
OFFB! PRKE: up edw ostopam fib 
pern * MM ndB an OttKd* of antsaia 

BD PRICE am c*Bd uiM * 1 1 ' 1 P «6 t in 
(KB « tfKZi CfttS an back Of iwww 

GANCaiATNW PRICE Trn R— ■ . 

MrtflmpM ptXB. T?» aWPJ Ctmi Wy 
oUdbi] CM p*™ & ihtajmM by absskttM 
dam Dr IK QBattnawd. ft p toM*. . 

net awnmn qaott a shidi mm sorad Asa 

uadi aa Od nee b aRm a* awe » 

. ■■ MirtviA, u oeficr. toe bU pfl e* rtto * *» 
itthttd la He M K aWkn poa e» to wngarx n 
an t»a. om*i * ennaamas ■ to*s ra 8 
■ top taesss rt arterc * att aw baiera 

TIME n» on an«n> enrgdda (he had 
anrager's mb s fta ton * n ud wfi 
^mon ga« rah*, todiw *■ ft »Maaad fe 
to Mtod dtoasw m ftMhto tad gun napiA 
te ramus nTiomm: (VI ■ 0001 bl 100 

boh (41 - lioi ft 1400 wus. (ft) - 1491 ft 

1700 bms (ft) • 1701 * itottffe WF "*0 
prato w b« an in bastt * to htoamn 

pant I mm padaa d ton ray most Odm 
Ddtts tonarnwnife 


HISTOfQC PRtCBJQ: 7m iron H dnam 
Ud to atHttOM ad POhWRy dto ra to ptitt 
id on to 4i0H Mend viktotoi Tba nfcrn down 
» to tw JKdato bem pMoaen vd ray 
M be or eanac deatoa ftedi tonne * m 
itomfcp ganftto ratoaftai B) add ■ a 
ftaad pWftg toto Thg amugen awrf deal at a 
kawd pdee in nnsan. era Day now ip (mmd 

phdCQ * any too 

FORWARD PRIONS: Tin tato F rkmaa 
fed to aanagn dad d to prtca la be sd i* to 
iws teuton kattsun cm be dmb bp oam 
(Mca ft Wanes H to pwsnsa or aria totag 
onto ml lha tats secnattg ■ to luaBWpai 
an to isoa lecai ptawded by to man gae. 
SCHEME PARTICULARS AND 

RB»0mS: Rn tta* reort nporf and arnmi 

panotta mi to nemnea hw * omga Ran had 


Oder aebtfay rot aae rirdwa 
tolsiatonidM 
FT Managed Fua Sendee 
H Uft A rawaraa wd 8*8 TTwf 


Ud Bra tend tMUnta VCU MH 
TttB7f-37l-MM. 


P0Bn34. PnateroogfePESOUE PrkB 0733 283828 

Cxwwal Tw ATYt tSvm iw.n_ nmuinn 56 W For Eaklf 


Ceon) Cng: 0733 
United StatB 
Pacific Brain 


. 1.96 3996* 42 *5 
51394* 3946 4218 


Ettttlf Gneih Aa 5|2W5 204 5 2187 

HpIflCACCUn ’ "" ' — rarara ra 


482] 48 21*5134 
40.45 4045 4315 
34 62 34 *2 3682 
74 05 75 90 82 05 
1133 1133 120.7 
*8 81 *8 81 718* 

6 V 187.32 88 58 9525ID 


UK General. Ml* 25 9725 103 ODD 77 - 

StwppArtfe Unft Trart Mngmt Ltd (12001F 
2s 1 While Han Yaid. lagden BrtdtoSEl 07 407 59** 

m taro**,' 5 Jfete 311 31 5 441*113 

S dOtalHK .. 5 4217 4217 44 86 4 28 [«1U 

T? Bril Lra*m - 9 16121 26121 277 89 JhUom 
jl 1*1 Uttden . 5 17939 12939 137 *5 1 881005 

5s 55 UrM CtoAH f . 16 4227 42.90* 44 57 t 80 Chd 
Jl S5 ttilxoc* GwU loc 42 27 42.90 44371 - - 

‘19 

M Singer & FritdlBnder UT Mgnit Ltd UOOOIF 
S POBot224 Becaeohjm BR34TF 061-663 Jnn 

S Eonwao Fratt . 6 4132 4137 43 95|l 98(47*92 

S SmUlrrCot . slid 4 1065 1132b 1? Kill 

1 18 

:!? Smith & Wililimson Unit Tst Mgn C16O0JF 

jt 1 fixbnq Kl*»Sl. Lraara W1A3A5 071-6375J77 
3 S& WMcncang 5)192 5 192 8 208 0BH5 

- 5 ■.77 88 77 95Mb29 

103 K 10352 10352ft 75 
. , 88.11 fflte 93 3*1161 
5 87 95 83 to 8834ft 18 
- 97.93 99.01*104 7E.21 
85 bJ 8682 91871*57 

S&W5iirirSfa 5)215 4 72D7 Sjin 48 


5&WC*ltAl 

sincahe 


4137 43 95)1 98k 
10*5 11330 lju 


54 W Growth 

„„ SaiWkiunir 
ftt* S&WMogow 
58. WSnllrSees 


SftWT ho itt ftrogd hi 107 Z UT 7 USD 


ira Sewrale Toe da Rtumast UWHDF 

“** Mima* Hte. 2 Pnttle DM, EC4V JAT 071-248 1250 

■ J 1 toraTtHejciat-lSNoai Hfcurac 

AmmnoCwtb SV 4948 49.48 5291 0 11525 

EttSpSHiAtt ,5V 35 M 35 35 3735 0 (Uft 

f**’ 5p 5 iK Inc 5 V 33 J7 33 87 36 08 D t)yf 

FNiauagailiK. sv 18 64 18 *4 20 10 0 S*M 

rarLitiDraAct ,SV 1910 1910 20*1 0 n*» 

““I* ■■ S'* 7(1 U 7* 17*8202 i 79 OSS 
123 SH e K? te -SV 77 44 77 44 8339 J79fHn 
5171 • SV 71 19 75.19 81 27 0 1159 

w !—raa_titt* h 5 V 74 26 74 26*80 03 iuzCSo 

5VI1I8 0 uao 125313 52|fim ■ ci JJ ?5 if -ft K) 03 j 62 - 

sJ ujjs injra 51 *flR fctttlJXJ MmtoM**hft SV 4J.18 41.1a 4b IB 1 94leLU| 

5V 1388 1402 W9?iwGiS fWfGraoth 5V 49TB 49 7* 52.S8 oCSn 

—.5 VI 138.8 140.2 149212 37H15C1 owrattett |U 5231 5731 Si” O&Sj 

Stull" Cat . . 5V 52 SO 5230 5* 77 3 «tfl«a 

wum S2?1SS5.„ ^ H-fl “?“7355 357Wa 


EnmpgCo 
RtolittUB 
EwopBis 
Managed 

Royal London Unit Tst M 41 * Ltd (22W)F 
Royal Up Hie. Cokhewr £01 IRA 
AmciKac Growth 3V 93 lb 91 16*98 79 
EHMMaCrtwtt . SV ** 79 66 79*7063 
Far 60 S Growth 5V 54 73 5521 58.74 
- r — 5 V B277 R277 8805 
5V 118 0 uao 1253 


tom Kong !.. 5V|71 47 7188 77 08& 92 43591 UcnoiUittu) .56 63 67 *3 67 *7 73 

JUM..7. _5C[il941 11941 127JMftOD *8*2 EwtoaoSeiOJj ... 5V*535 65J5 6953, 

Paork Growth SVI92-U 9£33 99.01 >D.98hOM8 Mcam Uttu) ...5V 1*7 53 *T.51 7L84».*8lW24 


Japan Growth 
Seoul Sm 

OKCraoth 

Trhactnro* — 5Vll38.8 140.2 149.212 37 

St Jama's Place UT Groan Ud (12001F 
lWStVtanalSL' 

ForEaa IBC 
For Rial Aec 

CrtotaglxUM 

CaCweAffAKitlMI^ 5 260 0 261.9 277 1 729 NI1BI For So' 

GrowthWC 5 *4 47 64 47 6822 T92«570 CiW 

Growth Ace S 656 8 6561 69 50 2.92 

WKtoNttrtllMJ 5 176 2 17* 2 18*3 1 49 

tnaUDltadUMI 5 241.1 241.1 255 J ) 49 
HtnAro&bnllnc 5 UBH MSS 19** JJ 1 
RUiAraKh ttlAoc-S 223 6 223.6 236.6 J .21 
FFPProyranette .5 129 7 U 11 13B 7 6 20 .^«- 

PEPteronrata 5 141 0 142 5 150.8 b.20 (7(M Sen,,) 

UKtohhtenrlni .5 8^34 8393 88 82 T 41 AMU SUgLk 
UlHttttWNc. 5 83 UO 85 42 403917 41 1*7111 Wrrkte 


041-3076500 W^SsHta sv M W 3lSS£P*o 

«gg (U ^jsss wssativ 1 " «*-*»! si 

- i/?i i£-l Ahkncon Growth . .6 29 64 30 11 31 tty) _| 

31260 0 261.9 277 1 329 KEbs EnrSpSIU b S” 3 ) 77 jnra 3 

MS K2 SS SS S ‘ S3 i* ”3 3 


GHtollcai 

5 iMDnaCrorrUi .. 

Japan Growth .. . 
73 MaaqedEmrtk . .. 

Oicrvoi Growth . 

1 * wSftf^u. . 


* 27.85 28.99 3020 - 

6»SSS -88 
{BGBSES :S£ 

* 22 *7 22.94 SAM I S5S 

6 13 44 13 73 14» -S B! 
6 15 67 16 00 16 46 _ 

6 22S M-S 35 BJ -JS 
62449 2521 a,?? 


\ 

























FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES M ONDAY SEPTEMBER 7.J992 

• Unit Trial prices are MM* FT CWim «» OM 43 I + *» 

the unit trusts. Calls charged at Wp/minute cheap rate and 4flp/mmute at oil oftcr tiffwa. 



835® 


Offtr VWd 
Mt» firm 


2£ % 


m 2S *£ 


IWtr VWd 
Price Gran 


Sovereign Unit Tst Mngrc Ltd tlODOIF 
UChrtiuutil Rd. Banenxatt Oi 
CjO_ . I SO 13 50 78 4120. 

Craifld Pi-frentt 5'a 47.61 47 <rs 5112141 
ElAkJl »■* *034 *134*43.97 59MMW 

E-tw* Growth Uj <5 05 45.19 4820 4 bkhlTl 


bunt . .. 5b 40 77 41 16 49 90 84MLJM 

lulCmnk. .. S'] »2b S4.M 6387 34UL» 
UmgM 5b 3LB0 3243 5 OMIT*. 

UK growth .. Mj| 42L» 4299 45 B5l 6 6KUW 

Standard Chartered Eqnltor (1200IF 
M Old Brea) Street, EQUlfe 071-280,6521 

KnMEjaonXAx 311796 1776 Lfla 9U 42MW9 
Dolnwitf . 3)163 1 164 4 (717D43K13U 


Hubert Fleming 
dm Exam 

Cntimn. 

Jap 
Pacific tenet 
Coni Kara tonal,, 
Mead Examt Sre 
taw ratal bn Stef 

inn 
EoraUriLnSep] 
O’MKbMLolSw 


71” 436221 L38|* 
a il 367 4ia1< 


13 21 11167 
SB 33172 

699 05 101-30 
IfttXB 94 63 
£114.98 117 JM 
C96.15 97 llS 
£4326 46-17 

74 88 491 3.46 
3 .l£BS .24 87 091 240 


Foreign & Colon 


■Itmal Unt 

il. . (1391 
1 —11391 


rBojTwf 

143Xl 4.471 - 


Albany Uff 
Earogfec Metro 

dotal MKrs. 

Smttae Metro. 

UKMetro- 
■ AnPaFiAasd. 

Pie Bastard AecU 

Pn «M|U. ... ... . 

MtaNMrPmtAccUI. JL542.4 162161 
Broker F«ds 

vra Strawy- 132.1 

vRAPntarauKt.. ..IlM.i izoni 
Lmcttton Dollar KB . 111X U76> 


Standard Lite Tit Mgmt Ltd 
SGavtaSl. £HMwtani2?XZ 
Managed Acc 3V 3138 33 38 
UKEqWirGnAn 36 44 SI 45 63 
UKEaHtabelm 33 23 48 26 3 7 
UKEaHlfhtacAcc.Sfc 29.77 30.43 
UKGwIifiwtac Sit 43 77 44 51 
UKEadTjCrolee 56 3187 3443 
OKUgerCmAxF 76 284 1 293 0 


UKLmertta 
GBR & Fid be 


OtsLMCnlaF 761184.3 1873 


Ihktairrcjwta 
Far Lta «cr 
European 4cc 

Stewart Ivory 
45047) BtK Si. 
tamuiv 

(Accm Unlit) * 
D«U4 

{Uani Hut m 

Earopran 
iawh uuir>) 
Jjpta 

Wcnm Units) 
New Pacific 
(Atom (lulu) 

Hmsuranl TH 
MiqaCtaib 
MwdEuilr tar 
Hngaciti 

(Accom Units) 


31 OH 31 20 
3613420 3*20 
5613163 32 8b 


il 

2S2.J 


s.Ira!S 


t Mgrs Ltd (1200JH 
031-226 3271 
2452 261 Op 92 *1*10 
288 6 307 2U92 <1411 
732 0* 774.sE 95 *1*16 
1262.7 1336 016.93 <1*17 
317 4 3330 1.43 41414 
144 1 366.4' - n - — 
8804 93 67 
B8 74 44 42 
i 1864 mill 77 
I 1942 206411.77 
127 74 135 4R5Q 
1180 124. B 
127 7 usa 
46 55 4633 
123 4 123 4 
I 10070 101.71 


Starehraad Inti In Mugrs Ltd (1200)F 


Fundi in Court* . 

Capital Ang 27 1446X8 444.43 ) 3.90)40303 

CnmAwg27. 1163 41 165.23 12.71 40506 

HbjbYI«WA*gZ7 -1 234« 26131*1 0 . 43 ) «507 
• Restricted 10 notties raker Cart caHial 

KSttA 11 - 1 M ll VRrfJfllM 

INVESCO MIM Management Ltd 

MaAldPTalto 1 102 IX UOLOl -146964 

HmlimHal IbZX 46.ll -141007 

Lazard Brother* & Ca. Ltd 

Progeny Sep 3.— ..Jomjl 23300 7 00 40777 

taKCuiPn tar 22. ...IELJ73.0 1900X1 890 1 40778 

Lazard Imedora Lid Vt 

StSIviMl 13357.0 3723 9 3.96 40766 

EwoneaaSmZ. £549 2 354.9 2X6 40776 

AnericmSepZ. £307.1 309.7 L93 40773 

JapmSnpZ- £3631 3686 1.77 40774 

Pacific Sta 2. £125 7 1285 133 40775 

WHhOaMsJidJL— lOlUO 133.90 2X9 40771 

Local Authorities Mutual Invest Tst* 

2 Fort Slrtri, London EC2V SAQ ,071-5 

PngwruAnOl . ... 1 189 44 193.30 035,— _ 

EqnityAogJl 179230 803 40 1 430 1 40826 

• tariMtaatfr m Local Antnamlm 

HAG Securities, Ltd 

Cher band 5«3 J 103 22 10.45 40883 

UenmirnKd.. . ...1 488.47 10.45 40884 

TUnaFStai I 38 00 I UXll 46917 


Allied Onntar Assurance Pic 
MOrd DaabwCtr. SwMw 911 1EL 


3422 3803 

9703 1021.2 

307.9 
18U 
282 
418 8 
007 8 
6919 
4178 

535 4 
247 0 

1238 

23X 


Bftssirava 

Sun Alliance Unit Tst Mngmt Ltd 0200 IF 


Morgan GrenMl bvestemd Funds Ltd 


EotaUM 0277 227300 Deal 

EguUr 6 568 7 588 7 I 

■MnhtaKriu 6 7 247 7247 77 31 . 

FirEtat .. - 6 7645 78 93 8Z3O0 51hl4S 

WwabBota - 8 47.29 47 29 5031 J.12K — 
Ewtarw, . . 6 8230 8230 6604 1.24U 

Eoaurlocooe . .6 82-16 8238 66.49 530(<-_- 
PwiWn . - 6 53 05 31 05 56.74 l BfcUuDl 

UK LM4H 091 . 6 4116 4175 44.42028 - 
Onterlhofs 

imlEtattr ... ..6140.14 40.72 4395b. 13 - 

San Ufa of Canada Unit Mon Ltd (10<!Q)H 
acJnrtW.Bta7taflOtt.l4WS oaooszim 

AncrtuiGraMh .. 6 3*51 243U 26 a|932 [47793 
Itauudtan .. .6 94X0 93X4 (0208 ~ 

UKIouae 6 2BJB MU 30.71, , ... 

UKCneaU 6 2424 24 94 S1X5B 33141413 

Worldwide GmU. 6 21X7 2167 23 IsliaaHMM 

Son Lite Trust Mngml Ltd CUOOIH 
10 L Cnw SL LaudH EC4K 5A0 
Admin & Eta' 071-6064044 OeXtar 07 
Mtalo-PoiUlo 36 30 12 3012 32.21 
AnweraaOitat . 36 38.95 38 95 41.64HX0 
CtaPmenwAcc 5 6 34 IS 34 74 37 L8K«) 
ClaPmrcliwInc. -36 29.65 10 16 32.2614 43 
EoraCmiKhAce 36 3229 52 29 55.7711 14 
FjrEMSwttto . 36 7031 70 B2 75. 74)0 26 

• Grama Ace .56 HU Mil 73J87BX0 

Tbs 56 50 81 30 81 34J4p23 
A a ...56 Si 32 SI 32 5489B73 

be 56 3758 3758 40-195.73 

UtaEontankc 16 2491 2494 26231954 
UBUbBilntalic_S6 28 SO 265* 28J8 
UngdGrawlliAec ..36 6291 6251 66 86 
UwmWYWdH 96 37 64 97 69* 61.70 
UWMWTMect 36 67 73 67.73* 72.44 
ItagdOKiGitlK 56 5491 3502 58XS 
UtaltacacnAa. .56 61 J3 6192 66 22 
umrnir Gantt 56 2221 2338 25X0 
IIKSneOerCa .56 2024 2108 2295. „ 
FKiCtCnttfMtai .56 21.70 2L84 23 a llo 02 

Swiss Ufe Unit Tst Man Co Ltd (1200IF 
Attune 5 flo Myt Bpad . Hsttoa, Bnctwood. Enez 
Ena Mb. 0277 277300 DeNtaKlQ 

EaoHfbW. - 6I> 19230 403X0 427.10 

EtalhrAa 6b >7130 387 50 621 70 

Find In Dttt . 6b 11220 11330 U9 50(867, 

Fined M( Ace. . bh »7X0 274 50 »490« 67)«*5f. 
UK tan Tnc> DM . b 4161 93 65 49aof*X6p7m 
UK tan Track tae bhOLJO 10330 109 50 14 .26 MOT 

TS8 Unit Trusts (120 OH) 

CkttfUn PI, Andonr, HwK SP10 IRC 

‘nj8S8 U7.I4*L 

ISO 01 15128 160.94 

67 82 67 82 72.13 
77 98 77.98 82.96 
70 45 70 45* 74 94 

„ _ 74 40 24 40 79 15 

TS8 Earn Income . 6 L36M 139.41*148X4 
Oa Acorn .. .... 6 H45B 21964 2*3.66 
T SO Smaller CdS .6 4420 43 94* 48X7 
DoAccnm . . .6 4848 3038 53.60 

* 709 01 20981*2233 

*0919 4093.4 433 31 
45.19 4589 4749 
89 S3 40 90 94 69 
L39 24337 299.12 
19*8655 51761 

43 21553 22429 
40 225.72 240 13 

44 3SL9* 374.40 LIB 
7S 45675 485 91 L18 

M89 6164 6537 1 67 
65 50 67.41 71.71 1x7 

68 50 70 10 7457 299 
8440 86 36 91 87 2.99 
<5X1 4632*4928 276 
48 IB 4929 3244/276 
4347 4433 4736 

-.4676 47 70 50 74 

TSBHkttbom .6 4767 48 46 5L5S 

On Aram 6 53 76 54.65 58.14 

ISO Ml l»carw 6 4867 49.05 5218 
“ - * *33 49 53 90 5734 

47 01 47 61 50 65 
3041 3106 94321659 

T.U. Fond Managers Limited (1200IH 
HU Town. AddfetmtaBud. Cranky, 08) -686*155 
TU BrMidi . .6 EM 20 224.1*2«LloU 24(413*9 

Target Trust Mngrs Ltd U200IF 
CJkwTWn Pirn. Andonr. Hansttln SP10 IRE 


1290 219 46923 

473.6 424 46926 

133 1 669 46920 

1462 0X0 46927 

105.7 3.79 48924 

1»X 9.91 47740 

6026 3 28 47877 

40 08 1 84 47876 

1060 L 48 47878 


US Small Co Sal. 

IbagefSnl 

tall Band Sail 

Htt^na^wSe* I J9649 106 01 1*81 47878 

Morgan Stanley International , 

UKCSoaRAV J £82830 -I - 

Onneta EamM NAV.l £903 88 I -I - 

Murray Johnstone UT Mngmt 

AnMc^EMtaL?.. 4729 4934* L54| 41064 

Ewopeaw Ezempl 4542 47JSW 321 

H&S'.i.rSS-iS ^ 

SSa^te 3 J.-:S.S 4 AI? 

SnCtnExt So2- — 30.43 31.95 3.90741069 

UKEaUr£*Sa2— ... Js6 63 30.16* 4.73141070 

PUlilps & Drew 

Small Owl tag 3 

Da Acorn J 655X0 89827 

“ “ 166 79 170.4* 

1057 il U79J5 
119098 12® S 

9165 93.97 

888JO 89614* 

80830 69634 
443.44 4S03U 
446-11 45328 
9*4X7 mm 
99252 99932 
8ZL72 835 44* 

863.49 87833 
914X1 93914* 

98116 100953 
10105 10281 
125X1 128 18 
110X3 112.77 

ESZISt&f- V&tl 14L57I 3291 40636 

BathscMM Asset Mauagcmeat 
MPwni .Tier uoxl -l*ia» 

J. RothscUM Fond Manamn Ltd. , 
H7EnaeiAscwi.._7IU6 11521 389)44083 

Societal Generate Touche Remnant UT. Ungt 

eabwopeuAta 27 —11006 1016] 367 47801 
EiiraZaarAa<(27....|965 778 382 47802 


Am Property Act 

HUh 

8*9" 


Gilt Edved Cjpl . 
GOLEdV. ACC— 

E*. Acs. 

Am. EeCaa 
Am. Ed Are. 
FwEeaCap 
FarEadZAcc- 


BX.Cn. 

BX. Ace.. 
DAF.Cn 
OAF. Acc. 

a-tata.^ 


IbaEqaAo. 
taknEite 
PeaAraEeAcc 
PW1 Fir £** Lap 
Pen Far East Acc. 
Pep E»« Cap-_ 
PtaEmAcc^. 


American Life ! 
2-8 Attrn Road, 
UfeFodi 


Century Life Pie 

U(t Fatal 

E5*S , iSiS E T , :: : 

Many ............... 

sped* SHaat lam. - 

UKGrawU 

WorttfCratafe. . — 

Mw7w6 

Fad a* 6n Tns _ ..- 

Sped* Sliaitlam...... 

DKGrantl 

WurWGrawUt . 

UK Ufa Aiiunmt 

jta—yad . — 

Nat). - 

Bui 

humalkn* - 

Firad huml _ . - 

Oepnit- 

LaaUan-A'Phe.. 

l.aanhwn Plow Bond 


l EUR SAC 071.2784 


Piooer t y C*pl ul . . . 
Property Actwp 

EoattyCnHal . ... 


taU Caotm 

KdtaC**ii“. 

FidMAcnaa. ._. 

ssssss 1 -- 

Ocaosu aeon ..... 

lawgtaia Hantu- 


39.0 *10 

56.4 58.7 

163 S 1716 

77 6 BIS 

117 7 123 6 

USX 110.7 

1263 1326 

115.9 121-7 

1483 2082 

1307 U7 2 

04 0 99 0 

90.4 99 7 

1311 1380 

914 463 

1*3 0 1534 

144 8 1524 

97.9 103.0 

6123 644 4 

1462 193.4 

66-5 TOO 

468 101.9 

662 69.7 

963 1013 

966 10L7 

1*0.7 1481 

61.6 648 

89 6 943 

1172 1232 

1302 179 1 

1226 129.0 

1785 1879 

2383 27 L 4 



IS>2l 

[SefelB 
miiedAaSer3 
Ed * >7 Acc Scrim 
SSSaFwmd 


aic s 

Property FbmAam 


375.4 
5663 

4027 

1983 2005 


0444 <14 L1L 
— 1 41817 

-I <1820 



264 

35 J 
25.5 
29.7 
30.4 
336 JS.4 


City of Westminster to 
00 Bv 4M. S00 Arcbta BH8 

GmbIMb 

Proper ty r —d. _ ... 1932 

Saar* Gwtfc Fata 3452 

tSMOMFHd. 431.7 

Emtty Fata. 2487 

PUnta Ha w ed Ftad- 3168 
PaaDMEial&Fu*-.. 26L6 
Pern AAeMwom Mad— 196X 
PwtaiflalaadMMl 2227 

PgaCa n roa U wlAp*— 1936 
Arimaraai UnufFd . 1268 
Balaaad Mata N. 1783 
COmraatbe B*d M 189.7 


uraoce (z) 

klIRn Karnes II K92HU 

203 4 -1 41931 

363.4 - 41932 

475-5 - 41933 

26 LX - 4193* 

3438 - 41939 

275.4 - 41940 

207 X - 41944 

2345 - 41945 

203X - 41946 

I3U - 41947 

1873 - 41948 

199.7 -1 41949 


Clerical MedlcaJ/FMelKy Inver* 
Hamw Pta b. Bristnl BS2 OJH 

bSank Se .. ...11238 UMl 

Ctav -j 171 S alol 

Eiwwald.. J 121.4 127X 



Barclays Life Assar. GO I 
232 Rented Rod. Lndw E7 


EateiprteAccMil 
Sm-edgd Agum 


GIK 8 Find MM... 

Indcnd SecwHMs. 

hmraailon* - 

btcrwlloral laaorae-. 

Japan Fib* . 

tank American 


SwcUSIbtaJm*..... 

WWi Frants tag 

WMiPrafltsSpcc 

MtaktawraHh 

Mind. 


Societal Generale Touche 
C* Eoraoeaa Aag 27....I10Q6 
Exlttt)CgwAav27....|969 
EsPac Basis Aw 27^1 586 
Ea Stab Ol he Aw 27 J 1»6 


TSB BrHGrmta . 
DoAccnm 

TSBEndMa . . 

DoAratn «... 

TS8 Ealra beam ..6 


iSBPrmderbnuw- 
BoACCora . 

TSB Incan* . . 
Do Accra. . . . 
TSB PacWc . .. 
Do Accra 
TSB hnanattaal . 
Ob A ccra 
ISB Ital HeMurces . 
Do Acchti _ . _ . 
TSB Slew Dept 
Da Accra 
EnWrai CT Om 6w 
DoAccn 

TSBSCkCUr 

Do Accra 


Ei Stair Casbcita«Z7_J 1276 USB] 3X1 43737 
Ei Smfr Cos Aa Aw Z7J 1339 14231 5X1 1 43752 

Stewart bsnr & Ca Lid 

Sabo PPPAol (4 TS»X 295X) -141422 

dosed lo new buflaeu 

Tbomtaa Unit Ma na ge rs Ltd , 

Ini Hte 


a Place. Andonr. Hamnttlrt 5P10 IRE 
0264 346747 , DM I bn 

5)77 0 7 77.07 82 
" 166 8166 5530 
B.O U80 1479 
1114 in* uai 
2626 3626 2820 
60 71 60 71 6303 
62.66 6266 67 15 


JapwAGcon* 

PrefrnwceSTian . . 5 

UKCaMUI . 
Wdridlnne 
Woridwo* Caeiiai 


6069 60M 69 27 
87 48 87.40*9380 
92.43 9293* 98 90 
1886 1886 20 JO 
7814 rai* 84X0 
6049 6049 64 58M83 
150 0 1300 I606H00 


Templeton Unit Trust Haugen Lid Q2M)F 
Alkali Cmceoi EdlntarjfcEHinU 03)38.3912 
Ghab* Growth Acc 6 12191 12218 130 67 
Gtabal Grawih tac 6 112 30 112 S3 120 37 
GMAiaHOCVdftC . 6 11699 117 05 125 20 
UoOAlBalHcedta 6 105 M W5 71 113 06 
Vatue IM6CC «tJ2, 

Vita TH be 61( 65 49 66 40 710214 33 

Tbonttan Unit Managers Ltd GL21HUF 

)3CanwlhliS4 . LotaMi Will ODH 071-4937262 
Oilllag OH -493 8545 

imrtuaSanrCu 5 66J3 66J3 78751000 
UkaOT DaRs) ■ 3 6S<2 68 42 72*8 

Cash. . 0 31 34 5154 51X4 

Accra Uflin 0 39 22 VI 22 5922 
EMoraa Own • 5 <8.10 4810 31.26 

lAuma Onus) 3 48 J7 M» H 

Far Lnum Oops 5 97 JO 97 30 (03 
UcouiUilts) 5 99 57 99 37 106 20 
GcM X Hat Unoatn 3 Z6 59 2639 28J6 
(AcCUDlUeUI) 1 27 33 2 7 33 29.17 
JaolPTtl 5 47 07 47 07 50 lb 

■Accra llano 5 4707 4707 90.16 
LKU* Dragons .. X 41 97 4L97 44.7* 

(Accra UWlvl 5 43 SB 43 03 4592 
Oneoullaiw. 3 29 25 29 25 31.20 
(Accra Until . 3 3614 3614 3854 
Dorr . . . 5 13347 133 4T 144 50 

(Accra unuj 9I41J0ML7015144 
UKOharOnp 3 47 24 47 24 50 52 
(Arnan ITbUsI 3 47B6 4786 5H8.--._- 
UKSmtWOB - 3 49.29 51 M 55.24tZ95|*l5a 

lAcoMUotts) .. 3 5631 99X2 63 JUGxsRuJ* 

For Timbers** 7» Ktagn see NiMa IN Mogn 

United Charities Unit Traits UOOOIH 

KRW ai 3m&. jsem 


INSURANCES 

AXA Equity & Law Lite Asm 
Amfftm Road. Hhpb 

UK EaoUbsSmS. . 

rngharbconeSerS— 681 J 

asssst 

UlhAnertaSerS^ 

Far East Seri 
EmpeSwB.. 

ReraveSerS 

OA POi Ujrty i _ ... 

Pwn Eaplty 5ar2(*)... 903.0 
talHMtrtaS2lri-.. 195.4 
tauFfitabtSairi... 444X 
DiiMBik I2«— 1«U 
Peas Property S 2 (cl. _ 41L9 433J 

PMRAmtaS2(d— 124X 
Pen FvEaaS 2 (*)-.. 165.1 

EarapeS2ld.— 

0wnUlS2U)_ 

BaLmcfdSZUJ 

CmkS 2 U) 386X 

OAF Serbs 2£iL.. 2180 
Pn OAF Serta lid.... 4281 430X 

PoBdaoorwiniSIW., 10LB 
Pont Ream 52 (z) 140.4 

Abbey Ufe Assurance Ca Ltd 
80 HaldtchiaU Dad, BaraenraVi 

Prt» S*r.L ZhU 274.9 

EtailySer.L 1201 1265 

Proa. Act S*r2 — 4419 467J 

EaACySv2 13L9 139.9 

5neamAM.5* l 2_.. 364 9 384.2 

Rap.Ser.4 334 3 3712 

Equity Sar. 4 1549 1633 

Man Ser 4. — 4387 4819 

Fixed UK Sir. 4 . . „ 291.9 3073 

Indexed lav. Ser. 4... . 1653 174.1 

AaerteanSer 4 324 B 341.9 

Japan Ser* 2292 MU 

EaraeeaaSer* . _ . 109 9 113.7 

High Inc Sir 4 4613 4B5X 

Many Ser. 4. 2998 3156 

•Ml 5m 9- - 109 1 173. 1 

DModltaSer.*. ... 1203 1269 

Asia* PsIAc . — ... 982 10*3 

Bblcal ..... 98 0 1032 

Protected Gnnra . . 965 101X 


Joan a. Geo Accra- 212.9 

bcune Accra. 339.7 

Uaher ta Ire Accra 911 

SaFdtaraT" 1393 
eubwtt Accra— 1815 
tar Co's Aeent...j783 

EeoigrPn Accra— .. 2SL4 

Ewtmprlw Accra 1067 

Got -edged Pin Aura.. 517.6 

loud Pas Accom. lUX 

Maaaued A* Accam._ 587.9 

MoaerMAeera 477.4 

- ■ 1861 


Lfbcn 

Social SKs Pern Accra. 

SCSI i 

Dapotlt Pons Accra. 

Black Hone Ufe Asamni 

IK 

sssr^- ' 


GMAFfatabunfl... 


Men oa Am 26' 
craf* 

Mixed Fd 

FlmdtaLF* 

UKEeribFU. 

&=: 

bdez Linked Fd 

Suck E il Fd..... .... 

North Am Fd. 

Far East Fd. 
WuiSTuFO 


205.9 
7S1 
1671 
175.1 
1335 
1432 
1981 
85 2 

149.7 

177.4 

100.7 
1919 2063 

184.7 19*3 

1881 1980 

1386 1419 

1386 143.9 

210.0 22L1 

2551 2686 

17L2 1X03 

2019 2168 

M4J 15L9 
220.6 2323 

170.0 1780 

172.4 1X13 

1732 182.4 

26*4 2784 

2562 27L8 

MtatKH 
iMidariharaiWi 
2702 20*3 

294.4 3UL0 

2514 266X 

391J0 41L6 

202.0 212-7 

1X14 1912 

1553 163.7 

342.9 235.7 

172.9 1B2J 

177X 1X72 

2115 2680 

2589 2726 


Clerical Medical In v estments Group 

Hmrow Plata . BitePl BS2 OJH 0272-290566 

Whu-Profte Ob*).... J 1X4.1 172X| -1 41990 

WjttjPmmustaM 1 1 

btaUcML' 





Emit Stay uie 


PHtOrtauiocss- 
Pw>> Japanese... 


Eagle Star (laur.) Midi and Assar. 

22i4i°?iS! 9 -^ 

EqnKHMe Life Assurance Society 
WlRaaSl. Agrteflary BadaHni70W 0296393100 

Eortaan .. 1161 1222 - 42X98 

Fortran. . .. 282. * 2973 - 92199 

FUaftaTUS. 216 6 2276 - 42200 

GIKd. Futabw. . 177.7 1X7 0 - <7?0l 

High tame Z45X 2904 - 4^02 

bud Growth. 139.1 146 4 - 42203 

Maaaged— (75 1 IMJ - 42204 

Uo*y 1661 174 0 - <2205 

UrtfeAnWcan 159b 168 0 - 423)6 

Prtkan 2001. 211 a - 42207 

Praoeny . 169 1 1711 (I - 42208 

SmaRft Gonaxria. 1109 116 7 - 44076 

Special Sti— .llbZX 171.4 -1*2209 

Emm. _ _ J 107.9 113 6 - 42211 

FarEatm.. 311X 3279 - 42212 

Fd.4fbi.TitL. 235 0 247.4 * - 42213 

CUi&Ftadb* 1888 1987 - 42214 

Hlgmoom 2606 295 4 - 42215 

btanatMwal GramtL . 1369 144 1 - 42216 

Moused. 192.7 202.8 - 42217 

Moon 217 J 2283 - 42218 

Math America*- 1587 167 0 - 42219 

Retaaa 212.1 2233 - *2220 

Piwwtf 1*1 * 1908 - 42221 

Small* Camaras. .113 2 119Z - 408® 

SoactaJ Stt_— 1587 1671 - 42222 

For Easily 8 Uw ve AKA Equity 8 Law 

Earollfe Assurance 
EMtfeHta 
HMamPCss 
HIUaCK) BO 74. 

UHlBCi^BdFdK 
nttUiPna.Bf.Fd. 
nextacMwrBd Fd. 

Ixtl DHcmsawlry 
Boildtag Society 

Family Assurance Society 
19 Hew Rd. Brighton B?ll IWS 0273 

Fatally A UtaMedT _1 534.15 54506 
AHaugSImZ. 55 70 S6X*' 

37034 37BJJ. 

61.70 

323 00 329X9 
S9.B9 6LU 
29505 301.07 
59.96 61.19, 

293 73 29973) 

4532 4624 

13785 161X7. 

53 33 94.42 

14SX6 Z<883 1 

,77 11 BL17, 

GUL. 104.42 109 92 

FaraytafrattraFd. 9125 9b 05 

iwmty Safety rim fd_. 72-J5 1 

Fiitway PMog S7B7 


SB 38 5830 

20L77 201.77 
103 51 10351 
13451 13431 
123X8 22588 
129.47 129.47 
69J7 6937 

271 47 271.47 
144 61 133X4 


Friends Provident 

crab Sm SklbbttT. whu SP1 3SH. 

LHc Fmk 

Maoagad UilMd) 2188 230.4 

ilKErab 297X 3133 

StemMb. 2533 2498 

Droned EpoKy 1713 1803 

Kottfeamarlra 97.7 1(0.9 

PadfkBOib- 842 

Emm... 1318 

Proprity 1903 

Ftadbttmt- - 181-2 190X1 

taieiLbkad 129.6 l|63l 

Cadi—. 182.4 192.1 

DtMiH...-. 1243 ULlI 

WMPrtfh- . .. 153.9 1 

With Profit Sir 2 10L6 

sa'KKsr.is?.* 2710 

UK Equity .-- 333.4 353.1 

SUMMOto 3783 3983 

Omthoi Egadj. 1993 2X0 0 

Ncrtk America*.^ . - 104 9 1103 

Pacific Bads. 07 4 12 1 

Earapea* 124.1 130.7 

Pmp«rtj..__. 1. . 197.8 208J 

Plata bdora. 25J. 7 265.0 

bdeclXAad. 1460 153.7 

Cttk- 2519 2632 

DmniA 152.7 1608 

With Mil — . - - 181.4 1913 

nirrinHiidrmta , 

BSc-dBH »4l 


GT Unit Managers Lid 
8 U Floor 8 DevacttlreSq, EQ 
CT Plaa Fw Era FM. .1191 7 
G7 PM WMdwdeFnd- ]286 6 
GT Vt* Far Era Fd._. I31SX 
GTPea WgridwMiFd 1349 2 

General Accident (z) 

2 Tbogler Strvri, York YOl 1NR 
Mxuged..— — . .— J 147X 
Upf thod W hk-Prpfttjll* 1 

FirataoraZ 
tadecJaatad. 
craoemiiL 


■id gffn YWd Cfty- 

Mk Price Gnu Hie 

Henderson A&aidtstratkmCd 

3 Flattery Aw. LoadoL EC3U2PA 071-638 5757 

UKEminy- _ . 288 5 307 0 - *2476 

Fixed burn! 64.4 60.6 

H Amriea. - 231. b 246 4 - 42482 

Far East- J3150 3352 - W83 

Global Maugta .....1299 3 3185 - 42484 

DepoiK. 210.9 2221 - *29® 

Prime Ita 1326 1396 - 42486 

Eraooao .. 17S6 1869 - 42489 

Pmfoa Fata „ 

UKEqdhy .. . 310 2 330 0 - 42493 

FlMdUtorra. 2313 246.1 - 42494 

SpecUISIU. 234 7 249.7 - 42493 

NAwnuL 149 7 1993 - 1W94 

FmEa*. J2517 267 8 - 42497 

MW** 2684 286.7 - S2W 

Doom — 257.4 27L0 - <2500 

Epbowo P raia* rata. 2023 2153 -14250L 


Offer VWd Cft- 

rm hu M 




Life AHodaHon af Seotlwd 

U3 PrateSLM»W» EM5Efl 

"fi” * 2638 

S.. 2S.2 

SSS “ gf gi 

KsSSSEr:. ... i 
STB?;:::.- 

SSjStai"?. Jl»X 1X25 

tSSST^z . SLJ 


03L.»05000 


REL BritBMdA AKf Cl LU-CmMp 


Hill Swuri Life 
NLA Tower. Addfaraoh 

SecarilyFota. 

BritUbFood. 

bnautfoul Fw*.. . 

DottaFood . . 

Capital Fimd ... 

feioaa Fiad........— . 

Pi opal) Stria A 

Propwtj SwiaS. 

FkuacUl Fib*. 

MaugodSmlm A 

MaawedSmtaC- — 

Maaaged Scries S.. - 
Hlflk VWd Fuad 

MoafrSntrt A 

MootyUoW- 

Equity FiuL 

Fixed mu Foad- 

bdoadSac. Fd. 

EarapnaFtad 

Kranl Rents. Fd.. .. 

Far Era Fm* - 

SmallerQB. - _ 

Socc Sits Fowl 

MawdttMrFamL — 

Japan Tech 

Global Ba* Fw* - 

US Smaller cm 

Pub* Tota Prim 

PraoertyAcc. 

ProwitySerA — - 

PtupwtySfrB 



MngtaCta 

MMWdScrA 

■Unwed SerB 

MaoagidSerC 

GurractaAcc. 

GtarraeedSmA. 

GoaraactaSmB 

Eqdcykcc — 

EqoHiStrA 

EBWWScr B .... _ 

Fixed IM Acc 

Find M. 5m A 

FbMftcSera 

WbndSmAa.. . 
MendSeaSerA-.-,, 
bdntdSecsSerS ... 

M.SaA 

MIScrS. 

DallmSmA . - 

Dollar ScrB_ 

Ea i ep w aSmA 


Assar. Ltd 
M. Croydoa 
3S3X 574 1 
J72J 393.9 
3479 3682 

244X 259 1 

331.6 3589 

460X 487.4 

3883 4(09 

626.8 6382 

327.1 3462 

395.1 4181 

232.6 2*62 
703 7 740 8 

413.7 <37 X 

263.1 Z78X 

3*3.4 3616 

431.6 456X 

3061 324.0 

143X 1319 

4969 5259 

183.3 mo 

356.7 377X 

289.9 306X 

302.8 3205 

22*3 237.4 

1378 167.0 

U2X 150-3 
1388 1469 


OKEaittr ...... ... - 285 3 300 6) 

5 m 


7_ J62X 66 j 


Lifetime Assarai 
Bxdcihe.SiMR'sR 
SS—gtaNgeiritt— . 

Manag'd Growdi 

■Swaged Opnortrati 


UKCwIty 

KSTH-r-- 

SSSSSS?:- 

Maaao'd OoomtraKy. 

Pnosty 

Flatataerau — - 


eCa Ud 
Harrow HAl 7E£ 
1160 122-2 
1189 125 2 

105.4 U1X 
117X 129.0 

1240 130.6 

iSj 

119.9 mo 

IU9X USX 
11*2 120 3 
9930 104 4 
122.1 1286 
134 9 142.1 

1220 1289 

106.8 UZX 
1088 114.6 



Far Era Sm B 

UanCwrSm A 

ManCmrSm B 

BuHdtagSocSvA... 
BolldlaqSocScr B. 
Smaller CtflSw 
Sm*lleiGa‘iSm8.. 


. 1X84 
.. 959.0 
.. 551.7 
.. 2396 
.. 1126 
lXL* 

.. 501.0 
.. 217.7 
.. 1253 
... 7298 
.. 240.1 
. 97X 
.. 514.4 

- 2236 
.. 10/9 
. 1704 
.. 159.4 
... 1055 

2096 
. 103-1 

- 1535 

726 
. . 196.7 
. 10*9 

- 2389 2515 

- 1292 1360 

.- 77J 814, 

.71611 64.41 


London Indemnity & GnL Ins. Co Ltd 

nil -m 

Lasdun Life 

lOOIbnpidSL Bristol BS16EA 0272-279179 

&bSsi:=z:J I i™. 


S 


numatlomi ijai 

EtaknUU 154.0 

FtaSburraCU 1463 

SB5St=: ffi 


Hnueewnen Friendly Society 

KFS kSaoagal Fd 3. 140.9 1483 

WTTU tan tad Ff3 - 145.6 1535 

HFSCnaOlp. 108 9 114.7 

nF5TazEabeaOf»— 97.0 1022 

■Utter FtadEraapt.. 87.1 916 

GmOdaOEaeMpL.. . 65.6 901 

MUmwBtExcnut.- BOX 85.1 

MattmFtad 89X 982 

GnaiOdpO) 951 1001 

UK Managed.. - _ 926 976 


S gfe oizz: IS? : 

MtnatbndUU I 1192 I 

aas&cul -m - 

Awwvn’I — , 2816 

Ma&M*fi?."j: SSS - 

!■ mi Snwil IP) 191.8 

FiiSwr’t) . mt im 

FSSWtth) 076 1*5.0 

Baa»r=fH S3 = 

i£3 : 

MrawthaaiU J100.5 103.9 

London & Manchester Aamraoce (*) 
WbdadtlV Eerier DO IDS (092 


Ugh. WHtl Pr ofit! Acl. 

FlnUrCail^^H 

l aMtti a ra Tkra.CJB.1 

bmuiantTncbAccJ 



MEL Pensions Ltd 
MIKoaCaml Dortbf, Smtvy 


HF3 MaaiVid Fd l7-~| U5.6 142.71 A <2M8 

KFST* Frail tag! FfLU 140.9 14841 -146385 
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foreign EXCHANGES and money markets 

Dollar under strain 


POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


EQUITIES 


THE DOLLAR could set a new 
record low against the D-Mark 
this week, after the .release of 
last Friday's employment 
report for August, unites Rones 
Blitz. 


IK ctoffcg tank ban tawflng rate 
- - ■ . . to per can 
frtm May 5. 1992 


The phinge in the US non-farm 
payrolls by 83,000 seriously 
undermined investors' 
confidence in the American 
economy, and is certain to 
hang over the market for the 
next few trading days. 

The cut in the US fed funds 
rate on Friday, by 0.25 
percentage points to 3 per cent, 
is also certain to intensify 
speculation of more casts in US 
interest rates. This will, widen 
the differential between US 
and German, rates which Is 
driving the D-Mark upwards 
and the dollar downwards. 

The question on investors’ 
minds Is whether a further 
decline in the dollar, will 
trigger new tensions in the 


C «N NEW YORK 


European exchange rate 
mechanism. Sterling’s 
problems appeared to have 
eased after the UK government 
announced its ingenious plan 
to borrow £7.27bn in D-Marks 
from the banking system, an d 
buy the pound with them. 

According to Mr Paul 
Chertkow, global currency 
strategist at UBS Phillips and 
Drew in London, sterling’s fate 
appears to be inextricably 
interconnected with the 
dollar’s, whatever support 
scheme the UK authorities 
may come up with. Both 
currencies rose and fell in 
femrigm last week and may do 
so again. 

The sum of money that the 
UK Treasury is borrowing may 
seem as trading picks up 
after the summer. Last month, 
Britain’s underlying gold and 
currency reserves fell by 
£639m, reflecting heavy 
intervention by the Bank. But 
this money was used in the 
tranquil conditions prevailing 
in August As trading goes into 
toll swing, the Bank may pay 
heavily to support the 
currency. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 



FIXED INTEREST STOCKS 


tout 

ABM 

Latest 

19*2 

FVta 

Paid 


£ 

to 

Date 

High Lew 

lfiOp 

F.P. 


HOD Ub>>p 


Oestia 
Pite *■ 
C 


Money Market 
Trust Funds 

0iau Ciry- 
tron Jive CAR Inc 

CAF liner Ma na qronent Co ltd 

A8P»rofc«ij 9 mA T enbdjt TO) il D , 0732770114 
Cafcah Dealt FraJ |4M -10 05 - 

W*rvbBwC)r»ttm 97* - ID IS - 

iMatiikvQihilki l*m -I iDjfcf - 

The COW CtoriUn Bqmtt Actmit 
2 FsrSitm. LxndDi EE2V5A!] 071-5881815 

DnmiV. J9 ai 1 10 Obi - 

Cent Bd. of Fin. af Church of England** 
2FB*5hrt. Lama EOT 540 ,071-5881815 

Denut . 1970 -I 100614253 

Gutman Unary Managcnwnt Ud 
16-18 UmjtJbiI St. LM39 ECJN BQQ 071-2361425 
nSUDc^ 0712J6-OM 

Ullfy 90S b76 937 - 

7<*t F cnfl 92T 6*1 *43 - 

SOrtUIFnnB !Et tU 922 - 

PpjUB , - - . SIN IN £10 - 

TESSA Pfttw 9 00 - 9JI 

TESSA Pta . 87o - 905 - 

reSMSatcr 852 -BOB - 

Money Market 
Bank Accounts 

ClDA CH>. 
6raa K« CAR 111* 

A1B Sank High Intend Dmoe Account 

BrtiWtW UemBjeUBBISB . 083032115 

OLHKM9999 llM 5»l»12»r- 

£10.000- 17 85 5 7417 8751 - 

Attken Hume Bank ptc 
30 Ch, Raid. EC1V2AT ,071«38M)70 

IMBjfa IB 50 6 JTSj B77| - 


Cplh Dlf 

Ntl CAB HK 


■U«D*UnK<ra..]B50 A 5751 R84I - 

«M 9 75 9JH - 

wnneascoDOOr . law 7125I iscl - 

Allied Trust Bank Ud 
97481 CmiSt Hate*. EU1 sm> tnuebom 
TKUKAlCZOOlw . IlObl 018110 91) - 

TOIlkA 02 O&l.j _ llOJt. 1 17 1U M - 

DUMA (£? 031 +i 1003 7 52 10 011 - 
HI CA IP. 001*1 IBM b78 IM - 

PronwIESSA. . -.lU.b6 9511 P«8l - 

Amerlnn Expren Bank Ltd 

5*Sa How B«'9faHiU 
muSaun RHU9AW 0444 232444 
»WM— Pi Hurt 


ISloAinlSl London CC3V4AU 071-U3U10 

a?sr.“"] 5 i» 6o*| 8»i . 

L«KMI«BaW]7B75 »« I »1|| - 

L2MKKMWW 7 50 5 025 7.7l| - 

UOOOO-W4.999 . 16 875 51*1 7»« * 

h u m C* — * il l* «rr ***t T*ri«n 4 i nnwi 

27B«sAlm UHdwEHIIOAA 071-6333434 

SmiHpilaifUU 19125 -■ ”* - 

Duo Hng But PIC Premier Account 
UHimouSIihi. W1P3LD .071*313313 

a 500-110 000 16 50 6375 9.77] - 

uomujoan a 75 6»a ?oj| - 

£20000* 19500 7 125 1 9 041 - 

Dirtlngton & Co Ltd Irwestmrot H1CA 
72 Print* Si. Brtaoi BS1 400 OinpiJJOk 

LiOOOMlm. n*l» 675 «3i| - 

£25 ftSM-149 999 . (8 75 6 56[ *92 ” 

QOOO-CMV99 I a 50 63?l B TBl - 

Fidelity Money Muket Aceatmt 
Fiartm Hrnhnw Seiwm im OJUUiHnw 
Hi«n*onp4a. un 

CJ-C4999* . |65 63,5f f ;{] ” 

L50 ODO-tMt 199 90 6 74 9311 - 

L2iOO«M4»»y99 19 625 7 221 9«* - 

(500 000* Mow) Marttl Riteno rtWKil 

Gartmarr Money MmMtment Itt 

1MB Itoaiiwt S» I0fi» C C3B 800 071236 1425 

HiCAUOOOO* . J825 6181 8.401 - 

Halifax Btdg Sac Asset Reserve Owr Act 

Tnmufcua HMHai HX< IRS 0»2>3»3» 

£5u00-£9.W 7 85 3 89 «OH| - 

UOOOO-iN.OW 854 641] OBJ - 

£25000-£«.999 8 90 6 Ml I 9 20] - 

UOONUdMiw 19 TO 7281 10 Obi - 

Jollu Hodge Bank Ltd 

lOWIadux PljalUnllllPISBK 0722 220800 


Extra Hi*h Intmsl 
140.000* 

uoew*. . 
£5.000* 


nil Aii «■! 

10 73 8 06)1119 - 

1050 IN 1092 - 

10 00 7 501 ID 38 - 


StpA 

dose ' 

Plata 

Qok 

£Spot 

L99S5-LVM9 

L9825-L9835 

iirt) 

123- 12 Ten 

L06-1.07pci 

Jmxrits — 

3.44-3 Aljas 

l»-30m 

12 norths^. 

12J-mpn 

!22-120|» 


Fknwd PMkas aU dtamUl apply to tfce OS tfcUv 

STERLING INDEX 



Sri-4 

Plata 

9.00 

1000 

ai 

*20- 

*20 

- 

922 . 





Rom 


92J 

923 

LOO 

pm 

*2.4 

*22 

200 

pm — 

92.7 

922 

300 

• PH 

. 924 

923 

400 

pa 

-924 

*22 


Baokd Morgaar 


U5DoIbr 506 -20B 

CNtMOdhr *7.0 -4J 

AiBUlai Sdffltag 112.0 +135 

BeUanFfwc Utl -02 

^MXme 1123 «.4 

D-MV& 122 8 4204 

SMEFrw UL3 +1*3 

DNdiGNkfer 117.4 +18.4 

FtartFraic 1062 -105 

Un 390.8 -19.4 

Vcs 138.4 +753 

Porta _ W» -1&3 

Uorua taiMj cktftK awa*i 
1*80-1^-100 Bank of Edgbad Ma (Base 
Amge 1085-KH). -8«*s mV Sep3 


CURRENCY RATES 


EXCHANGE CROSS RATES 

ScM £ S M Y»FFr.SFr.»Fl.Ura CS BFr. Pu. 

£ 1 L995 2800 2CJ *527 24*7 3357 2142 23*1 57.85 1821 

S 0501 1 LAM 123.2 4 775 1252 L582 1074 1.1*6 29.00 9128 

BH 0357 0713 1 87.75 3.403 0092 1320 765.0 0JB4 20.66 65 JM 

YE* 4970 8120 1L40 1000. 3827 10.16 1295 8718 9.731 233.4 741.1 

FFr. 1950 2.093 2.939 257.9 U. 2621 3314 2248 2310 6072 19L1 

SFr. 0.400 07*9 1121 *8« 3815 1 1264 8578 0.958 2317 7293 

HFL 0317 0632 0887 7783 3.010 0791 1 6705 0.757 1832 576B 

Un 0.461 0.931 1307 114.7 4.448 U66 L474 1000. I_216 27.01 8501 

CS 0.418 0834 1.171 1028 3*85 1044 1320 B95.9 1 242.9 76J6 

• FT. 1729 3.449 4840 424 7 16.47 4316 5.457 37B3 4233 100. 3148 

PU 0349 1896 1538 134.9 5232 1371 1.734 1176 1313 SL77 100. 

En 0725 1446 282* 1700 6.904 1009 2288 1552 1733 4L92 1328 

: Un pv LOOO: Betgbe FT. p*r IDO Peseta per 100 


RIGHTS OFFERS 


Ten per LOCBr FimcS Fr. | 


hue Ann latest 

Pitx Paid Be rn e 

» m Date 


10 Nil 

30 Ul 

31% NB 


soo-tw 
LWIH+.W1 . . 




BOO 

a 00 

HJO 


a jo 

615 

HH 


HU 

6J8 

BH 


a to 

6U 


oooo-CMwn 

030 

6 73 

0.38 



600 

9h0 


Humbertlydr Finance Gnwp 

Leopold Jnscpta & Sons Lbnltcd 
29GmAmS»in. UMunCCTVTEd 0n 5882323 
Ti" S3 * n * MSSl 9 Ml - 

U00.001 DhB 14 n 7 J1291 10 111 - 

Kletnwort Benson Ltd 

15B Kenisti Ton tU tnadoa NW5 ?BT 011 267 158b 

HJ UL U2500*l . IBJ75 )3l I *1> - 


<UU I ran 


6ps Mtataya — 

kpn Non 

lpn WertUngton . 


lAuaflscfdMM. hn*o«teUaipmpettBS«liiuna .d UrliM rate paid orpayaUenpirtirfaUtAl. 


, 07535165 
■ 188 B5*wf - 
6 Wl 8 2431 - 

, 071-601 M 
649 400) - 

6 651 4 Ml - 


« IMti onprtstm 


iapftntaL*Bo)Ua»ert»*40rti. 
Swik. and 1 Ufarratt. 


EURO-CURRENCY INTEREST RATES 


OTHER CURRENCIES 



ILS0dr_ 
CanaflaaS„_. 
AmlaiSdi _ 
Bddmfnc. 
Da3aKraN~ 

IHlfaft 

DetdCoHder- 
Fitocfe Frmc .„ 
ItUULki— 
JaponKYM. 
MmerKraoe. 
Spaoiu Pestn. 
SMdbh Krone. 
SotaFfMt— 
Gre*Dnek_ 
HskPIM. 


“S 4 

uawteg 

Engcrar 

Qxicaa 

% 

RUa 

link 

_ 

0.742741 

0721059 

3.00 

248520 

242135 

UD 

277779 

270477 

7 JO 
8L50 

4^U2 

142*03 

428872 

9.50 

802337 

704870 

879 

207209 

203040 

8J0 

233735 

228838 

lOb 

706315- 

6*0066 

13.79 

1S83.9B 

155404 

225 

182*04 

176.774 


829*08 

802140 

— 

134.753 

1310*4 

1000 

737314 

7.41448 

700 

284618 

101649 

19 

K 

252475 

0.766430 


Si? 

«b= « a=a 

CaLdallv 5/, -43 5£ -4 ft 

DuriiMifcr___. *y-*S 99-90 

SUsFok 8*1-7$ 3? -7? 

O-Ujrt.. M-99L 9V-9i 

Ftenck Franc. 10A-*fl 106 -*B 

tudaauia is-ir n-ur 

Betjlan Fiaac. lO’e - 104 W, - 10 

Yen *A-«A <4-64 

tonisti Kn*e_ ID? - iffl, 104-10V 

AdmSSIaj i - h S - 6 


Tkns Sb 
HODtU Month 


Danisk Krone- 104 - 10\ 10? - 10V 

AdnSSing V-b $ - 6 

Spmfcfc Peseta 13i - 123 U\t-U\ 

Long tern Earoddm on years 44,-41* per am: 
iem5V-5% per cent aonhaL Start tern rotes are 


p-tt T'F “faP 

M i-% i-% Sis 

98-9(1 96 -9V n-A 9S-9% 

106-104 lOS-UU 10A - 10A It?, - 10^ 
ift -if ift - Id 164 ■ 156 1SW - 15T, 

i'l - n 10- 9\ 10-94 10-9% 

46-46 3H-M 3V-3S 3A-3S 

10?- 10U 105-101, 3fl5,-in% 101, - UH, 

JS:a u?.Ji 

dme>mn4k-44, per a«t tar jean 5>i-5l, per cent: the 
caller US Dallm and Jtpmse Yen; ottos, taotiir oollce. 


Bank of Inlaad High Interest Cheque Am 
36-40 Ht<0 St. SOngnSaUL . 075351651b 

UDODO* . JB25 6 188 850*1 - 

ULOOO-C9.999 . . - IS 00 6 Wl 8 2431 - 

Bank of Scotland 

UThn—ra ECtPgtM ,0716016446 

■nantaDJawaW [8 65 644 4 00) - 

135 000+ .. la 88 6 6*1 4 nl - 

Barclays Select 

P0BM12O WEtvmlBtPI Catmn , 0800400100 

ii: 000-1*994 _|760 i 70 7.60) - 

£10 DOO-C24 999 . |B bO 645 860 - 

S 000-144 449 .- 840 668 0.90 - 

000*_ .1430 7 Li) 4501 - 

Barclays Prime Accoont HJ.CJL 
M3 B» 125 KcetkiDiUD ,0604252891 

O.BQD-U499 lh3D 4 65 k 3S| - 

£250O-£9*9* 6 70 50S 6 87 - 

£!Q 000-04 999 7 20 3+0 7 40 - 

£25 000*. - . 17 70 »78l 7431 - 

For Beacacnm Bat PLC wr On Nm Bant l*£ 
Brawn ShWey & Co Ltd 
Fanaden Cant, looter Linton EC? .071-606*813 


tone Ah n Loonin si. lom 
075351651b 


6*0 

0773433372 

oro - 

A 7i 

400 

- 

a*i 

BU 

— 

52jl 

7 ID 1 

“ 

horl 

074? 3, 
a»| 

"9N+ 

6» 

H50) 

— 

bbi[ 

4 00 

- 

* ,S 1 

9 75 

— 


4 Sol 

“ 


i Prime Account HJ.CJL 
5 KatkvitUD , 0604252891 

t +99 1620 4 65 h35| - 

9 999. 16 70 5 03 6 87 - 

2+ 99* 720 3+0 7 40 - 

- - 17 70 5 79 1 7431 - 


BANK OF ENGLAND TREASURY BILL TENDER 

• Sep.4 tagJ8 Sep.4 «op5T 

BI(b«aHer CSOOro OOOn Tog accented rate of dbewa 46254*1 I 

TetatefappllcaUm £L430m tmp rate afdhconal 98879% 

Tout allaeatst £500m - heajeyfeM *8227% 

UMm accepted DM £97.600 - bnamt on offer h sen tender.,.. tstJOn £500m 

AHMiacmitBdniiiiMM 6% ULa toon iczepudbw 102 days.. {*5290 


FT LONDON INTERBANK FIXING 


0180 un. Sep.4) 3 write US doUan 
bU 36 [ offer 34 


6 martin US Dofbrs 


Tie fltlafl rates an tie aritkmetlc nans rowM to ike aeatest oaesIxuniJi of (He DM and offered rates for SDm 
ooated in he aarM ky Die itteence banks at 11.00 ul eat norktnp day. Ike bants are National We stmins t e r 
Barit, Ban* of Tatja. Deubckr Bank. Banqne Natlotal de Parts and Moiihi Emaei TnsL 


VAX 

!Ratt*B nrieJon 0fnriri+wet£12L2»A380 
CHICAGO 

IKS, TBEASOTY I8HBS (C0T)l% 
Sin t «B32n*af 100% . 



Cta 

High 

lira 

Pm. 


107 -Ob 

107-19 

106-00 

10601 

Ok 

105-30 

106-11 

iM-a 

104-26 

Hr 

104-23 

10502 

103-20 

103-20 

Jm 

KB- 16 

103-26 

102-10 

KB-14 


1(0-12 

202-18 

101-10 

101-11 

Ok- 

101-LO 

101J5 

- . 

100-U 

M» 

-100-11 


• 

99-12 

JM . 

100-15 

- 

- 

98-17 

Sri 

*6-22 

- 

- 

97-23 

Ok 

*8-00 

• 

. 

97-04 

0J.1KASB8Y DLLS QHlfi) 



Sin patah rt U0% 





Cta 


low 


Sri 

97.12 

9726 

*6.41 

9604 

OK 

*720 

*727 

-9605 

9603 

Mv 

97.B 

*7.10 

*6.81 

*6.78 

Jm 

*601 

*601 

*6.76 

9656 


BBTDN PWIH (OH) 
Start 


Ome «gh Low Prat. 
L9W 2Krm 29tffi 1.9B06 
1-9602 L9690 L93&0 L9«2 
1.9272 1.940D 19100 1*168 


SWBSFUHCOHH) 
Wr 125, MM S pr SFr 


Ok Hh In Fib. 
0.7*94 a.aao 0.7773 0.7906 
a 7900 17925 0.7725 A 781+ 
a 7812 0.7850 0.7650 A7728 


Strike 

Price St p 

1.9M *A 

1.925 680 

1950 437 

1975 23b 

2-0t® 096 

2.025 031 

2850 0.08 


Calh 

Oct toe 

928 ' 904 

724 7J4 

538 582 

383 439 

165 ■ . 326 

181 2.41- 

127 171 


t Bank me refea in ariMI km* dhraant mes- 
ne* « oh eaoud h to UIC and Irelaal 
1 00 opera CiMurtnJok ?* L 
' AU SW tales ait hr 5ep3 


umtiffiss ms oe-ks 
Y 123m Ipv Y1M 

■ dose FDgE Low Pm. 

S to 00120 oilfi - 08018 08069 

Dec ' ' 08107 08125 . 08035 08061 
Mar 08102 08100 08035 08060 


aonscBE kuk mm 

0*D23^W 3 per to 

"■ dose HUr La* Pm." 

*P 0.7110 0.7lS 118939 O.Tttfl 

toe. • -.OL70IS 0.7IHB O.S0M M954 

M? . aym 08900 M775 8.6851 

J» 06001 - 06754 


TfWtIWniS EOBBBOUAB DMlI- 
Hmpokdi-ol.188% 

_ • Owe HI* Ld* Prer 

Sen *684 96-fc 9639 *689 

Dec 96-73 %80 96.44 96.44 

tor %J8 96J8 %.« 96.41 

J» . 9641 96.43 95.13 96.12 

Sep 9685 96.05 95.75 95J4 

toe- 95.46. 95.50 95J0 9527 

Mar 9521 9525 94.94 94.94 

■to 9481 9485 4487 *156 

swM«o*P80B5waia : 

JOB* IBPCf MR 

• . .■ dose HWi Lni Pm. 

Sep 416*5 419.00 41620 41085 

toe 414.95 419.40 416.60 419.00 

Mar 41725 41955 416.95 419.43 

•to . . 0760 42005 41735 419.95 


Pm 

Oct Nor to 

084 m 

252 259 263 

2J2 358 4.73 

3J1 4.79 684 

4.75 627 7S 


MONEY RATES 


NEW YORK 


4prrt OneamU 

Ttaninootti— . 

Prime rate — 6 Dm math— 

Broker lora rate 5k Sh month — 

FcdAnds 3 One year 

Fcd.fwhot tnterreatJaru. • Ttoyear 

^4 I °-"W* I e£Sh 


Fraakfiat 

Parti — 

toick 

Amsterdam 

SfS— - 

BneaH — 
(Mill 


9.60-9,70 9.75-985 

.... 9%-10 lOi-lOi 

Z! 9^4^5 07Mlb 

:: Sffl J 3 k 


Treasury Bills and Bonds 

3.04 Three year. 

326 Fhejear 

- 2.98 Sceenpear...— 

3 05 

— 317 30-jcv 

389 

Tiro Tkroe [ft 

Moitbs Moatbs Months 

9.75-485 *80-9.90 9804.90 

10a-l0i M^-lOA lOtrlOh 

OlBraJS 


iflviWi io£ 


587 

6.40 

729 


Loodanl 

latraatlon 


WEEKLY 

LONDON 

Brae rates 

7d*y kuriaak 

3-raontbtaertHnk 

Tierarai Bill Tender .... 

Bandinifc 

Bend 2 Bflts 

Bad 3 Btlh 

Bari4Jfllb 

3MUlTr3Svt Bill - 
1 Mth. Barit Bffls— 

3Mlh.8aak8HK 

TOKYO 

Oneandb 

Tine mon t h 

BRUSSELS 

■Hue north 

Throe north. 

AMSTERDAM 

flflijwnfflh 

Heeenantk 


CHANGE IN 

~T Sep5 | change 


10 

*4 

10V 

tah'tf 


UKtfd 

91 

Unch'fl 

i 

Uod/4 

Ifcdfd 

1 

*B 

•a 

a 

uiS"d 

?g 

todTd 

n 

-A 

*00 

-0.02 

900 

+002 


WORLD INTEREST RATES 

_ NEW YORK S<l ’~ 4 ‘ AiU9t 

Prime rote, ... 6 Dock'd 

Federal Frink... 3 -V 

3Mth.TreanryBllk_.. 2.97 -026 

6Mth.TreasvyBllli_ 3.03 -0J2 

3MUl 3.01 -0J2 

FRANKFURT 

Lflurtard 9.75 Uncfd 

Swmth. Merhank _ 9.80 UnTd 

Throe meath 985 uorird 

PARS 

Inurmtln Rate — 9.60 UrtSTd 

One ntlL bdokok ... UM, (Ink’d 

Tint north UU3 +A 

MILAN 

See north 192 +2H 

Three north 174 +lj 

DUBLIN 

One north 10A UoUTd 

Three ra t h — 10% Uocfa'd 


IMA- _ miso 6.381 &71T - 

Prof Dmand A/c. . Is SO bJfll 8 71 1 - 

Calettonan Bank Pic 

BSt AadrMSqofln. EdMn«i EH? 2PP , 031 356 B235 
Hitt... 1*50 71251 -I - 

Cater Allen Lid 

K BHtMn Lane. Lootop EI3V 90J ,071-6232070 

Hitt... • .... . . 8 B b Ul a57T - 
Canon IS.OBO nlit . I* 2S b<H q 38 - 

TESSA. . I* SO -I 9.921 - 

d arte r heu se Bank Limited 
1 Patenoa e r Rtro. EC+U 7DH D 71 -248 4000 

12500-1191999 . 875 686 9 11 - 

£20.«»-£«9.9M . . 9 00 6.76 9 38 - 

LSO 000-M9.999 . 9 25 6.94 9.65 - 

£100.000* 950 7.13 9.92 - 

U0df>-M9<m... 175 1J1 1.76 - 

550.000- 599999 _ 225 1 69 227 - 

SlDb.000-5llH.999 2*0 18H 2.53 

5200.000* .1275 2.0b 2TB - 

1107 oUrairanncia are arollaMe- forron okas* 

paan+nt 2168 

Ctydsdale Bank Flexible Solntlon Acc 
30StVI«mPrice.fibspmrei?HL .0412)87070 
999 |7s0 5 631 7.7l| - 

999..... I8J2S hJ9 asi - 

|87S 6 56 1 9 0*1 - 

Confederation Bank Limited 
P0Dal04.PrineBRd.Sumw . 0438 744500 
f4 CtffS rttk, 6z(25 COB- J_[lo 50 7 875[ 10 ISl - 

H 1 tA £25.000*— 9 75 73125 9 71 - 

wrhMRrantnh. Jiaso 7B75 iosoI - 

W Thai R+r £1.000*- . 1 9.75 73131 9.7$l - 

CrepenUro Bank 

PO Bo 300. SMraendile. Lana 0345252000 

IBM 

TCSSA. Itooa -I -I - 

toerimea H e-WOraPallieSmtara , 

£30.000*. 11025 7691 10511 - 

£25tOOO-£99.999 — 1 10 00 750 1025| - 

£10,000421,999 19.00 b 75 1 92l - 

15.000- C9.999 _ _ 17.75 5JHI 7.9 1 - 
rihrirtH rmnuraraiiMtniimt . 

ATI nrfiDco™ 19 60 7 20l ULQOl - 

TITO Tier -Iratant Atom Strlap 

£50.000* |9O0 6 75 4 20 - 

EUJ.OOO-E49999... UiO 638 8 68 - 

U.toO-19.999. 17.23 S 44 7 JB - 

El. 00M4.999. J6.75 5 06 686 - 

0-4999 .33.00 225 3 02 - 

inwMnnl l ii i l ro Oiw U t n i l , 

£3) 000*. -1500 5 75 612 - 

» : <£<H29 i 999. 1330 263 330 - 

0000-44,999 - - ROD L90 202 - 

Q-C999 luo 1.131 130 1 - 


Midland Bank ptc 
POSoi? Skritiftd . 


NaiWest Crown Reserve Accoont 
CllMnnn. lmrtea.ECP28P . DG0OSJO4M 

£23. CfflO owl Hunt .1925 6 94 4 50] - 

llOOCOIoCT+999 1900 6 75 931 - 

CE.OOIHC9.999 io 625 6+rl a 91 1 - 

Provincial Bank PLC 

JO As Her Re ABrtnQUje ChrlWrr ,061-9289011 

H I CJk IU.OOOH 18 25 6 191 8 571 - 

Royal Bank of Scotland pk Premlom Acc 
4?SlAr*nSa.EdWmpEN22VE. 031-2M 5650 
£541 ODD* |900 6 751 9311 - 

£25 000-449.999 .18 W 6 45) 808 - 

£10000-04999 In OU 600 824 - 

C2 000-19.949 . 1725 5 44 1 7 45 1 - 

Save & Pro sp er / Robert Fleming 


sterling Bank & Tract Ud 

» G<ki6Ah*iySi,BeadiqltU3aA 0)34 592543 
£2.500* .. JlO 00 7 50 1 10251 - 

TVndall & Co Ltd 

29-33 PrtncnsVtaorUSl BfMri 0272744720 
DnurtAcc. . 08 625 6 47 0090 - 

HUM. 08SO 6J8 H77 - 

IUHA 000.000*. .. 08 75 636 0404 - 

KrtUrPtra.. ... 08375 6 2B 0364 - 

TESSA. 0900 - 0430 - 

ULC Trust Limited 

lCreitOmhertrad Pt.^whu VV1H7AL, 071-258 0094 
□0.000-90 4>j«t<a. lUB 8 44 1 U 73 1 - 

United DanriflleiK Tract Ud 

POBai LK. AbbrrSt Rntfc>«Rfil3EB 0734 5604 U 

CaattriPtraOweAcarat 

£1.000* J4 40 7 05l 4741 - 

J. Henry Schrader Wagg & Co Ud 

120 Oieipsler. LowhM EI2V 60S ,071-3826000 

SBKinacc.-. I8T5 636 9 .Oil - 

U 0,000 ud Jtat_ 19.00 6751 9281 - 

Western Trust High Interest Cheque Act 
to Monejcrow . Ptynoirtl PULSE . 0752224141 

£15,000*. 1950 7231 9B4|- 

£5.000-£14949 . . .1425 6 44 438 - 

Cl.000-C4.449 .... 19.00 67Sl 9311 - 

Wimbledon & South West Finance PLC 

siwrjfs 7 * 6381°^^ 


ROTES- brat Cactraaml me af interest pararil. art 
triBhij accourt of iht dnket ta. « hade row laconic Ui 

K Oait a* Intaral aaroMaafur aiMna for Mac Iro 
Ok rau leeoaata. Gian CAR: Bnu nfeaaaaUMO 
to taka i rrma of eraanadla* of merest pari ooar 
Oral aact a star. 'C riw aw AM Bar. M On 
Fnqaratr at uklrti merest Is mdhM ■aUaaoBait 


FINANCIAL TIMES STOCK INDICES 

S«pt &spt Sept Aug Aug 


Since Compilation 


LONDON MONEY RATES 

4 0yw,ll9,rt I *nta Mordh I U^T Months "tote 


Government Secs. 

89.38 

89.06 

87.66 

87.03 

87.04 

87^9 

89.75 

85.11 

127.4 

Fixed Interest 

105.44 

104.17 

103.40 

102.99 

103.19 

103226 

10655 

97.15 

106.35 

Ordinary 

1729.0 

1741.0 

1682.8 

1670.0 

1680.6 

1688.6 

2149.7 

1670.0 

2149.7 

Gold Mines 

74.5 

75.0 

75.1 

77.4 

79.4 

79.3 

me 

74.5 

734.7 

FT Act All-Share 

1118.19 

1123.51 

1094.45 

1069.89 

10962)9 

1097.40 

132636 

987.46 

132636 

FT-SE 100 

7TR7 ? 

2381J 

2313.0 

2296^4 

2312.6 

2311.6 

2737.8 

2281.0 

2737.8 

FT-SE Euro track. 10Q 

1029.27 

1031.46 

1011.19 

1007.79 

101354 

1017.14 

119958 

993.01 

119958 

FT-SE Euro track 200 

107124 

1074.12 

1050.07 

1D48.46 

1053.68 

1056.13 

1248.79 

1029.56 

1248.79 


leurtank Offer 10 

interbank BU 7* 

Sterling CDs _.... 

Local Authority Dtps. ... 9\ 

Loari Authority Bands - 
Discount Mia Dtps 8% 


10t» 102 

n m 

io io 2 

*B io l. 


Treasury 8tJtsCBig9. 

Bank Bills (B») 

Fine Trade Blla (Dig) .. 

Dollar CDs. 

SDR Linked Dep. Offer . 
SDR Urtted Dep. Bid ... 
ECU Unked Dep. Offer. 
ECU Unked Dep. Bid ... 


10 10*i 10*» 

# » # 

3.00 3.01 3^07 

bf. 6A 6t» 

A a| a 

ua ua ua 


226 265 -0« 
U* SB 10 


Pirataa day's wen IsL CaBs 402; 477 Pots 624.783 (All c o rrodes) 
Pnrtous 0/1 vorinra Cds 2*Sl Pots 78.949 UUI craradri) 


7M Ul 
172 1104 


Under rate of dbrant 9 J87V rECGD Fixed Rale Sterling Eat»rt Finance. Make up toy Angott 
.1*92. Agreed rates for period Sen. 23. 1992 to October 25 . 1992. Scheme I: UJ8 o.t^. 
sctienes II & Ul: 11 hh px. Re f erenc e rate for period August 1, 1992 to Aogu 
Scheme IV4V; 10 379 p^. Local Amhorltjr and Finance Houses seven days' notice, others seve n 
days' fixed. Finance Houses Base Rate 10fe Iran September 1 1992: Bank Deposit Rates for 
sans at sewn days notice 4 oer cent- Certtflcatesof Tax Deposit (Series bl; Deposit 000,000 and 
mer held under one month bh per cait one-three manors 9 per cent three-six mantis 9 per cent; 
slx-alne months 8>z per cent; ntoe-twehre months 8>i per cad; Under £100,000 7 per cent front 
May 6. 1992 . Deposits withdrawn (or crab 5 per cent- 


FT-ACTU ARI ES WORLD INDICES 

Jointly: compiled '.by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
-Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


BRITISH FUNDS 

Wk % And Henri 
Soles Price Eckonge On dra 
“Shorn" (lim op h> Fhra Yaara) 

Trees 8 pc 1993 89 JJ 03 80S AulS RH8 

10p0lB93tt .. . 188A 03 10M Del 5 Ap15 

12*jpe 1993t* 1UW 04 1,188 Jrt4 J»14 

Ftmdkig 6pc 19937T 97^+xl 04 HB MrlS Se15 

Trou ISSipC 1SS3tt — 104A 04 (JOB My23 MS 

8 ij pc 1994 98{3 OSZIM AuSFiS 

141zpc1994tt TBBft M 688 Sel Wl 

Each 13 la pc 1994 IBB A OJ t,W» 0c27 Ap27 

Trea8.10pc In. 199448. 1NB 07 1A0> 0(0 *9 

Bab 12*9 pc 1994 ML 07 1248 Fe22 Aa22 

tons ope 1994# Wfi 07 1300Uyl7 Nrt7 

12pc 1995 1HB 00 W58 Jy25 JafiS 

Each 3pc Sra 80-95 — 91 OT 214 Nvl Uyl 

10 >4 pc 1995 W1B 10 %B08 Ja2i Jy21 

Tress 124, peIBBStt— WB« T-0 MS BTplS NVT5 

14pc 1996 TH% 1-1 77IJy!2Ja22 

Bpc 1992-96& B8JW 1.1 750 Sel 5 1415 

151+pc 1896tt mU 13VB8 HvOUlO 

Baft lS*«pc199&tt 11*12 13 818 Nvl 5 Uyl 5 

Ccnvaslon lOpc 1998— 1B1*» 13 \4M Uyl 5 Uv15 

Tibbs T3Upe 1997tt— 11211 1A 1/98 JyH Js22 

Exdi 10li pc 1997 tOSS 13 8.788 Au21 FeStl 

Treat 8 V pc 1997 rt-— 97H « Mrl Sel 


LONDON SHARE SERVICE 


BRITISH FUNDS - Coat 

Wk I Ann Waal 
Notes Prica Cclnioi Cm duo 
COntnion10SpCl999- 18911 13 U»Uy22 N»Z2 

9pc2000tt SIB 23 <198 Se3 1*3 

Tieas 13pc 2000. 11»i 20 8,171 Ja14 Jyi4 

1 toe 2001 1944, 20 4288 Au26 FriSS 

?4pcVS-01 TT7U 13 (78 N*22 Iiy22 

9 Ti pc 2002 WSfi 28 0777 FH7 Ao27 

lOpe 2008 _1«»,rt MJLSOS M>8 S+8 

Treasntj PC 2001-04. nil^rt 2.4 1028 Sol 9 MT9 

Fandba 3hpe*99-04_ 874+ 11 442 Jri14 Jy14 

Carvers** 91| pc 2004. U2J| 00 JJH2 AfOS OS 

9 Ij pc 2005 USB 30 4082 0E18 AplB 

Traas f 2 ij pc 2009-05. 11 Z28S Uy2T ffv21 

8pc2002-06« 91&ri 32 V*M Ap5 OcS 

Trias 1H pc 2003-07. itsjj 20 SLIM Jy2Z Ja22 

TnasBi2pc2007»_ KH 3.1 2097 JlIB JylB 

T3*j PC "04-08 123 s * id 30 USt Sh28 IKS 


BRITISH FUNDS - Coot 

Wk% Ann 
ton Pika CChonpe Em 


Trias. 2pc"94—(1 020) USA 

2pC "90 (670) ITIUrt 

2 >2 pc "01 (783) Ml |] at 

2 'a pc "03 (750) US,*, 

2« 2 PC "09 (780) B, 1 , 

2*2 pc 11 (740) «a 

21JPC13 (892) DM 

2i2pc"16 (81B) 11BA 

2<apc'20 (830) IlIJi 

2l S pc , 24«-_(9TJ) B2JJ 
41spc"30tt— (1351) 84 >3 


02 50k trite Uyl 6 M507D 

02 1188 Utl6 SB16 WJ 1313 
00 Vl» UG4 5024 1831316 

09 8081020 Uy20 1041317 

10 1380 3,10 Jylfi 1U1314 

10 VfNIOZO Ify20 104 1318 
10 1380 Fe23 A«23 17.T1319 

1.8 US> Fe16 Au10 18.71320 
10 1088 MS Jy» 1801321 
10 im 0d6 Au16 1031322 
2.1 988 Jail Jyl7 1011323 
20 888 Jy22 Jt18 


NATIONAL AND 
REGIONAL MARKETS 

Figures In par entfi ones 
show number at llnaa 
Of aVMi - 


Finland {15}.. .... 

France (102)...—. — 


FRIDAY SEPTEMBER 4 1SB2 


THURSDAY SEPTEMBER 3 1992 


DOLLAR MOE3C 


K cfag 

Pound 



Local 

Local % 

Qruss 

US 

Pound 

Wrinea 

Starting 

Yrai 

DU 

Cuirsncy chg from 

Dfv. 

Dollar 

Storting 

3Uismr 

kxtox 

■ Indax 

Indax 

Indax 

31/12/01 

Yield 

index 

Index 

-14.4 

95.82 

10050 

94.17 

11937 

-6.7 

4.53 

128.80 

9635 

“83 

11352 

118.94 

111.45 

111.44 

-15.1 

2.82 

150.57 

11232 

+ 03 

107.61 

11Z74 

105.64 

103.58 

-63 

534 

142,44 

106.44 

-83 

9435 

99.48 

8331 

110.91 

-23 

3.14 

127.73 

9S.45 

-19.6 

15855 

16737 

156.73 

158.76 

-263 

1.79 

211.06 

157.72 

-25.1 

4354 

45.51 

4235 

4735 

-29.3 

2.95 

60.08 

4430 

+03 

122.75 

128.61 

12050 

123.75 

+ 1.2 

3.63 

184.45 

12239 

+ 1.7 

8851 

82.68 

8639 

8839 

-6.0 

233 

11838 

8839 

+33.0 

17421 

182.53 

.17134 

232.69 

+32.1 

332 

23522 

175.78 

-5.7 

11755 

123.17 

11541 

116.49 

-12.4 

4.46 

157.98 

1ia04 

-20.7 

4439 

48.51 

4358 

47.88 

-25.9 

433 

58.56 

44.51 

-14.8 

88.17 

9028 

84.60 

9038 

— 15.8 

0.94 

113.14 

84 .54 


Local 

Currency 1992 
Indax iOgh 


Yoor 
1892 ago 
Low (approx) 


Fha to FBtoaa Yaan 

toft I5pe 1997 irag 

Slipc 1998 1011+ 

TianB\poi99S48U HH 

16«apc "98±t tSt+rt 

toft i2pc lose — nog 

Trin 9i*pe 1969» — 100H 

toft 12 4« pc 1999 Ttriiri 

Tran 10 >z pc 1999 106 ^ 


Over rift ririn Yaar* 

Bpc 2008 U 

Bpc 2009. ! 

Corn 9pcLn 2011 «_ 

Tibh. Bpc 2012 

Bpc 2012 A 

Tran 5 >jpe 2008-1 m i 

7 V pc 201 2-1 Stt. 

toft12pc > 1 3-717 

Trin BV pc 2017 

8\pe2017Att__ 


(09 FT gores Ul parrmhesa show RPl base for indexing. He 8 
months prior to issue) and flaw been adjusted to reflect rrhaslng 
Of RPl to 100 Hi January 19B7. Conversion factor 3.945. RPl for 
January 1992: 135.6 and for July 1992: 138 8. 


32 4071 
30 1308 
34 LOT 
30 1308 
30 WSO 

34 i jm 
as no 

11 LOM 
18 UH 
101 AMI 


Ap13 0C13 

1625 SeSS 
J«12 Jy12 
FES AoB 
Fe25 Au25 
MrtQ SalO 
JyZB Ji2fl 
JeT2 Del2 
FC2S JW2S 
An25 FtZ5 


1081336 OTHER FIXED INTEREST 

mt Am meroa 

*“ “ Notes Pika C change Dn toe 

- - Atrtcan Dev 11H 2010. tH>« 20 88 Ja4 Jy4 

431330 Aslan Dev 104* pc 2009 197A 29 180 1624 Se24 

1901332 Erham1i>apc2012 mfe 20 40My15Hvi5 

801260 MandCapO^PClO— 98 — 384 Apt Osl 


1.4 830 Ap27 0c27 

10 USD JylB Jai9 
10 1,188 Nvl Uyl 
10 938 Mr30 Se30 
10 3088 Ily20 HuSfO 
20 1088 Jy15 Ji15 
MHWM0 8MB 
20 1082 NvIB Ufl 9 


Corada4pc — 
Wri Ltsm SHipc 
CanvlhpcYi ‘ 

Trora 3pc "88 Afl 
Cansaki 2^2 pc_ 
Trees 2 >2 pc — 


<3H 30 358 Fel Asi 

33 It 30 1089 Jel Del 

82 Art 20 127 Apl Ocl 

3ZQrt 42 58 ApSOcS 

21 52 278 GJeApJyOc 

Ud 40 475 Apl Ocl 


ZU1B82 

BpcCap1S96 

13pc "97-C7. 


-3 

-.4 

729 J+30 JyX 
ITS Apl Ocl 

48 My31 H*31 

2UI42d 


HyftntofteciSpcani. 

«>» 

Z7 

n.M - 


Laata ta^pe 2000— 

CM Ij 

20 

« Apl 0C1 

1Z03T40 


UvoposS 3 ^ pc InsL— 

33 

39 

1 UdApMOc 

1031BS 

ZG0IZ38 

LCC3pe"20Aft 

311, 

50 

W IldUoSeO* 

10 - 

2701302 

Mastneara 1 1 ijpc 2007 

110 

23 

7 Ap» 0c2S 

M0327S 

aid 1243 

Met wtr. 3pc "B". 

dlT» 

30 

a wish 

10 3381 

£31374 

m+M>foi*3*pc2IK1- 

IN 

10 

K Jo3D Jy30 

813405 

£91238 

4I+PC4.20Z4 

rid 

10 

BD FfS<3 AflZB 

217 - 

2G0I315 

rn Ha Soka pc 2S0L «4«a rt 

00 

St Iki Sel 

>70 - 


Ireland (16) . IKLZZ -5.7 T17^S TZ3 u 17 ri&AT 118.43 -IZ.4 4.48 157,88 118.04 123./® 1T5.BZ lltUA) T73.7T 1ST .78 

Italy (78) - 59.75 “20.7 44^9 48.51 4058 47.88 -25.9 4J3 59.56 44.51 48 SSI 43.71 48JM 80.88 59.58 

JftMnt4T3) - — 11507 -M.fi 88.17 902B 84.60 BtLZfi -15.8 0.94 115.14 84.54 88.84 83 j05 8884 140.95 8707 

Maiaysta (69)..™. 237.60 +m9 178.53 18455 17131 227^9 +1.6 £77 236.27 176J6 185.11 173.38 228.72 250.47 212.49 

MMtodk.; ...... 1307.49 —6.0 871.42 1017JS2 953.71 4385.12 -5.2 1J7 1289.08 970.77 1017.84 953J1 4354.08 1789.77 1259.94 

IWHwrtand (25) 187.03 +9.4 124.10 130.03 121_84 120^4 +1J 4.65 188.98 124.78 130^3 122J4 121^6 167.29 147.88 

NmyZsaland (14) - 43.13 -8^ 32.04 33^8 3146 4Z31 -8.4 5.37 42^2 31.82 33.18 31.05 41.58 48^2 41.90 

Norway (231 — ; 147.02 -17.8 10923 114.46 107J24 110^5 -23 A 227 146.88 109-81 11402 107.64 111-24 192^5 136.40 

Slnflatwr* (38) 191.97 -12.6 142^3 149.44 140J12 141 SR. -138 2.34 192^8 144.13 151.12 141.54 141 £8 229.63 180.71 

SotrthAfttal 189J7 - 23.7 141.14 147^8 138^7 157.13 -9 2 3.23 19235 144.19 151.18 141.99 1S6.93 263.80 186.01 

loain (49).-........- 145.05 -73 107.77 11232 10530 10038 -1Z4 535 144.06 107.65 112.88 105.72 10024 181.72 133.79 

JT . * - - — dBd BA J-flM Afl -4 *4 4 MM 44/1 CD 440 AC d A M -IT n nA <404 TO 44A4T 141 4fl 14C Dfl AM AO lid iA 


BASE LENDING RATES 


10 CrtdKLyaerais — 10 


Sweden (30) 161-69 +02 13429 141.44 13223 138.05 - 7.1 2.98 179.02 133,78 140^7 131.38 13628 20028 171.48 

1 Swtoartendffla-:. 115.65 +15^ 8522 90i03 84.37 89.70 +84 2.39 114.48 8523 69.69 84.01 89.68 11524 9529 

IMad KImS (228) 18524 +02 138.14 144.73 135,61 138.14 -5.9 S.32 18824 13925 14529 138.73 13925 200.07 16525 

16927 +0.1 12828 132.32 12398 18827 +ai 299 17021 12727 133.44 12428 17021 173.10 16022 

Eurona (786)' 1. ..— 149-44 +12 T1123 11623 10921 110.83 -5.0 4.31 14828 11121 116.71 10922 11024 15828 139.31“ 

■ N«3o 1101) ,-i 183-49 -11.0 121X7 12727 119.25 118.45 -17.7 224 181.19 120.45 12620 11829 11722 16822 159.53 

FricSc Baftift (715). 11921 -1X8 89.01 9327 8729 95.06 -132 129 11722 87.60 91.86 86.02 93.54 14127 93.70 

Sro-ftSflc(150l). 13120 -72 97.92 10229 96.13 10126 -102 2.57 m06 97.19 10120 95.44 100.61 14521 11320 

■ North Am»rica(636) 167.32 -02 12422 13027 12227 16525 -ai 229 167.64 12527 13126 12324 18828 17021 158.70 

EuroMiEx.UK 558)- 12728 +1.8 94.84 ®.18 9293 9423 -S.7 3.58 128.47 9420 99.11 9222 94.75 13228 12121 

Sdfe Ex. JaDanSffl.-. 15727 +4.9 116.92 12223 11420 14221 +52 280 157.27 11722 12324 115.42 14121 17521 148.00 

" 13226 -7.3 98.79 10321 96.99 103.35 -10.4 2.69 13123 98.14 102.91 96.38 102.62 14021 116.18 

'WbrSix UK (T988L - 14022 -5.1 104.40 10920 10220 122X7 -62 2.49 130.43 104.19 10925 102.33 121.87 15028 12721 

Wbrid Be So. Af (21K3 144:22" -42 107.15 11228 10S.20 12325 -8.3 2.80 14323 107.03 11223 105.12 12312 153.05 130.04 

Vto«BL jan*n!«743)." 160.90 +0.0 11924 12SJZ7 TI728 143.14 -2.1 3.50 18021 12024 126.09 118.10 143.42 18540 15320 

Th« Wbrid index ^1^7 14445 -42 10722 11Z45 10557 12328 -B.4 220 143.49 107^3 112.43 105.30 123.45 153.70 130.06 

Base r values: Dec 31. 1988 - 100: Rnland: Dec 3 1,1 987 = 115.037 (US S Index), 80.791 (Pound Sterling) and 9424 (Local); Nordic Dec 30. 1968 =■ 
(US'! Jndei4>' 114.45 (Pound Sterling) and 12322 (Local). 
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97 07 99 

7 6V 7 
«% »4 284 


99% 464 KkaeratiO x 1*4 £0 161035 6S4 5*4 54} 
<V 2KtomitaEn 003 1 101 112 2V 2% 24 

27% 22% King Wartd 10M8B 73% 24% 249 

M% 51% KnighAdr 1 <0 £3 271220 80% 80% »* 

7% 5% Knngo Corp £10 1* 2 3 7% 7% 7^ 

1% 021 Kogar Prep 1003S58 0 108 A A 1 

8% 4% Kofi morgen £08 I* I 47 4% <% 4\ 


* £18 0*281323 19% 10% ,g% _% uji .4 

+1 ft «V Nort Hm 8 127 34 6% s2 +L ML so- 
ft Si* ”.** Nortoa. 8 1*0 3* 881078 584 53% ft 

*0V 20% Norsk Hydr 0.47 £0 29 302 23% S% ft ill 

7% 1% Nortak Inc £W £1 3 13 4% *£ 4? ft - 1 - 1 .. 

ft ift 5145 « 1 2 ii ^ 30% 22 


TJ* 0% 4% Ken morgen £08 1* I 47 4% 4% 4 

*2 1S % 9% Korea Fd « 0 38 3 1367 547 11% 11% 11 

21% 11% Kroger Co 13 B48 12% 12% 12 

28% 23% KU Energy 1*6 SB 13 87 28 27% 


1% 84 N*easFBd SO th 

1% 22% N East l* r 1.76 £7 12 877 26 
443BLMh9tPwr £52 58 1+ 344 +3 
V ANorthgau g 41 


r - 70 77 4*00 96% 08% too tool! 82% <**7.7? y.jg yy 2100 (5) (00 H» 
BjmbOwnrea 74« 76 *100 97 07 98 +1 20% 28% OrgtaP£43 £43 9 7 22 26 27% 

014 2 03SI 4 7 6V 7 78% 80 Garner Prt 1*4 J* 10 485 80% 86% « 

3 ft Z2 \9 a An c M da 080 2*17 SM 26% 26% 28% -% 15% B% QertWk SO £20 (9 44 29 Tl% (0% 10 

8% SDafMWto, ore £3 802 1% 9% 9% ♦% 294 28% Gr(paP2* £30 0* 3 28% 28% 26 

1 L hS?” „ 200 *0*32165 40% 39% 13% 10% Genttaoy Fd £2S 2.7 293 11% 11% (1 

J? IsSS F >! o 35 fl % % 184 9% Getty Petr £09 £8 23 39 10% 10% 10 

«x?5?!!? WP31 1-M £714 116 234 23% 23% -% 16 1 1 % Glam Grp 8 ? 13% 13% 13 

»«2SS^J Ur ,ao 13 43343 53 ^ S*% 52% -% 74 <% asm mm o*o a* 14. 32 «% 4% 4 

J ■ a<0 20 B8BB 14 % m% i<% +% 90% 43% Girisds 0.72 1* 273290 u68% 57% m 

2 ? 0 UJ 2 2 2 30% 2% CHano Grp 02121 4% <4 4: 

+5% 38% Damn C ? I <0 32 18 1® 44% 43% 43% -% 354 23% GtaXS AOR 1*0 4* 3QGSN 29% 29% 29. 


— +% ■% - 

laU^MoTi £« 4,0 11 36 19% 14% 15 +3 3ft 33% Jtofwvi Cg !.« £2 111311 37% 38% TB% 

74% eiKpmraCP 064 10=5 19 82% 82% 8=4 +% ft _0NovaCofp 0*0 2* 4 113 7% 7% 7? 

11% 6% Kvaor Irahi 0 40 3 4 28 Mul1% 11% 11% +% 27 895 »% Jgt, 

98 60 Nave Hard £54 0.B 19 102 ML ML «u 

16% MVNuCaUw, 1.02 fl* 77ul8% >6% 

I 17% 15% Nu Ny Mun 1.09 6 4 148 «£ «% 

- L - . 55% 4? Nacre Corp 028 0*30 im 614 m 

16% 10 LA Gear 3 345 11% 11% 11% 25 10% Mil Corp l*fl S6 14 1» 24% 29? -v,l 

SiL ML J ft A C Crx IM 8 7 11 W X4 L *U ulx XI. file Tl. — - . . _ ft “4 


% ■$ Norihgu a 

♦% I 28% =3% NreOlrop x 1 20 4 6 3 234 24 
+% I 28% 23% r«iw Pttb 1*6 5.9 IS 2 


^ 20 13% t*% 

1.W £7 12 077 26% 28% 28% 

£52 6 9 W 344 +3% 43 % Sl 

0 41 % % % 

120 4 8 3 2M 24% 24% 24% 

1*8 5.9 IS 2 27 27 ay 


ft ftt > >27 80 W 88 13% 18V .1S% ft'. . 

ft £18-4*M-154- ? 0% ■■0% -0%-ft- — • 

sssasr “• ,j ssg ?, ® 4 i 
a si wfteSS » M . s » z i a a J 
SS Si SSS J S H '5 J ."S WE IS -S 


4PW Feeds OBJ 2*17 264 20% 26% 28% 
BDaflHKbr ■ Ore £3 802 9% 9% 9% 
57 Deere 200 50632185 40% 39% 

UCel VmJ Fn 0 3b fl % b 


100 wo 

27% 28 

5SJ 

ZB% 26% 
11 % 11 % 
10% 10% 
13% 13% 


11% B% Kvxor Irahi 0 40 3 4 29 Mul1% 11% 11% 


+ 1* & P ** r » OtaJO .« t.-m . 

'x5i! SSr"* ^ 7 38 3 ' ftvJi-ft-.; 

tai ®*7 ‘‘M * 1*0-1* 858. 72% -7A- 72V -ft- . J 

att, Jii 146104 206 ■ . 14 0% • tf'.-ft -j 

ft |«»nwntac £64' l* JO 802 38 '.ft , , i 

M 21 4 toOgu Qt£ i 1.44 83 14 345' 84% ■ Sm • Sfi- ft lJ 


13% 13% -% 

4% 4% -% 

17% 56% +% 

ft *% +4 


34% 29% LG 8 E En 1*8 9 7 14 221 34% 
8% 4% LSI Logic 71 312 S% 

6 2% LTV $25 


1% % LTV Corp 

>4 % LTV 1*3 

’ % LTV £08 


L rr 
“ 55 

3 345 11% 11% 11% 

37 14 221 34% 34 34% +% 17 

71 312 S% 5% 54 16 

£100 3% 3% 3% -% 13 

0 B37 % d% % +% 13 

B % d% % 

27 % d% % >1 


7% Nutmeg 
144 Nuv Cal 


3% -% >34 1=4 /kitten G 1 am 

% +% 13% 12% Hwn> M I 0.85 

% 17 16% NOvStti MO 1 13 

% 11% ra% Mneee N u £58 &o 


14 223 8% 7 

00 10% 15 
27 13 


10 % +l si 10 u3>. 

«% 51 ft / BontaFeERstLia 17372357 i*>i*4*ii ' 

a? 23% ft tai T’JB II 08 3I.'9tfr jfJVft ZZ 

~% > 4 % HJVSentaFea* fl K) Uirntt ill* nJti 


IJ ^ 

1S% +4 


M% wi GantaFttSdi £» £9.173730 11% . U 
% SF 1 ? 14 * V 1.00 I* 102290- 87%. i40 

»> Srawln -0 4 - 3%;-t 

41 % 38 % Sob ton , 2*8 ££13 3ttO ttk < 


27 |5 3 "3 »■/ >% Sarin 0 4 1%; t 

no «% 13% is% + % 1ft Si?*" 0 * 1 " JH “warn ale* 
148 16 % re% ict ft SMeorp ■ £00 S* 14109 47% ‘ 

» 11% 11% 11% n«xrfh..^w* jure 


Contfnuad 


04091+4*1 - ’ : K1*rbllH »M4l_ie 
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NYSE COMPOSITE PRICES 


MB ' W. PI Sk ' 

Mgn Low stock ' dm. % s -met Wgti 

Continued from previous page 

SB 40% SeteiringPl' I 66 2t (72030 EO JB% 50% 

0 Bk ’■ 1JD is 106836 86% nil 681} 

37% 20% SeJrwtoWCl 0J4 1.1 II 887 23% 22% 22% 

to% escMnew m so 6 de 6 

281! 15% EcM«MU > 018 0838 483 27% 27V 27% -S, 

V)% 71, Seaman OM I JIBE 38 8% 9% 8% +% 

48 SHjStMMpar MO 23 18 400 38% 381* »'j -% 

- 17% «% toribMArf 022 14 • 42 VS\ 15% 15% 4-% 

SI* 8% SeuaarfftoF 030 32 210 8% 0% 9% 

24 WS«C0*re Q2D ten 3 18V »% 19% 

15V I4%5MC1.«B» 1.48 9.4 0 19% .19%. 19% 

' 31 26% Saw* Cb IBM 19(S M7 2B% 28% 29% 

30 21 % SaSQuB En B» 4161130% 30 30% 4% 

96% 43% Sealed- Air 22 82 45% 44% 43% 

23l2%BPVCwp 040 2224 136 18% 18 18 

- 48 379uame> 200 48 11*50 4? 41% 41% -1% 

13% li%SeHs»Ser oh 67 iw 12% i?% 13% 

31% !2%sewtfnat 030 12221211 24% »% 24% 

51 38% Beene A 060 1.6 X 13 X 37% 37% 

EB 45% Sago* B 060 1.1 25 .14 47 % 47% 47% 

18% TSV SarvicdCpI 0 40 2.415*59 T7% 17 17 

»% » Sarvtceanr 1 18 42 M 306 28% 2S 28 

28% 17 Shaw lod. 030 1323 372 24% 23% 23% 

19% 8% 5Mm* M 100 09 261707 14% 14% 14% 

10% BHStWbyVW .034 30 34 480 8% ’ 8 8 

57% 45% SMI TAT 2S7 4 812 «M 66% 58 » -% 

ao% S»% Sborwm Wi 044 IJ6 1 61223 29% 29% 29% 

27% 16% Showy! 161*45 »% 18 18% «■% 

14% 0% SnowbMl 0 10 M II 76 11% 11% 11% 

24% ir% Sierra Pae 1.12 5911 228 19% is 19% +% 

24% MSgnalApp 3 30 16% 16% 18% +% 

41% 21% Signet 01* 0B0 2.2134 186 38% 38% 36% 

29% J4%StoconGr 10 700 22% 22% 22% -% 

12 BHSlzeUr 1*100 23 71 10 9% 10 

16%. 9% 3izzMr 0 16 IE 47 671 8% <S% 9% 

18% 14Skyftna x‘ 048 3031204 18% IB 16% -M36 
4% 2% SL tod* I 000 19 3 8 4 4 4 

9% 6% SmunCoro 020 90 n 150 7% 7% 7% 

10% 8% South inU 14 444 9% 9 9 

48% 3Si am«K0etiin 084 1 8(8 427 048% 45% 45% -% 

41% 30% SrBjW® Eq lJS 4 7 1812u41% 41% 41% +% 

43% 25% Sintms Fil 044 14 (t 4H 33 39% 32% -% 

39 24% Snroduov J' 042 13 24 07 0% 28% 2B% -% 

*0 29% SnapOnTte rn 05 T7 974 31% 31% 31% 

9% 6% Snyder OU 030 22 24 579 B% 8% B% 

23% 18% Sotoaron 28 348 25 % 24% 25 

U VSolttTon D Cl 15 % % % 

44 29% Swat Inc x 220 47 32 504 43 42% 43 +% 

38 28% SonyAOR 022 0.9 15 432 34% 33% . 33% +% 

15% U)% Sothebya x 060 81 581096 12 11% 1f% 

47% 435oan Up 1 380 7.7 22 48% 48% 48% 

39% 32% 5**Ctr$k 1 250 82 rWO 38% 36% 38% 

93% 19% SdUented * 124 8 3 13 41 23% 22% 

18 8% Southdown 020 42 3 228 10% U 10% 

16% OSdihWCp 022 32 10 64 18% 16% 18% 

37% 30% SouBui Co 220 69 121999 37% 37% 37% 

33% 23 % SomtmiQE 126 4213 65 32% 32% 32% 

34% 28% SoutfmNET 1 .78 53 13 259 34 33% 33% 

»% WVSootKWAM 088 02342802 24% 23% 24 
M% U% SouMMSu -070 48 2S 40 14% 14% 14% 

X 27% SouMKagr 020 1 7 B 12 33% 33% 35% 

34% »% SrWMfcPSv 220 87 131906 33 32% 33 

13% 8% Spain Field .027 82 236 B% 9% 0% 

8% 6 Spartan Cp . 6 as 6% 6% 6% 

43 V 30% Springe X 1 20 26 20 235 043% 43 43% +121 

25 90% Sprint K 120 4.4 121098 21 22% 22% -% 

34% 26% Sid Come x M2 IE 12 12 31% 31% 31% 

13% 9% Sid Motor 0.32 2.6 42 £4 12% 12% 12% 

14 s% StBDdPacdt 0 18 3 1 28 997 5% 8% 5% 

37 237, SH Prod 0E4 21 13 49 0% 29% 29% 

34% 23 201*44 0.76 22 13 16 34% 34 34 

41% 30% Sunhonu 092 2616 03 37% 37 37 

48% 37% awto)im * 132 33 17 206 40 39% 38% 

a 22% Surratt .838 Z-S 15*100 23% 23% S% 

11% 10% BU Bun 0X73 40 11% 11% 11% -% 

23% »% StdPedfik 048 2E 7 348 20 19% 18% -% 

9% 5% SterlgBCrp 020 26 12 26 7% 7% 7% 

5% 3% SmrtgCMin 008 TES 28 «% 4% 4% 

25% 13% SwrigSwra IS S 18% . 18% 18% 

10% 8% SdM Fta 48 20 7 % 7% 7% -4% 

31 21% Stons&Wfob 080 2E 28 80 28% 28 28% 

32 16 Stone COM 071 4.1 111802 17% 17% 


Cti'ge 

'*£■*' „ ’** . Tld. PI St* Owe Prow. 1932 

Ctoae High Lew Stock ON. K. e IN* High UwOeaU Cleat Htgb Low 


Ch'g* 

WO. P7 BU Ctoae Pro*. 

DM. % C 100a High Low Quote n* nw 


23 ■+% 


+% 

-% 

-% 

+% 


1 

9% 


2% 1% StonertdQ* . .4 43 1% 1% 

10 BSmpaEd> 094 0210 43 8% B 
78 28% Storage T* 151453 29% 20% 

54% 38% Strata 171117 44% 43% 44 

31% 17% ShMaRtte > OX 1.6132080 19% 18% 18% 

39% 26% Sturm Rger 2.00 5* 11 42 38% 38% 38% 

10 4% 8m Woe 030 83407 8 4% 4% 4% 

10% 9 Sin mm 110104 a so 10% »% 10% 

4% 2% 6m OM 8 1 013 4E 2 133 2% 2% 2% 

11% 6% Stan Etedr 134656 11% 11% 11% -% 

0% 7% 8u> Enwgy BE6 9.4114 213 U8% 9 9% 

47% 31% Smdrtaad* 12> 3E 12 266 34% 34% 34% -% 

2% 1% BunsMlMPl 1.1956E 9 2% 2% 2% 

1% % SuaaMatMn 2104 U d% (J +,‘, 

42% X% Sunut x 1.00 2E 122165 36% 38% 38% -% 

19 9% Soper Pond 0E4 33* 32 10% 10% 10% 

30% 18 Superior 0(9 OE 19 MS 24% 24% 24% +% 

25% 24 Superrakj 1 038 M O 3* 25% 25% 23% -% 

1512%MaeHeM 0E8 03 117 14% 14% 14% 

»% 12% Symool Tec 14 455 13% 13% 13% 

12% 7%SymaCorp 12 32 8% 9% 9% 

24% 16% Synovia Fi> 9.40 ai 16 1»-22% 22% 22%. 

54% 27% Syntoe dp 1 04 35 132416 29% 29% 29% “% 
2?V TOUSyaco Carp 034 03 271558 26% 25% 25% +% 
IS SVSyatmwCA S 79 8% 8 flV +V 


-T- 

6% 3% JtBT war- 030 47 23 111 4% 4% 4% 

28% 17% TCP Finxnc 060 2.Q II 9 34% 24% 24% 

9%'8%TCWCamS 0E4 BJ. 313 « 8% 9 

37% 24% IDK Cant A 0 33 1.1 23 47 29% 29% 29% +% 

8% 3% T ISIAga 0*2263 3 390 3% 3% 3% -% 

22 15% TJX Cat 046 2.1 201790 U22 21%31%. 

21% 18% TNP Enanr IE3 80 12 03 20% 20% 20% 

SB. 41 TRW Inc 150 3,43211* 53% 51% 33% 4-1% 

30% 15% Taiwan M 127 «% 18% 18% +% 

4% 2V Tadaylnd .042160 0 .186 -2% 2% 2% +% 

7% 5 Talley PI 1.0017 8 22 5% 5% 5% -% 

70% 68% TBntirtt*, 4 1.3B 2333 485 52 V 81% 62% 

15% 9% Tandem 17 787 10% W% 10% 7% 

31% 22V Tandy Ctup 0 60 35 10 928 24% 23% 23% 7% 

14 11% Taunn Mm 093 69 20 13% 13% 13% 

41%. '38 Taco EnarB IE2 4 816 842 39% 39% 39%. +% 

22% 16% Tafcirantx O* 29* 479 20% 20 20% 9% 

1% UTemewnCD 2 10 1% 1% 1%.. 

26% 17% Tetadyne 080 41 32 15B 19% 19% 19% -% 

38% 28% TeteEapSA TJ( 40 8 886 33% 32% 32% 

50 40% Tahw ADR 048 1 0 106103 46 % 46% 45% -% 
57% 45TBtnp>e<nl * 0* 20 19 2* 49% 49%. 49%. -% 
25% 21 TemphEmt* 408174 83 23% 22% 23% *% 

10 8% TmattOW)* 0 84 8 4 129 ulO 9% TO +% 

9% 8% TempilCIFd 084 88 944 uB% 9% 9% 

48 31% TannactiJnc 1*. 4 3 201901 »% 37% 37% -% 

23% 19% Toopcn PM 020 9 8 14 250 22 % 22 22% +% 

20% lOTaradyna 18 210 13% 1S% 13% 

18%' 8% Terex DOB OE 3 232 10% 9% 10 . +% 


5% 4% Terra Inda IT £48 S 4% S *% 

6% 4 Thom Pei 1 98 4% 04 4 

EE% 66% Texaco 3*0 SO 172462 64% 63V 64V 

54% 52 Taxaw C • 173 70 4 53% 33% 53% 

25% 19% T«*w (nd 0*0 IOUB 39 20% 20% 20% 

42% 90 Texas Ins 0.72 10*1974 41% 40% 40% 

23% i?T«ufts 040 £2 3* 27 18 17% 17% 

43% 37 Texas UB , a 04 73 193540 42 41% 41% 

MV 9% Taxn P( 1 1010 5 2 10% 10% 10% 

9% 4% TexJi Inds 1.1Q 14 0 a 60 8 7% 7% 

33% 33% Taxlion x 1.12 3 0 10 341 37% 38% X% 4-% 

8% 4% TTiatiuBflty 22 * 4% 4% 4% 

9% 7% Thai Cap 026 29 93 8% 8% B% 

18% 13% Thai Fund 068 4 4 » 15% 15% 15% 

47% 37% ThermeElac 19 E03 39% M% 30% 


17% 13% Thiotol x 040 2.6 6 181 16% 16 16% 

66% 54% Tbomesi 6 0 224 24 31 225 56% 65% 56V 

14% SIEUMI 040 4110 21 9% 9% 9% 

19% 13 Ttvneui Ad 1*103 7 27 16% 16% 16% 

W% 11% Tidewater 007 04 271370 18% 17% 18 

62% 23V TiHeny 026 I 0 IS 437 29% 27% 27% 

52% 45% TimsWnSrs 438 S3 292uS3% 52V 52% 
116% *% TwneWnar 1 12 1.1 16 642 106% 105% MS 
55% 47% TimeWnll.0 I 10 20 923u56% 54% 65% 

38% 29% nmwJU.fr 108 3.2 38UE2 34 33% 33% 

1 00 17S 62 27% 27% 27% 

11 62 2% K2% 2% 

100 01 ZlOO 11 % 11 % 11 

3 2* 4% 4% 4% 

( 25 B% 6% 6% 

48 27% 27% 27% 


30% 29% TlmMan 
4% 2% TitanCrp 
11% HI Titan Pf 
5% 4% Todd Shp 
VOV BTokheon Co OS6 BE 
29% 27% TnladEMl 2B1I0.1 


+% 


14 7% Tea Brea X 48 9% 0% 9% +■% 

82% 89% Tootda HI 030 0 4 * 51 U82V 80% 82% 4-1% 

50% XTorehnuri 107 23 9 353 48% 48% 48% 

17% 11% Tore Core 048 37 15 72 13% 13% 13% 

30% 18% Tam Cere 050 3E a 326 * 19% * 

»% 23% ToCelSyxl 028 1 1 25 3 26% 26% 26% 

39% 30% Toy* R Us 313326 38% 37% * 

2% 1% Trammel C> 024 128 1 * 1% 1% 1% 

3% 1 TWA 229 2291389 56 1% 1% 1% 

26% 34% Timm** « 2.10 80 l! 29 1126% 26% 26% 

40% 37% Tranaamer 200 4 B 22 526 42% 41% 42 

»% 29% TransxUan x 024 0 7 10X07 XV 36% 36 V 

20% 9% Trance En 960 3 7 1 810 17 laV 18% 

f % Trance Ex 1 875 el 8 

8% 5 Tranent R 0 9 5% 

II SV Transtech 30 22 9% 

23% 18% Traveler* 1E0 BE 6 947 20% 

024 1 6 M 63 15 


5% 

0% 

20 

14% 


f 
5% 
9% 
20 

19 9% Tredegar 024 • 6 M 63 IS (4% 15 

36V 33% TnCooCE 290 7.0 19 35% 39% »% 

47% *% Trttun* x 096 2L3 24 210 42 41% 41% 

28% 25% TnConl 2* 93 204 28 27% 27% 

34 26% Trinity 080 £E 29 226 31% 31% 31% 

28% 19% Trinova 0* 30 3 62 22V 22% 22% 

48% 25% Triton En 010 03111392 *% 36% 36% 
9% 4% Tucson £J 0 237 5 4V 4% 

HI% 6»j Tuttx Op * 020 22 27 845 9 V 8% 9 

8% BTiuUh In 024 3 7 40 6% 6% B% 

25% 17% Twtti Cma IMSZ 21 II 425 24% 23% 24% 

23% 17% Twin OIK 0.70 VI 46 11 17% 017% 17% 

»% 30% Tyco Labor O* 1.018 725 36% X X 

23% 14% Tyco Toys 010 05 121055 19% 19% 19% 

5% 2% Tyter 23 123 4% 4% 4% 

19 11% Tylw Q> 129 Bjr 800 u!3 12% U 


+% 

~>A 

4-% 

4-% 

-7, 

-H 

+A 

-V 

-% 

4-% 

-% 


159103% UAL Cere 
12% 8% UDC Un 
20% MUJ8 Fta 
11% 8% UR8 
47% 29% USFM 4.1 4.10 BJ 34 

2 u usa Carp 0 274 


- u - 

813* 107% 
1*24 4 5 49 7% 

0* 3E 22 370 17% 

12 


105 105% -2% 
7% 7% 

17 17 

7 7 

45 44% 44% 

1 % 1 1 % 


"% 


33% 25% LIST me * 0* 2E 2421 54 31% 31% 31% 

50% 47%UBCWIt 427 8E 7 49% 49% 49% 

22% 18% UG1 Corp x 1* 63 20 313 »% 20% 20% 


3% 1% Uttmate 0 1* 1% 1% i% 

8 5% UNC UK 4 34 5V 5% 5% 

42% 32UnM Inc 0* 1.7 23 170 38% * 36% 

* 21 UnHrst x 312 OE 18 44 24% 24% 24% 

74% 54% Unilever 1E7 2.1 17 X 74% 74 74 

113% 97UnU NV 2E6 2318 B84ul13% 112% 113% 
SS% 41% LMoo C«n» t 138 3E 31 1432 44% 44% 44% 

29% 10% (Mon Core a 75 SE 101868 13% 13% 13% 

24% 13% Union Cere 12 ■ 89 M% 14% 14% 

(02 93% UnB PI 300 82 4 98 97% * 

* 43% UnB UD iffl 7.0 2 116O 50 60 

81 * UnB 4E0 4 * 7.4 2 60 V 80% 81 

38% 31 % Untaa B(c x 2J4 8.1 14 864 38% 38% »% 

55% 44%4MaoPlcx 148 £ 6 852302 63 % 52% 52% 
20% 13% UnJonPtem 0.60 34 9 4 17% 17% 17% 

*% 15% UnlonTexea 020 1.1 15 1» 18% 13% U% 

2% % Unfed Fin 0 40 H ,1 % 

11% 4% Unlays Ctp 1201(3 3025(8 9 8% B% 

2% 1% Unit Corp 38 20 2% 2% 2% 

32% 22UMAuet 0E4 £3 19 706 27% 27% 27% 

23% 19% UMKkunRy 1 JO 5.7 62 195 22% 22% 22% 

10% 8% UHkanind x 020 £1 96 81 9% 9% 9% 

95% 68% UUKIhcra 003 0.0 31 3* 69 86 V 88% 

3q% 34% UMflUimn x 2E6 6610 * * 38% * 

11% SUBKndual 064 0919 6 9% 9% 9% 

24% 20 UtdUTvMgrnt 030 14 11 50 21% 21% 21% 

10% 9% (JtdKodmFnd 028 68 33u10% 10% 10% 

U A UtdParkCM IS 290 % A % 

18% 10%'liSAIr 012 OE 3 275 (3% 13% 13% 
15 7% USP8O 0J0 IE 14 948 11% 11 11 

1% H US Home 5 327 1% 1 I 

52% 42% USUFE Op 1.72 3 8 9 64 48% 47% 47% 

17% 9% UldSlShM 052 4 829 384 10% 10% 10% 

iw% »uss«xwiic oao 0436*077 74 % 72% 72 % ■ 

40 32% US Weal 2.13 6 4 122926 39% » 39% 

57% 46% UUTacMU 1.80 02 71201 58 55 % 56% 

18% UlMWiilar 092 02 14 58 14% 14% 14% 
9% 5% Unnrode 7. 18 9% 9% 9% 

39% *% Untv Foods 0.84 2.9 13 4* 29% 29% »% 

19 15% Unlv Him 184 97 10 M 16% 16% »% 

3% 1% unlvMed L 68 4 1% 1% 1% 

Q% 10% Untvar Crp 030 £481 Wu12% 12% 12% 
33% 22% Unlval Crp 0* £8 12 319 27% 27% 27% 
10% 3% Untvel Mbo 46 6 8% 8% 8% 

28% a>% Unocal Cre 070 £5 888793 u28% 29% 28% 
46 32UNUM Corp 0* 1.612 834 42% 42 41% 

46% 31 Uptoftn 136 4 0 111848 34% 3«% 34% 
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GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND. 

If you work in the business centres of Baa; Basel, Berne. Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to ViUeneuve, Lausanne, Lugano, Luzern, Neuchaiel, St Gallen, Zug, Winterthur, 
Zurich and die towns and villages around Zuiicbsee, we will deliver your daily copy of the FT to your office at 
• no extra cdsL- Call Peter Lancaster or Denise Morel for details on Geneva (022) 73 11604 
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Mon da y Inter view 


Second 


fiddle’s 


new tune 


Shimon Peres, the Israeli 
foreign minister, talks 
to Hugh Carnegy 


S himon Peres, once an 
ebullient prime minis- 
ter but now forced to 
play second fiddle to 
his old rival, Yitzhak Rabin, 
wears a rather stem face In 
public these days. 

But as he talks in his office 
in the bnrrack-like foreign min- 
istry in Jerusalem, the sub- 
dued tone suddenly gives way 
to a smile, as he hits on a met- 
aphor to explain his objection 
to Palestinian demands at the 
Middle East peace talks in 
Washington. 

The Palestinian delegation is 
demanding that self-govern- 
ment arrangements in the 
West Bank and Gaza currently 
under discussion amount as 
nearly as possible to full inde- 
pendence. “They want a child 
without n pregnancy," he 
declares. “That's a little hard 
to achieve." 

Thu smile evaporates at the 
suggestion that, as far as the 
Palestinians are concerned 
Israel seems intent on ensuring 
they do not even manage to 
conceive. 

“Look, we are doing things 
which are tangible and real. 
They ran see by the criticism 
and opposition that exists in 
Israel that we are serious.” 

[f the foreign minister b Irri- 
tated, it is probably because 
the Labour-led coalition has 
been somewhat disappointed 
by the Palestinians at the 
Washington talks. Just as the 
Palestinians had hopod for 
greater concessions from Mr 
Rabin's government, which 
ousted the unyielding Likud 
administration of Yitzhak Sha- 
mir in June's Israeli elections, 
so the new coalition had 
thought the Palestinians would 
bo rather more co-operative 
than they have proved. 

Still, Mr Peres himself 
expressed some satisfaction 
with the way the peace talks 
were progressing when they 
broke up last week for a 10-day 
recess. A breakthrough, both 
with the Palestinians and with 
Israel's other great foe, Syria, 
may yet materialise over the 
coming months. 

The real reason Shimon 
Peres appears a little morose, 
his friends say, is that he has 
not fully come to terms with 
being number two in the gov- 
ernment. For Mr Peres, 
labour's general election vic- 
tory • which banished the 
Likud into apposition for the 
lirst time in 15 years - had a 
bitter taste. 

A few months before, Mr 
Kabul had been elected party 
leader, misting Mr Peres from 
the position he had held since 
M71. Tiie man who for so long 


led the Fight against the Likud 
found himself out of the spot- 
light when victory finally 
came. 

But Mr Peres is a resilient 
politician. Close associates say 
he has not given up hope of 
recapturing the party leader- 
ship. So he campaigned ener- 
getically for Rabin during the 
election. He also swallowed his 
pride when taking the foreign 
minister's post, accepting that 
Mr Rabin would run the core 
of the peace talks - the bilat- 
eral negotiations with the Pal- 
estinians, Jordan, Syria and 
Lebanon. 

Mr Peres is in charge of the 
multilateral talks between the 
various parties covering arms 
control, economic cooperation, 
water, the environment and 
refugees. Nevertheless, Mr 
Peres has backed the prime 
minister fully over the propos- 
als made to the Palestinians in 
Washington for the self-govern- 
ment arrangements. 

These arrangements would 
have effect for five years while 
negotiations are held on a final 
agreement on the West B ank 
and Gaza. Israel cannot at this 
stage agree to the legislative 
powers sought by the Palestin- 
ians because. Mr Peres says, 
this would pre-empt the negoti- 
ations for a final settlement 
which are not due to start until 
three years after the “interim" 
stage takes effect 

Neither he nor Mr Rabin has 
ever conceded the Idea or a 
fully independent Palestinian 
state in the occupied territo- 
ries. They talk in terms or 
some sort of federation with 
Jordan. But from Mr Peres’s 
viewpoint. Labour’s commit- 
ment to a permanent settle- 
ment based on ceding territory 
- the "land for peace" formula 
enshrined in UN resolutions 
242 and 338 which underpin the 
peace talks - means that Pal- 
estinian suspicions of a hidden 
Israeli agenda are unfounded. 

A longstanding Palestinian 
fear is that the Israelis intend 
to make the Interim agreement 
the basis of a final settlement 
This Mr Peres denies. “It 
doesn’t have a permanent 
nature. This should be a sort of 
trial period which will give all 
of us time to reach a perma- 
nent solution." 

No doubt Mr Peres will be 
pressed on these issues when 
he meets British and French 
leaders this week. He will in 
turn urge them to press the 
Arab side to be more flexible in 
Washington. But Mr Peres says 
European countrios - both 
individually and collectively 
through the EC - can play 
their most active role in the 


'They want a child without a pregnancy* 


the 


multilateral rather than 
bilateral negotiations. 

Mr Peres acknowledges that 
progress in the five strands of 
multilateral talks - due to 
resume this month - will 
depend largely on progress in 
the bilateral talks. But he 
believes it is in the multilateral 
sphere that “a different Middle 
East" can really be shaped. 

It is appropriate that Shimon 
Peres should head Israel’s 
effort in the multilateral nego- 
tiations. He has long had a 
vision of how. given a measure 
of peace, the Middle East as a 
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1923 Born Shimon Persky, 
Vishneva, Poland. 
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try ot Defence. 

1959 Deputy defence minister. 

1974 Defence minister. 

1977-92 Labour party leader. 

1984 Prime minister. 

1986 Foreign minister. 

1988-90 Finance minister. 

1992 Foreign minister. 


whole might prosper through 
building regional cooperation 
in vital areas such as arms 
control water and trade. 

He looks to Europe, with its 
experience of building the 
Common Market, for help by 
giving advice on the develop- 
ment and financing of the nec- 
essary institutions. In return, 
he is prepared to let the EC 
play an enhanced role in the 
various multilateral forums - 
for example on arms control. 
Mr Shamir rejected a greater 
European role on the grounds 
that the community was biased 
towards the Arabs. 

Arms control Ls very difficult 
and Mr Peres has no illusions. 
It will have to be done “gradu- 
ally, in small steps", he says. 
But he has an altogether more 
expansive vision when it 
comes to regional economic 
co-operation and sharing 


resources such as water. 

“We arc united by the lack of 
water. We have to organise the 
assembly, the distribution and 
the production of water 
because, as you know, the 
rains do not pass through cus- 
toms and tbe rivers do not fol- 
low frontiers." 

Peres advocates a Benelux- 
like economic union between 
Israel Jordan and the Palestin- 
ians and, beyond that, regional 
arrangements for open trade. 
The benefits to Israel with Us 
strength in technology, of 
being able to trade with its 
hitherto inaccessible Arab 
neighbours would be great 

But Mr Peres says there 
would be advantages for all 
sides. “The whole region of the 
Middle East ls not such a big 
market, not for the Arabs, not 
for us. We think by organising 
a real market with open bor- 
ders and free commerce the 
Arabs stand a chance to raise 
their standard of living." 

For Mr Peres, this is in 
Israel's interests. “I believe the 
economic standard of living 
decides the political standard 
of behaviour. When people are 
poor they are hostile and des- 
perate. There is no answer to 
[Islamic] fundamentalism by 
writing a new Koran. You can 
do it by enabling people to read 
it differently." 

This kind of vision of a Mid- 
dle East transformed is allur- 
ing. but it seems a distant 
dream. "We can go very far. 
because we start from a very 
low point,” responds Mr Peres. 

He acknowledges that his 
government's motive for peace 
is also driven by a more chill- 
ing vision in a region which 
spends $50bn a year on arms. 

Since coming to power, Mr 
Rabin has frequently stated 
that the disappearance ol 
Soviet backing for Israel’s 
Arab enemies and Iraq's defeat 
in tbe Gulf war have opened a 
“window of opportunity" for 
peace in the region. But he also 
says that within a few years 
circumstances could easily 
change as countries such as 


Trouble for the treaty 


W ith only two 
weeks to go 
before the French 
referendum, it is 
clear that the Maastricht 
treaty is iu serious, possibly 
terminal, trouble, tt'iion the 
day arrives, perhaps France 
will vote Yes. But the recent 
collapse in popular support for 
the treaty suggests the result 
eould go either way. 

This possibility is so seismic 
that we need to rethink the 
political implications of the 
treaty, and what is required to 
give it operational credibility, 
ir the French vote No, the 
treaty is dead: but if they vote 
Yes by only a narrow margin, 
the treaty will still be in trou- 
ble. both in France and in the 
rest of Europe, because French 
support will be in doubt. 

It is not really useful to try 
to explain the shift in French 
sentiment mainly in terms of 
national factors. Obviously, 
there are such factors. But we 
are probably lacing a general 
and systemic problem, which 
goes beyond the unpopularity 
of President Francois Mitter- 
rand, let alone the convergent 
agitations of the National 
Front, the Communists and the 
unreconstructed Gaullists. 

When the Danes voted No to 
Maastricht, the experts were 
astonished, but they quickly 
ran up a Danish explanation; 
the Danes have never been 
really European. When victori- 
ous (“came, set and match") 
John Major started running 
nwav from the treaty, the 
exports were again stunned, 
but they soon came up with a 
British explanation: the British 
have never been really 

European. 
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IAN DAVIDSON 

on Europe 


But in France the polls have 
for many years shown a large 
majority of general support for 
Europe. So if aversion to Maas- 
tricht has started spreading to 
France (not to mention to Ger- 
many as well), we are com- 
pelled to suspect that the prob- 
lem is general, not specific. 

Some people cite an unfa- 
vourable constellation of 
events in Europe. The Commu- 
nity has yet to make any bene- 
ficial impact on the Yugoslav 
civil war. the disintegration of 
the ex-Soviet Union, the cost of 
German unification, high rates 
of interest, low rates of eco- 
nomic growth, and high and 
rising levels of unemployment. 
It is not surprising, perhaps, 
that the Community and its 
future ambitions fail to inspire 
confidence. 

This kind of explanation 
implies a deep frivolity on the 
part of the governments which 
negotiated the Maastricht 
treaty. It is obviously more dif- 
ficult to launch monetary 
union in the depths of a reces- 
sion; did they think it would 
ever be easy? Did they think 
they could have monetary 
union without confronting the 
issue of economic growth? Did 
they thiuk they could sign up 


for a liberal-market economic 
policy without taking the polit- 
ical consequences? 

Nationalists say that 
Europe’s record In Yugoslavia 
is proof positive that there can 
be no common European for- 
eign policy. Not so; it ls proof 
positive that a common foreign 
policy docs not come cheap, let 
alone free; It does not prove 
that there is any alternative. 
The British government is 
manifestly determined that 
there shall be no common for- 
eign policy; the Danish govern- 
ment has no desire for a com- 
mon defence policy; yet they 
both signed tbe treaty, and 
have no alternatives. 

The heart of the matter is 
that there is a deep mismatch 
between the far-reaching policy 
ambitions of the Maastricht 
treaty and the absence of cor- 
responding reforms of national 
democratic political processes. 
Maastricht calls for colossal 
poolings of sovereignty in eco- 
nomic and monetary policy, as 
well as in foreign and defence 
policy. Those poolings of sover- 
eignty simply cannot be 
counted on to be effective with- 
out the continuous and whole- 
hearted support of the elector- 
ate. But governments have 
hugely disregarded the voters. 

This problem is usually 
called the Community's "demo- 
cratic deficit", meaning that 
there should be more powers 
for the European Parliament 
This is just Euro-cant. The 
reality is that the EC is a com- 
munity of democratic nation 
states. All significant strategic 
choices in this community will 
have to be mediated through 
tbe democratic systems of 
these nation states for many 


years to come; and every extra 
pooling of national sovereignty 
must be worked through the 
national democratic processes. 

Yet most of the 12 govern- 
ments appear to think they can 
put the treaty into practice 
without further reference to 
the voters; all of them appear 
to think they can dispense 
with reform of their domestic 
democratic arrangements. 

Moreover, a Maastricht-type 
programme requires the kind 
of cross-party consent which 
would survive electoral swings. 
The Danes voted No by a little 
more than 50 per cent does 
anyone think they could have 
implemented Maastricht with 
an equally narrow Yes vote? 
Mr Jacques Chirac. Gaullist 
leader, has at last committed 
himself to a Yes; but half his 
party is hostile to Maastricht, 
and it is likely to lead a conser- 
vative victory in March's par- 
liamentary elections. 

The most acute internal con- 
tradiction is In Britain, of 
course. Mr Major has made 
"subsidiarity" his hobby horse, 
but there are just two 
problems. 

In Europe, subsidiarity 
implies mutual trust, but the 
British do not trust foreigners; 
at home, subsidiarity implies 
local democracy, but Mr Major 
rejects any democratic reform 
of Britain's monolithic central- 
ised state. Whatever happens 
in France, the arithmetic of the 
Commons will make it very dif- 
ficult for Mr Major to ratify the 
Maastricht treaty; the conflict 
between the political require- 
ments of the treaty and the 
nature of the British state will 
make it impossible for him to 
Implement it. 


Iran and Syria - and perhaps 
once more Iraq - acquire big 
arsenals of advanced non-con- 
ventionai weaponry. 

Israel, which already pos- 
sesses nuclear arms, is itself 
honing its weapons capability. 
But it fears it will find it diffi- 
cult to maintain its technologi- 
cal lead. It is this which is seen 
by Mr Rabin and Mr Peres as 
the long-term threat to Israel's 
existence, not the dispute with 
the Palestinians. 

They do not share the 
Likud's ideological commit- 
ment to keeping the West Bank 
and Gaza. And so to them, the 
Palestinian issue, so often 
regarded as the core of the con- 
flict in the Middle East, bas 
come to be seen as an awkward 
obstacle which must be 
resolved in order to help defuse 
a much greater threat. 

“Today the heart of the con- 
flict is the attempt to nuclear- 
ise the Middle East,” says Mr 
Peres. “How to save the Middle 
East from that conflict is the 
major issue. We have to have 
peace before the skies are filled 
with non-conventional missiles 
which threaten us all." 




everyone 


M r Jack Kemp, the 
leading conserva- 
tive in President 
George Bush's 
cabinet, once remarked that 
his political outlook had been 
transformed by reading Fried- 
rich Hayek, the Austrian-born 

economist. In Britain, Lord 
Joseph and many others have 
paid similar tributes. Hayek's 
close association with right- 
wing politicians is understand- 
able but in some ways unfortu- 
nate. He never saw himself as 
a conservative, and his books 
are not the exclusive property 
of rightwingers. 

Hayek, wbo died this sum- 
mer, ought to have broad 
appeal. He articulated a com- 
pelling vision of the way soci- 
ety (a term he bated) works. In 
an ever more specialised age, 
his intellectual breadth 
enabled him to make valuable 
connections between different 
disciplines, including econom- 
ics, psychology, politics and 
biology. You can gain insights 
from him without having to 
endorse his more extreme con- 
clusions. As a bonus, he is 
great fun to read - if you like 
rigour and don't abject to 
crankiness now and again. 

The easiest way into Hayek 
is through his last book. The 
Fatal Conceit (Routledge, 1988). 
This is not a substitute for ear- 
lier classics such as The Con- 
stitution of Liberty (I960), but 
it provides a highly readable 
summary of many of his cen- 
tral themes. One was the paral- 
lel he drew between economic 
and biological evolution. Peo- 
ple once thought the complex- 
ity of the natural world proved 
the existence of a creator. Dar- 
win showed how complex crea- 
tures could evolve from sim- 
pler organisms. 

Hayek saw himself perform- 
ing the same role in social sci- 
ence. He spent much of his life 
explaining that the “extended 
order of human co-operation" 
- his phrase for the complex 
of rules and institutions under- 
lying capitalism - evolved 
spontaneously. As in biology, 
order was achieved without a 
central guiding authority. 

The hostility of many intel- 
lectuals to capitalism, Hayek 
believed, reflected a misconcep- 
tion of its character. Academ- 
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of the nature : of ' freedom. ' ' 
Behind socialism -lay .-.the': - 
Romantic belief (originating ]xt : ' 
the writing of Rousseau)' that? : 

man has to throw' off. soci al : ■ 
shackles, including instituUdris 
such as property, if he ,1s to be- 


proporlxjtee. Hayek saw moral'; 
clearly than 
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ics learn to construct solutions 
to problems. If you believe the 
existing (obviously flawed) eco- 
nomic and social system was 
consciously created, yoar natu- 
ral response is to try to 
improve on it 

In Hayek's view, the failure 
of new constructs such as 
socialism was inevitable 
because no group of people had 
ever possessed the knowledge 
needed consciously to design 
the existing system, let alone 
improve on 1L The "extended 
order" existed only because 
societies that happened to have 
adopted rules that allowed 
markets to flourish grew 
wealthier and more populous 
than those that did not. 

Hayek also strove to explain 
why free markets are some: 
times seen as Immoral. His 
answer was that mankind 
developed not as sovereign 
individuals but as members of 
clans. In the search for food 
and shelter, solidarity and 
altruism were crucial virtues; 
individuals survived by putting 
the group first 

Today, people contribute 
mainly through their speci- 
alised functions in labour mar- 
kets and by respecting abstract 
rules, such as property and 
wage contracts. If we all tried 
to treat our neighbours as our- 
selves. the system would break 
down. The trouble is that car- 
ing people find abstract rules 
unsatisfying. Hence many 
“good" people instinctively dis- 
like capitalism despite its 
proven ability to raise living 
standards. Of course, those 
who don't empathise with oth- 
ers (and would have been a 
menace in pre-industrial dans) 
have no such reservations. 

Opposition to the extended 
order, Hayek believed, also 
reflected a misunderstanding 


. most that freedom 
is a matter of choosing tibia 
right kind of constraints. Thm J 
are only two options: abftrad 
laws which constrain ■ every;; 
body equally er arbitrary caej- ' 
don by same group of onialfc ; ; 
follows. He felt abstract rules 
were preferable because they ■’ 
created a “personal space" - a ; - . 
realm in which one could act 
without fear of sanction. . .. 

All of these insights - aroV- 
impo riant and will probably be 
quite nncontroveraUd within a' - - 
few decades. But they leave 
plenty of space for disagree- : 
merit For example, suppose we 
concede that Hayek is right to 
characterise capitalism as a. 
spontaneous self-ordering jw . . 
cess. This does not mean that : 
19th cenEury capitalism has 
not been Improved by the ad - 
hoc evolutionary development .. 
of welfare states. Germany has : 
moved further in this direction 
than the US and many would - 
say it has gained thereby: 

Suppose we agree ta abstract 
laws; that does' not prevent; - 
supposedly independent judges 
subverting them. And Hayek : ' 
should not be allowed to Imply? _ 
that an Ingenious- explanation 
of why we find markets heart - 
less can absolve ua of ov; 
responsibility to help the le&? ; 
fortunate. I can see no abject.'; 
tlon, even on Hayek’s pripd 5 ? 
pies, to abstract rules mandat . , 
ing that -the wealthy pSfc 
higher taxes than the poor. £ 
left-of-centre Hayddan is not a 
contradiction In terms. - - 

I have only scratched Hay- 
ek’s surface. 1 have /hot dis- 
cussed his prescience in the. - 
1940s and 1950s, In identifying 
the flaws In communism and ' 
also in predicting the stagfla- - 
tionary woes of the wostem 
democracies He was a (fold but : 7 '. 
brilliant fish. If you have post- 
poned reading him because - 
you regard him as a political 
extremist, my advice is to- 
think again. There are few 
more challenging 20th-century..:, 
thinkers. 
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ACROSS 

1 For wear after a tug-of-war? 
(8) 

5 Goal protest (6) 

9 Cross note about people lead- 
ing a wild life (8) 

10 A designer exhibiting mast 

peculiar traits (6) 

u ?ub where a parasite holds a 
fellow back (3-5) 

12 A proposal about the fringe in 
the south-east (6) 

14 Judicial term for a disquiet- 
ing experience (6,4) 

18 Secret communication engen- 
dering trust (10) 

22 Through containing revolu- 
tion get personal protection 
( 6 ) 

23 Drove off, disgusted (8) 

24 Jack, a painter, reversed the 
mount (6) 

25 Suppress curious outside left 
( 8 ) 

26 To falter is not usual in the 
German (6) 

27 Beast keeping capture dark 
( 8 ) 


DOWN 

1 Collier, tbe sign-writer (6) 

2 Doesn't eat greenstuff (6) 

3 Animal with firm back bear- 
ing a great deal (6) 

4 Living in comfort, yet terse as 
can be (4J6) 

6 Where one may see a flighty 
creature put behind bars (4-4) 

7 The reason for general ill-feel- 
ing (8) 

8 Casual shirt badly treated and 
showing signs of wear (8) 

13 Gunnery school? (10) 

15 Cover for a strike-breaker 
turning up far from cheerful 
( 8 ) 

16 Might be drawn out - so 
inconvenient (8) 

17 There are many unsatisfac- 
tory people currently 
employed (8) 

19 Stop engineers going over- 
seas (8) 

20 Promise quietly to settle (6) 

21 Some get ahead here and hold 
on (6) 


The solution to last Saturday's prize puzzle will be published 
with names of winners on Saturday September 19. 
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